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Synopsis of Company’s Profile

Berhan Insurance S.C. was established on October 30, 2010 with a paid up capital of Birr
9.7 Million, under proclamation No. 86/1994. Being initiated by Berhan Bank S.C., the key
founding shareholders of the Company were, four hundred fifty five visionary founders to
engage in General insurance business. Now the company is fulfilling NBE’s requirements

to launch life insurance business.

It is one of the private insurance companies operating in the Ethiopian insurance industry
and currently, the number of shareholders has reached 1,621and the paid up capital as at 30
June 2022 has reached Birr 199.9 million. Its Head Quarter is situated in Addis Ababa Bole
Road Wello Sefer Round About on Garad City Center.

Since it became operational on June 1, 2011, Berhan Insurance S.C is dedicated to deliver
quality insurance solutions to its customers through its 25 business channels, out of which
16 of them are located in the capital and the remaining 9 are situated in economically vibrant

regional towns.
Strategic Foundations of the Company
Vision To become an “Insurance Company of popular choice.”

Mission To provide insurance service to the public in a professional way and satisfy
all stakeholders.

Core Values Integrity, Honesty, Transparency, Efficiency, Good Governance, Re
sult-Oriented Service and Non-Discrimination.
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Notice of the Eleventh Annual Ordinary and Fourth Extra
Ordinary General Meeting of Shareholders

Notice is here by given to all shareholders that the Eleventh Annual Ordinary and Fourth
Extra Ordinary General Meeting of Berhan Insurance s.c. will be held at Addis Ababa, El-
illy International Hotel located at Kazanchis, on 17" of December, 2022 starting from 8:00

AM.

All shareholders have to bring their renewed id card, driving license or passport to attend
the meeting.

Agendas of the Eleventh Annual Ordinary General Meeting

1. Approving the Agenda

2. Approving transfer of shares and accept new shareholders

3. Consideration of the Report of the Board of Directors for the year 2021/22

4. Consideration of the Report of the Auditors for the year ended 30 June, 2022

5. Discuss and decide on the above reports

6. Consideration of the report of Board of Directors’ nominating committee and election of
Board of Directors members

7. Deciding on the appropriation of the net profit of the company 2021/22

8. Approving the Board of Directors yearly and monthly payments

9. Appointment of External Auditors of the Company and decide on their remuneration

10. Approving minutes of the meeting

Agendas of the Fourth Annual Extra Ordinary General Meeting

1. Approving the Agenda
2. Raising the capital
3. Approving minutes of the meeting

By order of the BoDs, Notice to the shareholders

Shareholders shall bring a renewed ID card or Driving License, or Passport that can clear-
ly show their identity. A shareholder who is not able to attend the meeting may appoint a
PROXY, who can bring a renewed ID card or Driving License, or Passport that can clearly
show his/her identity. OR

The proxy form should be completed and presented to the company’s Finance and Invest
ment Department, in the Head office located on Bole Road Wello Sefer Round About Garad

Bole City Center 7" Floor three days before the date of the meeting.
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Chairman’s Statement

On behalf of the Board of Directors and on my own behalf; it is my great pleasure and priv-
ilege to welcome our distinguished Shareholders to the Eleventh Annual Ordinary and the

Fourth Extra Ordinary General Meeting of the Shareholders of the Company.

The past fiscal year was marked by war in the northern part of the country, galloping infla-
tion and political instability in some part of the country which entailed economic and social
crisis. The situation is aggravated by recurrent war which has been a huge burden on the
economy and led to both human and material damage with far reaching repercussion for
the country. By the same token, the industry specific challenges which were characterized
by the ever declining premium against the rise in the cost of spare parts, repair expenses as
well as intermittent materialization of accidents tested the industry and has endangered its
operational viability. Despite all these challenges and disarray, our company registered sat-

isfactory results in the fiscal year ended on 30th June 2022.

As of June 30, 2022 the company registered net profit before tax of Birr 53.5 million. In
terms of growth, the net profit after tax showed 19.3% increment from last year similar
period and attained Birr 50.4 million at the end of the fiscal year. The bottom-line results
mentioned above were satisfactory given the various macroeconomic challenges experi-
enced during the fiscal year 2021/22. The paid-up capital as of June 30, 2022 was Birr 199.9
million. Its growth over the fiscal year 2020/21 was Birr 39.6 million which showed 24.7%

rise in capital. Our earning per share was 26%.

I would like to take this opportune moment to express my heartfelt gratitude to our esteemed
customers’ loyalty and for their continued business relationships with us. I also express my
thanks and appreciations to the National Bank of Ethiopia, Insurance Supervision Director-
ate, Re-insurers and intermediaries for their invaluable contribution for the growth and prof-
itability of the Company. Appreciation is also due to directors of the Company, Management
team, staffs of the Company for their unreserved effort they exerted and I congratulate them

for the remarkable achievement.
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Dear Shareholders, in accordance with article 394 and 426 of the Commercial Code of

Ethiopia (2021) and Article 3 of the company’s Article of Association, I kindly present the
consolidated Board of Directors’ report and the report of Auditors for the fiscal year ended

June 30, 2022 for your consideration and approval.

Finally, I wish this budget year be a peaceful and success-driven in all our strenuous efforts

towards our goals and objectives that commensurate the name of the company

Thank You!

Tewodros Meheret
Chairman of the Board of Directors and

Annual Shareholders’ General Meeting
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CEO’s Remark

The Company registered a notable performance during 2021/22 fiscal year under tough
and challengingenvironment. The cut-throat competition among insurers, sky-rocketed
price of spareparts and escalating office rent, stationary etc are among the problems that

stressed our performance in the period under review.

In spite of all the challenges, during the financial year the Gross Written Premium (GWP)
reached Birr 242.6 million achieving 37.6% growth from last year same period. Thelion share
which is 61% of the GWP went to motor policy and the remaining amount generated from
non-motor classes of business. We scored a loss ratio of 51% which was well below the
maximum limit of 70% set by the regulatory body. Again, this is a remarkable achievement.

In the reporting period, our company opened twoadditional branch offices in AddisAbaba,
raising the total number of branches to 25 so as to create easy access to our customers.
Regarding capacity building, focus was given to human capital development program, and
in this respect training programs and refreshment courses were given to 74 employees to
upgrade their insurance knowledge and salesmanship capacity to the intended level. As at the
close of the fiscal year, staff strength of the company reached 201 out of which 110 or 54.7%

were females.

In the coming fiscal year, the company planned to improve its customer service by imple-
menting state ofthe art information technology, building the skill of its staff and sales agents
through different capacity building programs, reduce theclaims ratio by focusing on less
risky non-motor classes of business and recruiting qualified and competent employees.

Finally, I would like to present my heartfelt thanks to our BoDs for their valuable strategic
guidance andshareholders for their confidence in us and continued trust. I also want to thank
our fellow management members for their fruitful leadership and our employees in general
for their dedication and commitment throughout the year, and their initiative to combat new

challenges and help the company to thrive out of the fierce competitive environment.

Thank You!

Alemayehu Tefera
Chief Executive Officer
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Board of Directors’ Report

The Board of Directors feel honored and privileged to present to shareholders of the com-
pany the Annual Report and the Audited Accounts for the year ended 30™, June 2022.

The report highlights major activities and achievements of the fiscal year 2021/22. Brief
overview of the Global and Ethiopian Economy is also part of the report.

1. Economic Overview

1.1 The Global Economy

Global economic activity is experiencing a broad-based and sharper-than-expected slow-
down, with inflation higher than seen in several decades. The cost-of-living crisis, tight-
ening financial conditions in most regions, Russia’s invasion of Ukraine, and the lingering
COVID-19 pandemic all weigh heavily on the outlook.

Fuel and food prices have increased rapidly, hitting vulnerable populations in low income
countries. Global growth is forecasted to slow from 6.0 percent in 2021 to 3.2 percent in
2022 and 2.7 percent in 2023. This is the weakest growth profile since 2001 except for the
global financial crisis and the acute phase of the COVID-19 pandemic.

Global inflation is forecasted to rise from 4.7 percent in 2021 to 8.8 percent in 2022 but to
decline to 6.5 percent in 2023 and to 4.1 percent by 2024. Monetary policy should stay the
course to restore price stability, and fiscal policy should aim to alleviate the cost-of-living
pressures while maintaining a sufficiently tight stance aligned with monetary policy. Struc-
tural reforms can further support the fight against inflation by improving productivity and
easing supply constraints, while multilateral cooperation is necessary for fast-tracking the
green energy transition and preventing fragmentation. (IMF, World Economic Outlook, Oc-
tober 2022)

1.2 The Ethiopian Economy

Ethiopia is the second most populous nation in Africa next to Nigeria, and still the fastest
growing economy in the region, with 6.3% growth in FY2020/21. However, it is also one of
the poorest, with a per capita gross national income of $960. Ethiopia aims to reach low-
er-middle-income status by 2025.

Over the past 15 years, Ethiopia’s economy has been among the fastest growing in the
world (at an average of 9.5% per year). Among other factors, growth was led by capital
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accumulation, in particular through public infrastructure investments. Ethiopia’s real gross
domestic product (GDP) growth slowed down in FY2019/20 and further in FY2020/21 due
to COVID-19, with growth in industry and services easing to single digits. However, agri-

culture, where over 70% of the populations are employed, was not significantly affected by
the COVID-19 pandemic and its contribution to growth slightly improved in FY2020/21
compared to the previous year.

The consistently high economic growth over the last decade resulted in positive trends in
poverty reduction in both urban and rural areas. The share of the population living below the
national poverty line decreased from 30% in 2011 to 24% in 2016 and human development
indicators improved as well. However, gains are modest when compared to other countries
that saw fast growth, and inequality has increased in recent years. Furthermore, conflicts in
various parts of Ethiopia hindered the economic and social development progress the coun-
try has achieved in recent years.

The government has launched a 10-Year Development Plan, based on the 2019 Home-Grown
Economic Reform Agenda, which will run from 2020/21 to 2029/30. The plan aims to sus-
tain the remarkable growth achieved under the Growth and Transformation Plans of the
previous decade, while facilitating the shift towards a more private-sector-driven economy.
It also aims to foster efficiency and introduce competition in key growth-enabling sectors
(energy, logistics, and telecom), improve the business climate, and address macroeconomic
imbalances. (World Bank in Ethiopia, October 2022)

1.3 Ethiopian Insurance Industry

Ethiopia’s insurance market will remain at an embryonic stage of development over the me-
dium term, characterized with low levels of insurance penetration and density. The market is
dominated by non-life insurance; the life assurance share in the industry is only 7.2% from
total insurance written premiums. Both life and non life insurance are growing from a very
low base and will continue to be heavily dependent on the uptake of coverage among the
relatively small middle class. Non life premiums growth will be supported by robust head
line GDP growth, steady foreign investment, sound infrastructure development efforts and
elevated government spending levels. Although the market has significant untapped long
term growth potential, structural challenges such as poverty, famine and low incomes will
limit the growth of life insurance and wider uptake over the foreseeable future. (Fitch Solu-
tions, 2022)
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According to the national bank of Ethiopia’s report, the number of insurance companies

remained at 18, of which 17 were private and 1 state owned and their number of branches

increased to 673 from 629 a year ago, of which, about 54.7 percent were located in Addis

Ababa. Likewise, the total capital of insurance companies reached Birr 12.5 billion, with

the share of private insurance companies being 74.6 percent. (NBE 3™ Quarter Report of

2021/22)

2. Performance of the Company

2.1 Gross Written Premium (GWP)

Premium income for the year ended 30 June 2022 grew by 37.6% to Birr 242.6 million. Mo-

tor class of business took the largest proportion in the portfolio mix. All classes of business

exhibited positive growths ranging from 14% registered in pecuniary up to 69% in engineer-

ing signaling positive outlooks about the future.

Portfolio mixes of the different classes of business for two consecutive fiscal years are indi-

cated in the following table and pie chart.

The following charts depict portfolio mixes of the two consecutive fiscal years

3% 13%
0

2021/22

B 1 Motor

M 2 Pecuniary
| 3 Fire

W 4 Marine

B 5 Engineering
H 6 Others

2.2 Net Claims Incurred

3%

8%

12%

2020/21

® 1 Motor

B 2 Pecuniary
M 3 Fire

W 4 Marine

B 5 Engineering
M 6 Others

Net claims incurred for the year ended June 30, 2022 was Birr 77.7 million. The net claims

ratio for all classes of business was 51%.
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The table illustrates net claims incurred and net loss ratios by classes of

business of the two consecutive fiscal years /in <000/

2021/22 2020/21
NO Class of Net N d Loss a1 d Loss

business Claims et Egrne Ratio Net Claims Net ea.rne Ratio

Incurred premiums Incurred premiums

1 (o) 0,

1 | Marine 169 5,033 3% 1,368 4511 30%
0, 0,

2 | Others 1,071 11,556 9% 2,737 11,097 | 25%
1 (o) 0,

3 | Pecuniary 1,852 15,115 12% 222 14,391 2%
1 0, 0,

4 | Fire 2,565 7871 337 429 6817 | 0%
(o) 0,

5 | Motor 62,650 109,248 | 7% 49,859 77.616 | °%7%
1 1 0, 0,

6 Engineering 9,416 4,815 196% 1,712 3,603 48%

Total 77,722 153,639 51% 56,326 118,036 | 48%

2.3 Underwriting Surplus

During the fiscal year ended on June 30, 2022, the Company earned underwriting surplus of
Birr 82.7 million which is an increase of 27.2% as compared to last year’s same period of
Birr 65.03 million. Motor insurance contributed the largest percentage share which was 54

% followed by pecuniary, others, Fire and Marine.
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The chart displays underwriting surplus contribution by classes of business
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2.4 Profit and Loss Account

The financial year that ended on June 30, 2022 yielded a net profit before tax of Birr 53.5
million displaying a satisfactory rise of 17.2%. The net profit after tax for the year stood at
Birr 50.4 million.

3. Statement of Financial Position

3.1 Assets

The company’s total assets at the end of 30™ June, 2022 stood at Birr 734.6 million. A
growth of Birr 171.6 million or 30.5% was recorded as compared to the previous year same
period balance of Birr 563 million.

3.2 Liabilities

At the end of 2021/22 fiscal year, the company’s total liabilities amounted to Birr 469.3 mil-
lion. It shows a growth of Birr 119.6 million or 34.2% as compared with the preceding year
balance of Birr 349.7 million.




3.3 Equity Capital

The company’s total equity capital at the end of 30" June, 2022 amounted to Birr 265.3
million. It grew by Birr 52 million or 24.4 % as compared with the balance as at 30th June
2021 of Birr 213.3 million.

The table shows three consecutive fiscal years key performance indicators

/in million/

In million 2021722 2020/21 2019720

Gross Written Premium 242.6 176 139.8
Net Written Premium 181 137.6 108
Net Earned Premium 153.6 1 18 105
| Net Profit/Loss aftertax. | 504} 42
Total Asset 7345 5629 440

Total Liabilities 469 349.6 28 1 .6
Shareholders Fund 265.3 213 158.7
Paid-up Capital 199.8 160 117.6

The chart portrays the three consecutive fiscal years comparative Financial Results

W 2021/22

¥ 2020/21

12019/20
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The chart represents the three consecutive fiscal years comparative Financial Position

= 2021/22

N 2020/21

12019/20

Total Asset Total Liabilities Shareholders Paid-up Capital
Fund

4. Branch Expansion

Expanding our network of physical outlets is one of our strategies designed to attain compa-
ny’s goals. We managed to open two full-fledged branch offices in Addis Ababa. Although
we planned to open four branches, only two were realized due to external forces beyond our
control. At the end of the reporting period on June 30, 2022, the numbers of branch offices
reached 25 of which 16 of them are located in the capital and the rest 9 are in regional towns.

We will continue to expand to reach out to important and commercially viable locations
based on thorough market feasibility studies.

S. Human Resource Development

Our company recognizes its human capital as the most valuable asset and strives to contin-
ually enhance their capacity. The company was committed towards investing on its human
capital through training and development. Accordingly, 74 employees attended different
trainings in various topics in the period meant to fill up their skill and knowledge gaps.

Staft strength of the company as at June 30, 2022 reached 201. In order to enhance and
maintain the team spirit and collaboration among employees, staff day was prepared during
the period under review.
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6. Investment

Cognizant of the investment scenarios and the directive of the regulatory body, cash of the
company invested on the shares of Berhan Bank S.C and Ethiopian Reinsurance S.C to max-
imize the shareholders’ benefit.

The company is constructing a warehouse on 1,500 square meter plot of land in the premises
of a recovery yard of the company in Akaki Kality sub-city.

In order to have our own headquarter building, we are trying all possible means to acquire a

building that can fulfill our technical specifications and meets our financial capacity.

7. Corporate Social Responsibility

To discharge social responsibility as a corporate citizen, the company responded to social
and national calls. Accordingly, the company provided support for the following entities:

@ Kidney Failure Dialysis Charity Organization
@ Victims of draught in Borena & Guji Zones
@ Finfine Surrounding Chamber of Commerce and Sectorial Associations

8. Marketing & Business Development

In the reporting period, the company and its insurance solutions were promoted through
selected Television Channels and Radio Stations, Billboard and other print media. Addition-
ally, in order to support the effort of premium income generation, 19 new sales agents were
recruited and trained.

Although there is a shortage of life professionals in the market, we are still trying for a pro-
fessional who can fulfill the licensing requirements of the regulatory body so as to launch

life assurance business.

9. Risk & Compliance Service

During the year under review appropriate risk management strategy was in place to protect
the company from uncertainties so as to strengthen the risk management system and ascer-
tain its financial viability and stability.
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10. Information Technology Service

With the objective of increasing customer satisfaction and the overall operational efficiency
of the company, Integrated Insurance Management Information System (IIMIS) project is

underway for implementation.

11. Reinsurance Arrangement

In order to share its risk and enhance its risk acceptance capacity, the company has entered
into reinsurance agreements with internationally renowned “A” rated and “B” rated Rein-
surers including Ethiopian Reinsurance S.C. and managed to give covers for the proposed
risks beyond its capacity.

12. Vote of Thanks

The Directors would like to express their gratitude to all who exerted their effort towards the
satisfactory achievements registered in the reporting period. Our special vote of thanks goes
to our esteemed customers for their continued patronage. We also wish to express our appre-
ciation and respect to National Bank of Ethiopia, founders, shareholders, Management and
Staff of the company, Management of Berhan Bank S.C, Reinsurers, Sales Agents, Brokers

and other stakeholders for their most valuable contributions.
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Berhan Insurance S. C

Report of the directors
For the year ended 30 June 2022

The directors submit their report together with the financial statements for the year ended 30 June 2022, to the members of
Berhan Insurance S.C. This report discloses the financial performance and state of affairs of the Company.

Incorporation and address

Berhan Insurance Company (S.C) was incorporated in Ethiopia on 1 October, 2010 as a share company, and is domiciled in
Ethiopia.

Principal activities
The principal activity of the Company is to engage in general insurance business.
Results and dividends

The Company's results for the year ended 30 June 2022 are set out on page2e. The profit for the year has been transferred to
retained earnings. The summarised results are presented below.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
Gross premium written 242,585 176,350
Profit before income tax 53,514 45,664
Profit tax expense (3,109) (3,403)
Net Profit for the year 50,406 42,261

Directors

The directors who held office during the year and to the date of this report are set out on page 21

Alemayehu Tefera -~ [

Chief Executive Officer
Addis Ababa, Ethiopia
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Berhan Insurance S. C

Statement of directors' responsibilities
For the year ended 30 June 2022

In accordance with the Financial Reporting Proclamation No. 847/2017, the Accounting and Auditing Board of Ethiopia (AABE)
has directed the Company to prepare financial statements in accordance with International Financial Reporting Standards
(TFRS).

The directors are responsible for the preparation and fair presentation of these financial statements in conformity with
accounting principles generally accepted in Ethiopia and in the manner required by the Commercial Code of Ethiopia of 2013,
and for such internal control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. The Company is required to keep such records as are necessary
to:

a)  exhibit clearly and correctly the state of its affairs;

b)  explain its transactions and financial position; and

¢)  enable the National Bank of Ethiopia to determine whether the Insurance Company had complied with the provisions of
the Insurance Business Proclamation and Regulations and Directives issued for the implementation of the aforementioned
Proclamation.

The Directors accepts responsibility for the annual financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in conformity with International Financial Reporting
Standards, Insurance Business Proclamation, Commercial code of 2013 and the relevant Directives issued by the National Bank
of Ethiopia.

The Directors are of the opinion that the financial statements give a true and fair view of the state of the financial affairs of the
Company and of its profit or loss.

The Directors further accept responsibility for the maintenance of accounting records that may be relied upon in the preparation
of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Company will not remain a going concern for at least
twelve months from the date of this statement.

Signed on behalf of the Directors by:

Tewodros Meheret — Alemayehu Tefera -~ |~
Board Chairman Chief Executive Officer
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Partners

Degefa Lemessa, B.A, FCCA & Tewodros Hailu, M.A, FCCA

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF Berhan Insurance S.C
Opinion

We have audited the accompanying financial statements of Berhan Insurance S.C which comprise the statement of profit
and loss and other comprehensive income for the year ended 30 June 2022, statement of financial position as at 30 June 2022,
statement of changing equity and statement of cash flows for the year then ended and summary of significant accounting policies
and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of Berhan Insurance S.C as at 30
June 2022 and of its financial performance and cash flows for the year then ended in accordance with International Financial
Reporting Standardsas issued by IASB.

As required by the commercial code of Ethiopia, based on our audit we report as follows:

i) Pursuant to Article 349 (1) of the commercial Code of Ethiopia, 2013 and based on our reviews of the board of directors’
report, we have not noted any matter that we may wish to bring to our attention.

ii) Pursuant to article 349 (2) of the commercial code of Ethiopia we recommend the financial statements be approved.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the company in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
for the Professional Accountants (IESBA CODE) together with the ethical requirements that are relevants to our audit of the
financial statements in Ethiopia, and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole
and in forming our opinion thereon; we do not provide a separate opinion on these matters. We have determined there are no the
key audit matters to be communicated in our report.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statemenst in accordance with the accounting
policies of the company and for such internal controls as management determines is necessary to enable the preparation of

financial statements that are free from material misstatements whether due to fraud or error.

In preparing the financial statements management is responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis for accounting unless
management either intends to liquidate the company or to close operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting process.

Auditors Responsibility for the Audit of the financial Statements
Our objective are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.
Degefa & Tewodros Audit Services
Partnership Chartered Certified
Accountants
Addis Ababa

September 28,2022



Berhan Insurance S. C

Statement of profit or loss and other comprehensive income
For the year ended 30 June 2022

30 June 2022 30 June 2021

Notes Birr'ooo Birr'ooo

Gross premium income 5.1 214,950 156,763
Reinsurance expenses 5.3 (61,311) (38,727)
Net premium income 153,639 118,036
Fee and commission income 6 14,053 8,738
Net underwriting income 167,692 126,774
Claims expenses 7.1 88,364 59,147
Claims expenses recoverable from reinsurance 7.2 (10,642) (2,820)
Net claims and loss adjustment expense 77,722 56,327
Underwriting expenses 8 7,256 5,420
Total underwriting expenses 84,978 61,747
Underwriting profit 82,715 65,027
Investment income 9 42,106 34,996
Other operating income 10 2,209 2,336
44,314 37,332

Net income 127,029 102,359
Other operating and administrative expenses 11 (73,515) (56,695)
Impairment on loans and receivables including insurance receivables ol ] ]
Profit before income tax 53,514 45,664
Income tax expense 12.1 (3,109) (3,403)
Profit for the year 50,406 42,261

(378) (5)
12.3 113 1
(265) (3)
50,141 42,258
4 NS
Ba¥ zsgher share (Bir :3,, P 29 26% 28%
o

The notes on pages 30 to75 are an integral part of these financial statements.
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Berhan Insurance S. C

Statement of financial position
As at 30 June 2022

30 June 2022

30 June 2021

Notes Birr'ooo Birr'ooo
ASSETS
Cash and cash equivalents 13 431,364 312,032
Investment securities
- Available for sale 14.1 54,753 47,203
- Loans and receivables 14.2 17,500 17,500
Statutory Deposit in cash 21 11,300 5,186
Trade and other receivables 15 11,425 8,758
Reinsurance assets 16 123,657 103,852
Deferred acquisition cost 17 4,977 3,181
Other assets 18 35,708 20,408
Intangible assets 19 - -
Property, plant and equipment 20 43,885 35,856
Total assets 734,570 562,975
LIABILITIES
Insurance contract liabilities 22 350,732 275,000
Deferred tax liabilities 12.3 1,042 835
Current income tax liabilities 12.2 2,788 3,443
Insurance payables 23 61,080 27,165
Other liabilities 24 53,638 43,216
Total liabilities 469,280 349,660
EQUITY
Share capital 27 199,875 160,311
Share premium 28 1,246 1,246
Retained earnings 30 45,365 37,729
Other comp income 48) 217
Legal reserve 18,853 13,812
265,291 213,316

734,570 562,975

. [)
2022 and were signed on its behalf by:

K01 =
S0 i

Tewodros Meheret
Board Chairman

Afemzl'fyehu Tefera
Chief Executive Officer
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Berhan Insurance S. C
Statement of changes in equity
For the year ended 30 June 2022

Other
Share Share Retained Legal compreh Total
capital premium earnings reserve ensive
income

Notes Birr'ooo  Birr'ooo Birr'ooo Birr'ooo Birr'ooo
As at 1 July 2021 117,676 1,246 30,039 9,586 220 158,767
Profit for the year 30 - - 42,261 - - 42,261
Dividend paid - - (30,344) - - (30,344)
Proceeds from issue of shares 42,635 - - - - 42,635
Transfer to legal reserve 31 - - (4,226) 4,226 (o)
Other comprehensive income: 3) (3)
Total comprehensive income for the 42,635 - 7,600 4,226 3) 54,548
year
As at 30 June 2021 160,311 1,246 37,729 13,812 217 213,316
As at 1 July 2021 160,311 1,246 37,729 13,812 217 213,316
Profit for the year 30 - - 50,406 - - 50,406
Dividend paid - - (37,730) - - (37,730)
Proceeds from issue of shares 39,564 - - - - 39,564
Transfer to legal reserve 31 - - (5,041) 5,041 -
Other comprehensive income: (265) (265)
Total comprehensive income for the 39,564 - 7,635 5,041 (265) 51,975
year
As at 30 June 2022 199,875 1,246 45,365 18,853 (48) 265,201

The notes on pages30 to75 are an integral part of these financial statements.
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Berhan Insurance S. C
Statement of cash flows
For the year ended 30 June 2022

30 June 2022 30 June 2021

Notes Birr'ooo Birr'ooo
Cash flows from operating activities
Cash generated from operations 32 39,343 (8,187)
Interest received 39,927 28,263
Interest paid - -
Income tax paid 12 (3,443) (2,171)
Net cash inflow from operating activities 75,827 17,905
Cash flows from investing activities
Purchase of investment securities 14 (7,550) (11,783)
Purchase of property, plant and equipment 20 (12,525) (9,537)
Purchase of intangible assets 19 - -
Proceeds from sale of property, plant and equipment 32 886 1,964
Dividend received
Net cash outflow from investing activities (19,189) (19,357)
Cash flows from financing activities
Increase in statutory deposits 21 (6,114) (1,687)
Proceeds from issues of shares 27 39,564 42,635
Increase in share premium 28 - -
Dividends paid 30 (37,730) (30,344)
Net cash outflow from financing activities (4,280) 10,604
Net increase in cash and cash equivalents 52,358 9,152
Cash and cash equivalents at the beginning of the year 13.1 49,037 39,885
Cash and cash equivalents at the end of the year 13.1 101,395 49,037

The notes on pages 30 to75 are an integral part of these financial statements.




Berhan Insurance S. C

Notes to the financial statements
For the year ended 30 June 2022

1 General information

Berhan Insurance ("the Company) SC is a private commercial Insurance Company domiciled in Ethiopia. The Company
was established on October 2010, in accordance with proclamation No. 86/1994 and the Commercial code of Ethiopia of
2013. The Company has been licensed by the National bank of Ethiopia, the licensing body of Banks, Insurance and
other Financial Institutions as per the power vested to it through Proclamation No 591/2008, the National Bank of
Ethiopia Establishment (as amended) Proclamation. The registered office is at:

Garad City Mall
Bole, Wollo Sefer
P.0.Box 9266
Addis Ababa,
Ethiopia

The principal activities of the Company is to engage in general insurance business, annuity business, personal accident
insurance business, and in the business of reinsurance; to invest in real estate business, including mortgage, bonds,
shares and in any other business condusive for investment; and to engage in any other activity that may directly or
indirectly enhance its business purposes as specified above.

2 Summary of significant accounting policies
2.1 Introduction to summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

2.2 Basis of preparation

The financial statements for the year ended 30 June 2022 have been prepared in accordance with International
Financial Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB").
Additional information required by National regulations is included where appropriate.

The financial statements comprise the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flows and the notes to the financial
statements.

The financial statements have been prepared in accordance with the going concern principle under the historical cost
concept except for available for sale financial assets which is measured at fair value. All values are rounded to the
nearest thousand, except when otherwise indicated. The financial statements are presented in thousands of Ethiopian
Birr (Birr' 000).

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgment in the process of applying the Company’s accounting policies.
Changes in assumptions may have a significant impact on the financial statements in the period the assumptions
changed. Management believes that the underlying assumptions are appropriate and that the Company's financial
statements therefore present the financial position and results fairly. The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates are significant to the financial statements
4.

2.2.1 Going concern

The financial statements have
Company would remain in existf

2.2.2 Changes in accounting polit:i

New Standards, amendmen 'ﬁr@ip .
%% e nnd"
aiyie &

agd"" s and interpretations are effective
June 2022, and have not been applied ¢ these financial statements. None of these is expected to have a
significant effect on the financial statements of the Company, except the following set out below:
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IAS 1 - Amendments

On 23 January 2020, the IASB issued 'Classification of Liabilities as Current or Non-current (Amendments to IAS 1)’
providing a more general approach to the classification of liabilities under IAS 1 based on the contractual arrangements
in place at the reporting date. The amendments were originally effective for annual reporting periods beginning on or
after 1 January 2022, however, their effective date has been delayed to 1 January 2023.

Besides, IAS 1 "Presentation of Financial Statements" sets out the overall requirements for financial statements,
including how they should be structured, the minimum requirements for their content and overriding concepts such as
going concern, the accrual basis of accounting and the current/non-current distinction. The standard requires a
complete set of financial statements to comprise a statement of financial position, a statement of profit or loss and other
comprehensive income, a statement of changes in equity and a statement of cash flows. Effective January 1, 2011, earlier
application is permitted. The amendments are effective for annual periods beginning on or after January 1, 2023. Earlier
application is permitted.

IAS 12 amendments on deferred tax

On 7 May 2021, the IASB issued 'Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12)' that clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments are effective for annual periods beginning on or after 1 January 2023.

Amendments to IFRS 17 Insurance contracts

On 25 June 2020, the IASB issued 'Amendments to IFRS 17' to address concerns and implementation challenges that
were identified after IFRS 17 'Insurance Contracts' was published in 2017.

IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts
within the scope of the standard. The objective of IFRS 17 is to ensure that an entity provides relevant information that
faithfully represents those contracts. This information gives a basis for users of financial statements to assess the effect
that insurance contracts have on the entity's financial position, financial performance and cash flows. IFRS 17 'Insurance
Contracts' was issued by the IASB on 18 May 2017 and is effective for periods beginning on or after 1 January 2023.

Amendments on disclosure of accounting policies

On 12 February 2021, the IASB issued 'Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice
Statement 2)' with amendments that are intended to help preparers in deciding which accounting policies to disclose in
their financial statements. The amendments are effective for annual periods beginning on or after 1 January 2023.

JAS 8 amendments on accounting

On 12 February 2021, the IASB issued 'Definition of Accounting Estimates (Amendments to IAS 8)' to help entities to
distinguish between accounting policies and accounting estimates. The amendments are effective for annual periods
beginning on or after 1 January 2023.

IAS 16 "Property, Plant and Equipment" amendments

On 14 May 2020, the IASB issued 'Prope tc=wyipment — Proceeds before ¥
IAS 16)' regarding proceeds from selling [ bringing an asset int t_béil%%a;m
. ( Ao
' ed by managemer; .(.Ihﬁﬂﬁf
- o

=

*
Moreover, IAS 16 "Property, Plant g nd'*E

and equipment. Property, plant an e.('iuip entj
cost or revaluation model, and depfesiated\go*that i+
useful life. The amendments are e
permitted.

On 14 May 2020, the IASB issued 'Annual T 2 X ouncement contains
amendments to four International Financial Reporting Standards (IFRSs) as result of the IASB's annual improvements
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IAS 37 "Provisions, Contingent Liabilities and Contingent Assets"amendments regarding onerous
contracts

On 14 May 2020, the IASB issued 'Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37)'
amending the standard regarding costs a company should include as the cost of fulfilling a contract when assessing
whether a contract is onerous. The amendments are effective for annual reporting periods beginning on or after 1
January 2022.

IFRS 3 amendments updating a reference to the Conceptual Framework

On 14 May 2020, the IASB issued 'Reference to the Conceptual Framework (Amendments to IFRS 3)' with amendments
to IFRS 3 'Business Combinations' that update an outdated reference in IFRS 3 without significantly changing its
requirements. The amendments are effective for annual reporting periods beginning on or after 1 January 2022.

Foreign currency translation
Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Company operates ('the functional currency'). The functional currency and presentation currency of the
Company is the Ethiopian Birr (Birr).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of foreign currency transactions
and from the translation at exchange rates of monetary assets and liabilities denominated in currencies other than the
Company's functional currency are recognised in profit or loss within other (loss)/income. Monetary items denominated
in foreign currency are translated using the closing rate as at the reporting date.

Changes in the fair value of monetary securities denominated in foreign currency classified as available for sale are
analysed between translation differences resulting from changes in the amortised cost of the security and other changes
in the carrying amount of the security. Translation differences related to changes in amortised cost are recognised in
profit or loss, and other changes in carrying amount are recognised in other comprehensive income.

Transactions and balances

Translation differences on non-monetary financial assets and liabilities such as equities held at fair value through profit
or loss are recognised in profit or loss as part of the fair value gain or loss. Translation differences on non-monetary
financial assets measure at fair value, such as equities classified as available for sale, are included in other
comprehensive income.

Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Such cost includes the cost of replacing part of the property, plant and equipment if the recognition criteria are met.
When significant parts of property, plant and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them accordingly. All other repair
and maintenance costs are recognised in income statement as incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of the replaced part is derecognised.

Depreciation is calculated using the straight-line method to allocate their cost to their residual values over their
estimated useful lives, as follows:

. Depreciation Estimated
Asset class Useful life Rate Residual value
10 10% 5%
7 14% 1%
10 10% 1%
10 10% 1%

50 2% 1%
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2.6
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An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial vear end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in income statement in the period in which the expenditure is incurred .

The useful lives of intangible assets are assessed to be either definite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life. The amortisation period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least at each financial year-end. Changes in the expected useful life, or the
expected pattern of consumption of future economic benefits embodied in the asset, are accounted for by changing the
amortisation period or methodology, as appropriate, which are then treated as changes in accounting estimates. The
amortisation expenses on intangible assets with finite lives is presented as a separate line item in the income statement.

Amortisation is calculated using the straight—line method to write down the cost of intangible assets to their residual
values over their estimated useful lives, as follow:

Assets class Useful lives (years)

Computer software 8
Intangible assets (Contd)
Deferred policy acquisition costs (DAC)

Commissions and other acquisition costs that vary with and are related to securing new contracts and renewing existing
contracts are capitalised as an intangible asset (DAC). Deferred acquisition costs represents a portion of commission
which are incurred during a financial year and are defered to the extent that they are recoverable out of future revenue
margins. All other costs are recognised as expenses when incurred.

Subsequent to initial recognition, this DAC asset is amortised over the expected life of the contracts as a constant
percentage of expected premiums. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are accounted for by changing the amortisation period or method and are
treated as a change in an accounting estimate.

The pattern of expected profit margins is based on historical and anticipated future experience and is updated at the end
of each accounting period. DACs are derecognised when the related contracts are either settled or disposed.

Impairment of non-financial assets

1ne Lompaly dassesses, dt eacn reporung g i : : u’:;.p_' 1T any
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can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
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The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared

separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied
to project future cash flows after the fifth year.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or
CGU'’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the income statement.




2.7 Financial instruments - initial recognition and subsequent measurement

2.7.1 Financial assets

The company shall initially recognise Financial assets and liabilities on the date on which they are originated. All other
financial instruments (including regular-way purchases and sales of financial assets) shall be recognised on the trade
date, which is the date on which the company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability shall be measured initially at fair value plus, for an item not at fair value through
profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

On initial recognition, a financial asset shall be classified either as measured at either amortised cost, fair value through
other comprehensive income (FVOCI) or fair value through profit or loss (FVTPL).

The company shall measure a financial asset at amortised cost if it meets both of the following conditions and is not
designated at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash tlows that are solely payments of

principal and interest (SPPI). *

A debt instrument shall be measured at FVOCI only if it meets both of the following conditions and is not designated at
FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI.

On initial recognition, an equity investment that is held for trading shall be classified at FVTPL. However, for equity
investment that is not held for trading, the company may irrevocably elect to present subsequent changes in fair value in
other comprehensive income (OCI). This election is made on an investment-by-investment basis.

All other financial assets that do not meet the classification criteria at amortised cost or FVOCI, above, shall be classified
as measured at FVTPL.

In addition, on initial recognition, the company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch that would otherwise arise.

- Business model assessment

The company shall make an assessment of the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management. The information
considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular,
whether management’s strategy focuses on earning contractual interest revenue, maintaining a particular interest rate
profile, matching the duration of the financial assets to the duration of the liabilities that are funding those assets or
realising cash flows through the sale of the assets;

— how the performance of the portfolio is evaluated and reported to the company’s management;
—  the risks that affect the performance of the business model (and the financial assets held within that business
model) and its strategy for how those risks are managed;

—  how managers of the business are compensated (e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected); and

—  the frequency, volume and timing of sales in 5, it the reasons for such sales and its expectations about
rprEC
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A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s statement of financial position) when:

Derecognition of financial assets

« the rights to receive cash flows from the asset have expired, or
- the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass—through’ arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to

repay.

Impairment of financial assets

The Company assesses at each reporting date, whether there is any objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more events that has occurred since the initial recognition of
the asset (an incurred ‘loss event’), has an impact on the estimated future cash flows of the financial asset or the
Company of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the borrower or a group of borrowers is experiencing significant
financial difficulty, the probability that they will enter bankruptcy or other financial reorganisation, default or
delinquency in interest or principal payments and where observable data indicates that there is measurable decrease in
the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

For financial assets carried at amortised cost (such as loans and receivables), the Company first assesses individually
whether objective evidence of impairment exists for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Company determines that no objective evidence of
impairment exists for an individually assessed financial asset, it includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be, recognised are not included in a collective
assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated future cash flows (excluding future
expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced through the use of
an allowance account and the amount of the loss is recognised in income statement. Interest income continues to be
accrued on the reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss.The interest income is recorded as part of ‘Interest and similar
income’. Loans together with the associated allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been transferred to the Company. If, in a subsequent year, the
amount of the estimated impairment loss increases or decreases because of an event occurring after the impairment was
recognised, the previously recognised impairment loss is increased or reduced by adjusting the allowance account. If a
future write—off is later recovered, the recovery is credited to the ’loan impairment charge’.

The present value of the estimated futurg Aile discounted at the financial
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Historical loss experience is adjusted on the basis of current observable data to reflect the effects of current conditions
on which the historical loss experience is based and to remove the effects of conditions in the historical period that do
not exist currently. Estimates of changes in future cash flows reflect, and are directionally consistent with, changes in
related observable data from year to year (such as changes in unemployment rates, property prices, commodity prices,
payment status, or other factors that are indicative of incurred losses in the Company and their magnitude). The
methodology and assumptions used for estimating future cash flows are reviewed regularly to reduce any differences
between loss estimates and actual loss experience.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified at initial recognition, as financial liabilities at fair value through profit or loss and other
financial liabilities.

All financial liabilities are recognised initially at fair value and, in the case of other financial liabilities, net of directly
attributable transaction costs. The Company's financial liabilities include insurance contract liabilities, insurance
payables, and other liabilities.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at amortised cost

These are financial liabilities issued by the Company, that are not designated at fair value through profit or loss but are
classified as financial liabilities at amortised cost, where the substance of the contractual arrangement results in the
Company having an obligation either to deliver cash or another financial asset to the holder, or to satisfy the obligation
other than by the exchange of a fixed amount of cash or another financial asset for a fixed number of own equity shares.

After initial measurement, financial liabilities at amortised cost are subsequently measured at amortised cost using the
EIR. Amortised cost is calculated by taking into account any discount or premium on the issue and costs that are an
integral part of the EIR.

All financial liabilities of the Company are carried at amortised cost.

Derecognition of financial liabilities
Financial liabilities are derecognised when they have been redeemed or otherwise extinguished.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position where the
Company has a legally enforceable right to offset the recognised amounts, and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legal enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in event of default, insolvency or
bankruptcy of the Company or the counterparty.

Other assets

Other assets are generally defined as claims held against other entities for the future receipt of money or other benefits.
The other assets in the Company's financial statements include the following:

Prepayments

Prepayments are payments made in advance for services to be enjoyed in future. The amount is initially capitalized in
the reporting period in which the payment is made and subsequently amortised over the period in which the service is to
be enjoyed.

Other receivables

Cash and cash equivalents

Cash and cash equivalents compli
including cash in hand, deposits }
maturities of three months or less.

For the purposes of the cash flow stats
deposit with banks.



2.10 Leases

The company recognizes:

__alease liability at the present value of the lease payments that are not paid at that date. Present value of lease
payments will be determined by discounting future lease payments at the interest rate implicit in the lease arrangement,
if it is readily determined or at company's incremental borrowing rate.

After the commencement date, the company masures:

__right-of-use assets using cost model, i.e. cost at initial recognition less accumulated depreciation (in line with IAS 16:
Property, plant and Equipment) and accumulated impairment losses (in line with IAS 36: Impairment of Assets).

_ lease liability by increasing its carrying amount to reflect interest on the lease liability and by reducing its carrying
amount to reflect lease payments made.

Interest incurred on lease liability will be recognized in the statement of profit and loss as a finance cost.

Determination of whether an arrangement is a lease, or contains a lease

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a
specific asset or assets or whether the arrangement conveys a right to use the asset.

Company as a lessor

Leases where the company does not transfer substantially all of the risk and benefits of ownership of the asset are
classified as operating leases. Rental income is recorded as earned based on the contractual terms of the lease in Other
operating income. Initial direct costs incurred in negotiating operating leases are added to the carrying amount of the
leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

2.11 Insurance contracts
2.11.1 Classification

The Company issues contracts that transfer insurance risk or financial risk or both. Insurance contracts are those
contracts that transfer significant insurance risk. Such contracts may also transfer financial risk. As a general guideline,
the Company defines as significant insurance risk the possibility of having to pay benefits on the occurrence of an
insured event that are at least 10% more than the benefits payable if the insured event did not occur.

Investment contracts are those contracts that transfer financial risk with no significant insurance risk.

2.11.2 Recognition and measurement

The Company's insurance contracts are short term insurance contracts. This classification is based on the duration of
risk and whether or not the terms and conditions are fixed.
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Short-term insurance contracts

These contracts are casualty, property and short-duration life insurance contracts.

Casualty insurance contracts protect the Company’s customers against the risk of causing harm to third parties as a
result of their legitimate activities. The typical protection offered is designed for employers who become legally liable to
pay compensation to injured employees (employers’ liability) and for individual and business customers who become
liable to pay compensation to a third party for bodily harm or property damage (public liability).

Property insurance contracts mainly compensate the Company’s customers for damage suffered to their properties or for
the value of property lost. Customers who undertake commercial activities on their premises could also receive
compensation for the loss of earnings caused by the inability to use the insured properties in their business activities
(business interruption cover).

Short-duration life insurance contracts protect the Company’s customers from the consequences of events (such as
death or disability) that would affect the ability of the customer or his/her dependents to maintain their current level of
income.

Guaranteed benefits paid on occurrence of the specified insurance event are either fixed or linked to the extent of the
economic loss suffered by the policyholder. There are no maturity or surrender benefits.

For all these contracts, premiums are recognised as revenue (earned premiums) over the period of coverage. The portion
of premium received on in-force contracts that relates to unexpired risks at the balance sheet date is reported as the
unearned premium liability. Premiums are shown before deduction of commission and are gross of any taxes or duties
levied on premiums.

Claims and loss adjustment expenses are charged to income as incurred based on the estimated liability for
compensation owed to contract holders or third parties damaged by the contract holders. They include direct and
indirect claims settlement costs and arise from events that have occurred up to the end of the reporting period even if
they have not yet been reported to the Company. the Company does not discount its liabilities for unpaid claims other
than for disability claims. Liabilities for unpaid claims are estimated using the input of assessments for individual cases
reported to the Company and statistical analyses for the claims incurred but not reported, and to estimate the expected

Liability adequacy test

At each end of the reporting period, liability adequacy tests are performed to ensure the adequacy of the contract
liabilities net of related deferred acquisition costs (DAC) assets. In performing these tests, current best estimates of
future contractual cash flows and claims handling and administration expenses, as well as investment income from the
assets backing such liabilities, are used. Any deficiency is immediately charged to profit or loss initially by writing off
DAC and by subsequently establishing a provision for losses arising from liability adequacy tests (the unexpired risk
provision).

Reinsurance contracts held

Contracts entered into by the Company with reinsurers under which the Company is compensated for losses on one or
more contracts issued by the Company and that meet the classification requirements for insurance contracts are
classified as reinsurance contracts held. Contracts that do not meet these classification requirements are classified as
financial assets. Insurance contracts entered into by the Company under which the contract holder is another insurer
(inwards reinsurance) are included with insurance contracts.

The benefits to which the Company is entitled under its reinsurance contracts held are recognised as reinsurance assets.
These assets consist of short-term balances due from reinsurers, as well as longer term receivables that are dependent
on the expected claims and benefits arising under the related reinsured insurance contracts. Amounts recoverable from
or due to reinsurers are measured consistently with the amounts associated with the reinsured insurance contracts and
in accordance with the terms of each reinsurance contract. Reinsurance liabilities are primarily premiums payable for
reinsurance contracts and are recognised as an expense when due.

In certain cases, a reinsurance contract is entered into retrospectively to reinsure a notified claim under the Company’s
property or casualizinsurance contracts Where the premlum due to the relnsurer dlffers from the _liak mestablished
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2.11.5 Receivables and payables related to insurance contracts and investment contracts

Receivables and payables are recognised when due. These include amounts due to and from agents, brokers and
insurance contract holders. If there is objective evidence that the insurance receivable is impaired, the Company reduces
the carrying amount of the insurance receivable accordingly and recognises that impairment loss in the income
statement. The Company gathers the objective evidence that an insurance receivable is impaired using the same process
adopted for loans and receivables.

The impairment loss is calculated under the same method used for these financial assets.

2.11.6 Salvage and subrogation reimbursements

Some insurance contracts permit the Company to sell (usually damaged) property acquired in settling a claim (for
example, salvage). the Company may also have the right to pursue third parties for payment of some or all costs (for
example, subrogation).

Estimates of salvage recoveries are included as an allowance in the measurement of the insurance liability for claims,
and salvage property is recognised in other assets when the liability is settled. The allowance is the amount that can
reasonably be recovered from the disposal of the property.

Subrogation reimbursements are also considered as an allowance in the measurement of the insurance liability for
claims and are recognised in other assets when the liability is settled. The allowance is the assessment of the amount
that can be recovered from the action against the liable third party.

2.12 Revenue recognition
a) Gross premiums

Gross general insurance written premiums comprise the total premiums receivable for the whole period of cover
provided by contracts entered into during the reporting period. They are recognised on the date on which the policy is
effective. Premiums include any adjustments arising in the reporting period for premiums receivable in respect of
business written in prior accounting periods. Premiums collected by intermediaries, but not yet received, are assessed
based on estimates from underwriting or past experience and are included in premiums written.

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after the reporting
date. Unearned premiums are calculated using the 1/24th method as prescribed by Licensing and Supervision of
Insurance Business Directive No SIB/17/98. The proportion attributable to subsequent periods is deferred as a
provision for unearned premiums.

b) Reinsurance premiums

Gross general reinsurance premiums ceded comprise the total premiums payable for the whole cover provided by
contracts entered into in the period and are recognised on the date on which the policy incepts. Premiums include any
adjustments arising in the accounting period in respect of reinsurance contracts incepting in prior accounting periods.

Unearned reinsurance premiums are those proportions of premiums ceded in a year that relate to periods of risk after
the reporting date. Unearned reinsurance premiums are deferred over the term of the underlying direct insurance
policies for risks-attaching contracts and over the term of the reinsurance contract for losses-occurring contracts.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as negative items
within premiums and net benefits and claims, respectively, because this is consistent with how the business is managed.

c¢) Fees and commission income

Insurance contract policyholders are charged for policy administration services, investment management services,
surrenders and other contract fees. These fees are recognised as revenue over the period in which the related services are
performed. If the fees are for services provig s periods, then they are deferre d snised over those future
periods.

Imvestment income
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Gross benefits and claims

General insurance and health claims include all claims occurring during the year, whether reported or not, related
internal and external claims handling costs that are directly related to the processing and settlement of claims, a
reduction for the value of salvage and other recoveries, and any adjustments to claims outstanding from previous years.

Reinsurance claims

Reinsurance claims are recognised when the related gross insurance claim is recognised according to the terms of the
relevant contract.

Employee benefits

Wages, salaries and annual leave

Wages, salaries, bonuses, other contributions, paid annual leave and sick leave are accrued in the year in which the
associated services are rendered by employees of the Company.

Defined contribution plan

The company operates two defined contribution retirement benefit schemes for its employees. A defined contribution
plan is a pension plan under which the company pays fixed contributions into a separate entity. In a defined
contribution plan, the actuarial risk falls 'in substance' on the employee. They include;

i) pension scheme in line with the provisions of Ethiopian pension of private organisation employees proclamation
715/2011. Funding under the scheme is 7% and 11% by employees and the Company respectively;

ii) provident fund contribution, funding under this scheme is also 7% and 11% by employees and the Company
respectively based on the employees' salary.

The company has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

The assets of this scheme are held in separate trustee administered funds, which are funded by contributions from both
the employee and the company. The contributions are recognised as employee benefit expense in the profit or loss in the
year they relate. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the

Fair value measurement

The Company measures financial instruments classified as available-for-sale at fair value at each year end. Fair value
related disclosures for financial instruments and non-financial assets that are measured at fair value or where fair values
are disclosed are, summarised in the following notes:

« Disclosures for valuation methods, significant estimates and assumptions Note 4.8.1 and Notes 3

« Quantitative disclosures of fair value measurement hierarchy Note 4.8.2

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assungi et participants act in their economic best interest.

available to measure fai
unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

2.16 Fair value measurement (Contd)

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair value measurement, such as
available-for-sale financial assets.

The IASB has issued an exposure which gave companies whose business model is predominantly to issue insurance

contracts an option to deffer the effective date of IFRS 9 until 2021, and Berhan Insurance s.c is opted to deffer it. In
this regard, for eligibility, management has assessed the following:

. Berhan insurance s.c. has not previously applied any version of IFRS 9.
. The total carrying amount of liabilities connected with insurance, which includes liabilities under IFRS 4 and

investment contract liabilities measured at fair value under IAS 39, for the year ended 30 June 2022 is equivallent to
94% of total liabilities which is significant.

Fair value of financial instruments

Equity Investment 30-Jun-22 3o0-Jun-21
Investment in shares - Berhan Bank 50,631 54,261
Investment in shares - Ethio Re 12,550 5,000
Total 63,181 59,261
30-Jun-22 30-Jun-21
Beginning Balance 59,261 55,069
Additions - -
Increase/(decrease) in fair value 3,920 4,192
Disposals
Closing fair value 63.181 59,261

This investment is unquoted equity instrument subsequently measured at fair vlue. The estimated fair value of the
equity investment in Berhan bank share company is Birr 50,631,000 and Birr 54,261,000 for the year ended 30 june
2022 and 2021 respectively.This fair value has been determined by applying an appropriate valuation technique, the
dividend discount method . This valuation has not been performed by an independent valuer.In applying this method
management has assumed an estimated annual dividend income of birr 3,920,328 for the financial year ended June
30,2022 by reference to past trend and a minimum rate of return of 13%. The dividend earned from the bank is
assumed to follow the same trend. So the average dividend earned for the past five years was used to determine the fair
value.

The investment in equity instrument of Ethio-Re was reported at cost, due to the lack of relevant information.

2.17 Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result ot a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be relmbursed for example, under an 1nsurance contract, the relmbursement is recogmsed as a separate asset, but only

any reimbursement.

If the effect of the time value of mo
when appropriate, the risks specific
nassage of time is recognised as othg

2.18 Share capital

in equity as a deduction, net of tax, fr
share premium reserve.
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The Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS are calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
shares outstanding during the period.

Earnings per share

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and weighted average
number of ordinary shares outstanding for the effect of all diluted potential ordinary shares.

Dividends

Dividends are recorded in equity in the period in which they are declared. Any dividends declared after the end of the
reporting period and before the financial statements are authorised for issue, are disclosed in the subsequent events
note. The statutory accounting reports of the Company are the basis for profit distribution and other appropriations.
Ethiopian legislation identifies the basis of distribution as the current year net profit.

Income taxation

Current income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period in Ethiopia. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from the
initial recognition of goodwill; deferred tax is not accounted for if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that at the time of the transaction affects neither accounting nor
taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance
sheet date and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred taxes assets and liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances
on a net basis.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the accompanying
disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

« Capital management Note 4.7
« Financial risk management and policies Ng
« Sensitivitv analvses disclosures Note 4.2

Judgements
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The Company has initially adopted IFRS 16 from 1 July 2019. The standard eliminates the classification of leases as
either operating leases or finance leases under IAS 17 and introduces a single lease accounting model that requires
lessees to recognize assets and corresponding liabilities. Due to the transition method chosen by the company in
applying IFRS 16

lease commitments -Company as lessee

The adoption of IFRS 16 requires the Company to make a number of assumptions, estimations and judgments that
includes:

_ lease liabilities were determined based on the value of the remaining lease payments, discounted by an appropriate
incremental borrowing rate.

__term of each arrengment was based on the original lease term.

__ The discount rate used to determine lease liabilities was the Company's incremental borrowing rate. It was calculated
based on observable inputs

At the commencement date, the Company recognized:

_ all leases as right right-of-use-asset at cost. Cost of right-of-use asset includes the amount of lease liability, lease
payments made at or before the commencement date (less any lease incentives received), any initial direct costs
incurred and an estimate of costs to be incurred by the Company in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the underlying asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to produce inventories.

__alease liability at the present value of the lease payments that are not paid at that date. Present value of lease
payments will be determined by discounting future lease payments at the interest rate implicit in the lease arrangement,
if it is readily determined or use incremental borrowing rate.

After the commencement date, the Company masures:

__right-of-use assets using cost model, i.e. cost at initial recognition less accumulated depreciation (in line with IAS 16:
Property, plant and Equipment) and accumulated impairment losses (in line with IAS 36: Impairment of Assets).

__ lease liability by increasing its carrying amount to reflect interest on the lease liability and by reducing its carrying
amount to reflect lease payments made.

Interest incurred on lease liability will be recognized in the statement of profit and loss as a finance cost.

Determination of whether an arrangement is a lease, or contains a lease

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a
specific asset or assets or whether the arrangement conveys a right to use the asset.

The Company has entered into commercial property leases. The Company has determined, based on an evaluation of the
terms and conditions of the arrangements, such as the lease term not constituting a substantial portion of the economic
life of the commercial property, that it does not retain all the significant risks and rewards of ownership of these
properties and accounts for the contracts as operating leases.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below.

The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

Non-life insurance (which comprises general insurance and healthcare) contract liabilities

The liability for non-life insurance contracts is either based on current assumptions or on assumptions established at the

inception of the contract, reflecting the best estimate at the time together with a margin for risk and adverse deviation.
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The main assumption underlying these techniques is that a Company’s past claims development experience can be used
to project future claims development and hence ultimate claims costs. As such, these methods extrapolate the
development of paid and incurred losses, average costs per claim and claim numbers based on the observed
development of earlier years and expected loss ratios. Historical claims development is mainly analysed by accident
years, but can also be further analysed by geographical area, as well as by significant business lines and claim types.
Large claims are usually separately addressed, either by being reserved at the face value of loss adjuster estimates or
separately projected in order to reflect their future development. In most cases, no explicit assumptions are made
regarding future rates of claims inflation or loss ratios. Instead, the assumptions used are those implicit in the historical
claims development data on which the projections are based.

Estimates and assumptions (Contd)

Additional qualitative judgement is used to assess the extent to which past trends may not apply in future, (e.g., to
reflect one-off occurrences, changes in external or market factors such as public attitudes to claiming, economic
conditions, levels of claims inflation, judicial decisions and legislation, as well as internal factors such as portfolio mix,
policy features and claims handling procedures) in order to arrive at the estimated ultimate cost of claims that present
the likely outcome from the range of possible outcomes, taking account of all the uncertainties involved.

Similar judgements, estimates and assumptions are employed in the assessment of adequacy of provisions for unearned
premium. Judgement is also required in determining whether the pattern of insurance service provide by a contract
requires amortisation of unearned premium on a basis other than time apportionment.

Impairment losses on insurance receivables

The Company assesses at the end of every reporting period whether there is any objective evidence that its premium
receivable is impaired. The Company determines whether impairment losses are incurred if and only if there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition of the receivable (a
"loss event™) and that loss event (or events) has an impact on the estimated future cash flows of the receivable that can
be reliably estimated, or a trigger event is identified.

The following impairment triggers have been set by the Company:

(a) significant financial difficulty of the premium debtor;

(b) significant financial difficulty of the broker;

(c) a breach of agreements, such as payment defaults or delinquency in premium payments;

(d) Economic, regulatory or legal reasons relating to the premium debtor's financial difficulty, granting to the premium
debtor a concession that the Company would not otherwise consider;

(e) High probability that the premium debtor will enter bankruptcy or other financial reorganisation.

If any of the impairment triggers are identified, the Company specifically assess the premium debt for impairment.
Where no impairment trigger is identified, or no objective evidence of impairment exists, the Company assesses its
premium debts collectively for impairment using the historical loss rate model.

The historical loss rate model considers the historical recoveries (cash flows) on premium debts for policies written in
prior years, in order to determine the loss given default ratio on outstanding premium as at the reporting date. The
model also considers premium receipts subsequent to the reporting date. The loss ratio derived is used to determine the
allowance for impairment on premium debts.

This model assumes that all premium debts will be paid until evidence to the contrary (a loss or trigger event) is
identified. On the identification of an objective evidence of impairment, the premium debts are subject to specific
impairment. Where there is no objective evidence of impairment, the premium debts are subjected to collective
impairment.

Collective impairment incorporates the following:
» current and reliable data, management's experienced credit judgements, and all known relevant int
factors that may affect collectability;

« historical loss experience or where institutions have no lga
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Impairment losses on available-for-sale equity financial assets

The Company determines that available-for-sale equity financial assets are impaired when there has been a significant
or prolonged decline in the fair value below its cost. This determination of what is significant or prolonged requires
judgement. In making this judgement, the Company evaluates among other factors, the normal volatility in share price,
the financial health of the investee, industry and sector performance, changes in technology, and operational and
financing cash flow. Impairment may be appropriate when there is evidence of deterioration in the financial health of
the investee, industry and sector performance, changes in technology, and financing and operational cash flows.

The Company's available-for-sale equity financial assets were assessed for impairment during the year and there was no
identified objective evidence of impairment.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial position cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques including
the discounted cash flow (DCF) model. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments. See Note 4.8.2 for further disclosures.

Income taxes

uncertaintes ex1st with respect 1o tne Iterpreraton or complex tax regulatons, cnanges In tax laws, and te amount
and timing of future taxable income. Given the long-term nature and complexity of existing contractual agreements,
differences arising between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The amount of such provisions is based on
various factors, such as experience of previous tax audits and differing interpretations of tax regulations by the taxable
entity and the responsible tax authority.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.
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4 Insurance and financial risk management

4.1 Introduction

The Company’s activities expose it to a variety of financial risks, including insurance risk, financial risk, credit risk, and
interest rates risk. The Company’s overall risk management programme focuses on the identification and management of
risks and seeks to minimise potential adverse effects on its financial performance, by use of underwriting guidelines and
capacity limits, reinsurance planning, credit policy governing the acceptance of clients, and defined criteria for the approval
of intermediaries and reinsurers. Investment policies are in place, which help manage liquidity, and seek to maximise
return within an acceptable level of interest rate risk.

The independent risk control process does not include business risks such as changes in the environment, technology and
industry. The Company's policy is to monitor those business risks through the Company’s strategic planning process.

4.1.1 Risk management structure

The Board of Directors have the ultimate responsibility for establishing and ensuring the effective functioning of the risk
management program of the Company.

The Risk committee has the overall responsibility for the development of the risk strategy and implementing principles,
frameworks, policies and risk tolerance limits for the Board's approval. It is also responsible for reviewing and assessing the
adequacy of risk management policies and framework in identifying , measuring, monitoring and controlling risk and the
extent to which these are operating effectively including providing periodic reports on risk management activities.

The Chief Executive Officer (CEO) is responsible for establishing and maintaining a climate of risk awareness and
intelligence, as well as, developing governance mechanisms that effectively monitor risks.

The Company’s policy is that risk management processes throughout the Company are assessed periodically by the
management. This will help to adequately capture risk exposure, aggregate exposure of risk types and incorporate short run
as well as long run impact on the Company.

4.1.2 Risk measurement and reporting systems

The Company’s risks are measured using methods that reflect both the expected loss likely to arise in normal circumstances
and unexpected losses, which are an estimate of the ultimate actual loss based on statistical model. The models make use of
probabilities derived from historical experience, adjusted to reflect the economic environment.

Monitoring and controlling risks is primarily performed based on limits established by the Company. These limits reflect
the business strategy and market environment of the Company as well as the level of risk that the Company is willing to
accept, with additional emphasis on selected regions. In addition, the Company measures and monitor the overall risk
bearing capacity in relation to the aggregate risk exposure across all risk types and activities.

4.1.3 Risk mitigation

The Company uses various risk mitigating techniques to reduce it’s risk to the level acceptable. Risk controls and mitigants,
identified and approved for the Company, are documented for existing and new processes and systems.

Risk control processes are identified and discussed in the quarterly risk report of the Risk Committee meetings. Control
processes are also regularly reviewed and changes agreed with the Board.

4.2 Insurance risk
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Non- life insurance contracts

The Company principally issues the 1
Workmen compensation, marine cargo
terrorism, others and all risks.

The table below sets out the concentration of non—life insurance contract liabilities by type of contract:
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30 June 2022 Gross Reinsurance Net
liabilities liabilities liabilities
Birr'ooo Birr'ooo Birr'ooo
Motor 171,456 15,201 156,255
Marine 8,442 2,369 6,073
Fire 21,549 11,532 10,017
Accident and Health 4,680 585 4,095
Engineering 24,273 7,228 17,045
General Liability 6,050 2,438 3,612
Workmens' 1,730 82 1,648
Pecuniary 101,698 73,938 27,759
PVT 10,854 10,286 568
Total non-life insurance contract liabilities 350,732 123,659 227,074
30 June 2021 Gross Reinsurance Net
liabilities liabilities liabilities
Birr'ooo Birr'ooo Birr'ooo
Motor 130,244 14,187 116,057
Marine 5,831 1,052 4,779
Fire 8,773 2,806 5,967
Accident and Health 4,207 400 3,807
Engineering 11,476 4,261 7,215
General Liability 4,875 1,255 3,620
Workmens' 2,476 104 2,372
Pecuniary 101,065 73,965 27,100
PVT 6,053 5,821 233
Total non-life insurance contract liabilities 275,000 103,851 171,149

Key assumptions

The principal assumption underlying the liability estimates is that the Company’s future claims development will follow a
similar pattern to past claims development experience. This includes assumptions in respect of average claim costs, claim
handling costs, claim inflation factors and claim numbers for each accident year. Additional qualitative judgements are
used to assess the extent to which past trends may not apply in the future, for example: once—off occurrence; changes in
market factors such as public attitude to claiming, economic conditions, as well as internal factors such as portfolio mix,
policy conditions and claims handling procedures. Judgement is further used to assess the extent to which external factors
such as judicial decisions and government legislation affect the estimates.

Sensitivities

The following analysis is performed for reasonably possible movements in key assumptions with all other assumptions held
constant, showing the impact on gross and net liabilities, profit before tax and equity. The correlation of assumptions will
have a significant effect in determining the ultimate claims liabilities, but to demonstrate the impact due to changes in
assumptions, assumptions had to be changed on an individual basis.

It should be noted that movements in these assumptions are non—linear.

Change in liability
30 June 2021 30 June 2020
Birr'ooo Birr'ooo
1,515 8,117
1,515 8,117

“Change in liability
"/{ 30 June 2022 30 June 2021

Change in assumptjc Birr'ooo Birr'ooo
-10% (1,981) (1,515)
-10% (1,981) (1,515)
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30 June 2022 30 June 2021

Birr'ooo Birr'ooo
IBNR 19,814 15,154
Outstanding Claims 189,409 158,780
Total Actuarial Liability 209,223 173,934

Claims development table

The following tables show the estimates of cumulative incurred claims, including both claims notified and IBNR for each
successive accident year at each reporting date, together with cumulative payments to date. The cumulative claims
estimates and cumulative payments are translated to euros at the rate of exchange that applied at the end of the accident
year.

Gross non-life insurance contract outstanding claims provision for 2022:

2019 2020 2021 2022 Total
Accident year Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
2019 45,115 46,019 63,435 109,095 263,665
2020 832 2,792 1,249 - 4,873
2021 - 158 - - 158
2022 26 - - - 26
Cumulative Incurred 45,973 48,970 64,684 109,095 268,722
IBNR 2,928 2,453 2,948 6,234 14,562
Ultimate Claims Projected 48,901 51,422 67.632 115,329 283,284
Claims development table (Contd)
Gross non—life insurance contract outstanding claims provision for 2021:
2018 2019 2020 2021 Total
Accident year Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
2018 46,268 45,115 46,019 63,435 200,837
2019 16,210 832 2,792 1,249 21,084
2020 614 - 158 - 772
20.21 2,141 26 - - 2,167
Cumulative Incurred 65,234 45,973 48,970 64,684 224,860
IBNR 3,013 2,928 2,453 2,948 11,342
Ultimate Claims Projected 68,247 48,901 51,422 67,632 236,202
Gross non-life insurance contract outstanding claims provision for 2020:
2017 2018 2019 2020 Total
Accident year Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
2017 47,727 46,268 45,115 46,019 185,130
2018 888 16,210 832 20,722
2019 363 614 - 1,135
20.2 - 2,141 26 2,167
. -, pm—— . R
Cumulative * f48,977 65,234 45,973 f =7 /48,97 v, 208,154
IBNR ¢ & ] 2,239 3,013 2,928 [} ¥ 2, ) -, 40633
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‘The Company's tinancial assets are classitied into the tollowing measurement categories: available-tor-sale and loans and
receivables and the financial liabilities are classified into other liabilities at amortised cost.




The Company's classification of its financial assets is summarised in the table below:

Available-For-

Loans and

Notes . Total
Sale receivables
30 June 2022 Birr'ooo Birr'ooo Birr'ooo
Cash and cash equivalents 13 - 431,364 431,364
Investment securities -
- Available for sale 14.1 54,753 - 54,753
- Loans and receivables 14.2 - 17,500 17,500
Trade and other receivables 15 - 11,425 11,425
Reinsurance assets 16 - 123,657 123,657
Total financial assets 54,753 583,946 638,699
Notes Available-For- Loa.ns and Total
Sale receivables
30 June 2021 Birr'ooo Birr'ooo Birr'ooo
Cash and cash equivalents 13 - 312,032 312,032
Investment securities -
- Available for sale 14.1 47,203 - 47,203
- Loans and receivables 14.2 - 11,500 11,500
Trade and other receivables 15 - 8,758 8,758
Reinsurance assets 16 - 103,852 103,852
Total financial assets 47,203 436,142 483,345

4.4 Credit risk

Credit risk is the risk of financial loss, despite realization of collateral security or property, resulting from the failure of a
debtor to honor its obligations to the company. It Includes investment activities (where the Company invests in bonds,
debentures, or other credit instruments) and reinsurance arrangement of the Company.

4.4.1 Management of credit risk

Credit risk management is the process of controlling the impact of credit risk- related events on the company. Thus
management involves identification, understanding and quantification of the degree of risks of loss and the consequent
taking of appropriate measures. Obligors often appear both in the loan portfolio and as counterparties (and even if they
don’t, the factors driving the respective defaults appear in both), a proper analysis of credit risk often leads to having to
consider the loan portfolio and the counterparty within the same analysis rather than being able to analyze those two
separately and aggregating the results. This makes credit risk one of the most difficult and expensive to analyze, and it is
important that key staff involved is aware of the difficulties and how to address them. The major risk that arises from a
weakening of the credit portfolio is the impairment of the capital or liquidity. Therefore, the quality of an institution"s
credit portfolio contributes to the risks borne policy holders (liquidity) and shareholders (capital impairment).

4.4.2 Concentration of credit risk
The credit risk of the Company have been concentrated in the following key areas of activities.
(a) Investing/lending activities
The Company faces these risks when it extends bond policies without collateral Of course when making investments in any

bonds, debentures or other evidences of indebtedness, the insurer is taking on a credit risk. Clearly, such investment area is
a major source of credit risk. ;
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(b) Trade debtors/Financing of premiums

There is a potential credit risk arising from the fact that policyholders may not remit premiums on a timely basis, whether
or not there is a premium-financing program in place and whether or not the business is written through an intermediary.

(©) Reinsurance

Insurers, especially general insurers, often rely heavily on their reinsurers for claim reimbursement. The credit risk arising
in the reinsurance area can be very significant, making it critically important for insurers to establish formal policies with
regard to the selection of reinsurers.

The table below show the maximum exposure to credit risk for the Company's financial assets. The maximum exposure is

show gross before the effect of mitigation:

30 June 2022

30 June 2021

Birr'ooo Birr'ooo

Cash and cash equivalents 431,364 312,032
Investment securities

- Available for sale 54,753 47,203

- Loans and receivables 17,500 17,500

Trade and other receivables 11,425 8,758

Reinsurance assets 123,657 103,852

Total maximum exposure 638,699 489,345

4.4.3 Credit quality analysis
(a) Credit quality of cash and cash equivalents

The credit quality of cash and bank balances and short-term investments that were neither past due nor impaired as at 30
June 2022 and 30 June 2021 and are held in Ethiopian banks have been classified as non-rated as there are no credit rating
agencies in Ethiopia.

(b) Credit quality of trade and other receivables

Neither past Past due ..
due nor but not Ind'1v1du.ally Total
. . . . impaired
impaired impaired
30 June 2022 Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Insurance receivables
Due from policy contract holders 256 - (348) (92)
Due from Co-insurers - - - -
Due from re-insurers 6,414 5,103 - 11,517
6,670 5,103 (348) 11,425
Other loans and receivables
Other receivables 31,405 - - 31,405
Staff debtors 4,303 - - 4,303
Gross amount 35,708 - - 35,708
Less: Specific impairment allowance (note 15.1) - -
35,708 - - 35,708
42,378 5,103 (348) 47,133
Neither past Past due -
due nor but not Ind.1v1du.ally Total
. - . - impaired
impaired impaired
30 June 2021 Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Insurance receivables
- (348) 14
6,463 - 8,744
6,463 (348) 8,758
- - 27,923
- - 1,484
- - 29,407
- - 29,407
6,463 (348) 38,165




)

@

(i)

4.4.4

Credit quality of trade and other receivables (Contd)

Trade and other recetvables - neither past due nor impaired

The credit quality of the portfolio of loans and advances to customers that were neither past due nor impaired can be
assessed by reference to the customer's ability to pay based on loss experience. Receivables in this category are past due for
less than 30 (thirty) days.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
Neither past due nor impaired 42,378 32,050
42,378 32,050

Trade and other receivables - past due but not impaired

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
Past due up to 30 days - 48
Past due up to 30 - 60 days - -
Past due by 60 - 90 days - -
Past due by 90 - 180 days 5,103 6,415
5,103 6,463
Collective impairment
5,103 6,463

Allowance for impairment

The Company establishes an allowance for impairment losses that represents its estimate of incurred losses in its
receivables from policy holders. The main components of this allowance are a specific loss component that relates to
individually significant exposures, and a collective loan loss allowance, established for groups of homogeneous assets in
respect of losses that have been incurred but have not been identified on receivables subject to individual assessment for
impairment.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
Insurance receivables (348) (348)
Total allowance for impairment (348) (348)

Credit concentrations

The Company monitors concentrations of credit risk by sector, location and purpose. An analysis of concentrations of
credit risk at 30 June 2022 and 30 June 2021. The Company concentrates all its financial assets in Ethiopia.

Pubh? Private Others Total
enterprise
30 June 2022 Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Cash and cash equivalents - 431,364 - 431,364
Investment securities -
- Available for sale - 54,753 - 54,753
- Loans and receivables 17,500 - - 17,500
Trade and other receivables - 11,517 256 11,773
Reinsurance assets - 123,657 - 123,657
621,201 256 639,047
Private Others Total
Birr'ooo Birr'ooo Birr'ooo
312,032 - 312,032
47,203 - 47,203
- - 17,500
8,744 362 9,106
103,852 - 103,852
471,831 362 489,693
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Liquidity refers to the company’s ability to meet its current obligations. Liquidity is a measure of the ability of a debtor to
pay his debts as and when they fall due. It is usually expressed as a ratio or a percentage of current liabilities to current
assets. Liquidity risk is the measure of probability that a company’s cash resources will be insufficient to meet current or
future cash needs.

4.5 Liquidity risk

4.5.1 Management of liquidity risk

The Finance and Investment Department is responsible to prepare and produce financial reports together with
performance evaluation ratios and comparative statements on the basis of finance manual, standard reporting formats and
regulatory body requirements, which include:

a) Notifying regularly the cash position and the expected commitments of the company

b) Proposing appropriate investment opportunities in line with insurance supervision directives.

c) Liability settlements shall be undertaken on the basis of cash flow of the company

d) Finance Department will be responsible to report, monitor, evaluate and implement decisions affecting liquidity in line
with the finance manual performance standards and reporting formats.

4.5.2 Measurement of liquidity risk

Liquidity risk is primarily measured as the ratio of current liability to liquid assets. It is expected that the ratio should at all
times be less than or equal to 1.05 (105%) i.e. the maximum tolerance liquidity rate the company should keep on hand is
one birr for one birr and five cents obligation or liability.

In addition, the Company should maintain not less than 60% of its total asset at bank deposits and treasury bills. Based on
forecasted cash flow statement of the year, the Company may arrange appropriate form of bank loan facility such as bank
overdraft to make funds available for those times where cash flow short falls are predicted.

4.5.3 Maturity analysis of financial liabilities

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining
period at the statement of financial position date to the contractual maturity date. The cash flows presented are the
undiscounted amounts to be settled in future.

0-1year 1-3 years 3-5years Over 5 years Total

30 June 2022 Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Insurance contract liabilities 350,732 - - - 350,732
Insurance payables - - - - -
Other liabilities 53,638 - - - 53,638
Total financial liabilities 404,370 - - - 404,370

0-1year 1-3 years 3-5years Over 5 years Total

30 June 2021 Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Insurance contract liabilities 275,000 - - - 275,000
Insurance payables 27,165 - - - 27,165
Other liabilities 43,216 - - - 43,216
Total financial liabilities 345,382 - - - 345,382

4.6 Market risk

Market risk is the risk that the Company’s earnings or capital, or its ability to meet business objectives, will be adversely
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Measurement of market risk

The principle adopted in the management of investments is to closely match assets to the nature and term of insurance
liabilities where possible. Total capital held in each entity reflects the results of internal models of economic capital, and
takes into account business growth plans, as well as the likelihood of not being able to demonstrate an appropriate level of
solvency.

Market risk is measured on the basis of investment capital or need of the Company. Investment is made on evaluating the
investee companies and the type of investment. Investment risk is measured on the basis of security of the investees,
liquidity consideration, and interest rate offer, and investment period, rate of return and proposal documents.

Investment is not be made if the investee company does not fulfill the above noted measurement factors. Investments is also
made with special guidelines of the Board of Directors of the Company

Monitoring of market risk

Market risk is monitored by performing regular asset liability matching exercises, monitoring market volatility, comparing
actual performance with benchmark performance, and tracking errors and durations of fixed interest assets. Market risk is
further monitored by measuring and comparing the actual risk exposure in terms of economic capital to an approved limit,
based on a value-at-risk calculation. Hence, the Company has taken the following measures to ensure that market risk is
adequately monitored.

a) Equity investments are made often by conducting a thorough study and assessment.

b) Equity investments are acquired from companies where the return is not less 10%.

¢) Investment will not exceed in concentration more than 20% in one Company.

d) To adjust for price fluctuations, a revaluation of on-balance sheet assets will be carried every two years.

e) The risk profile of every investment is made after the closing of accounts every year and action is taken based on
appropriate recommendations.

f) Technological related risks will be evaluated to see if the area of investment is prone to risks.

g) Every investment proposal need to be approved by Board of Directors.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will be affected by changes in market interest rates.

The Company’s exposure to the risk of changes in market interest rates relates primarily to it's financial obligations and
financial assets with fixed interest rates. The Company’s investment portfolio is comprised of Ethiopian government bonds

and cash deposits.

The table below sets out information on the exposures to fixed and variable interest instruments.

Non-interest

30 June 2022 Fixed . Total
bearing
Birr'ooo Birr'ooo Birr'ooo
Assets
Cash and bank balances 422,724 8,640 431,364
Investment securities -
- Loans and receivables 17,500 - 17,500

Trade and other receivables - 11,425 11,425
- - 123,657 123,657
440,224 143,722 583,946
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Non-interest

30 June 2021 Fixed . Total
bearing
Birr'ooo Birr'ooo Birr'ooo
Assets
Cash and bank balances 305,001 6,941 312,032
Investment securities
- Loans and receivables 17,500 - 17,500
Trade and other receivables - 8,758 8,758
Reinsurance assets - 103,852 103,852
Total 322,501 119,551 442,142
Liabilities
Insurance contract liabilities - - -
Insurance payables - 27,165 27,165
Other liabilities - 43,216 43,216
Total - 70,381 70,381

Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to the
changes in foreign exchange rates. The Company primarily transacts in Ethiopian Birr and its assets and liabilities are
denominated in the same currency. The Company is therefore not exposed to currency risk.

Capital management

The Company’s objectives when managing capital are to comply with the capital requirements set by the National Bank of
Ethiopia, safeguard its ability to continue as a going concern, and to maintain a strong capital base so as to maintain
investor, creditor and market confidence and to sustain future development of the business.

Margin of Solvency ratio

According to the Licensing and Supervision of Insurance Business Margin of Solvency (MOS) Directives No. SIB/45/2016
of the National Bank of Ethiopia, an insurer carrying on general insurance business shall keep admitted capital amounting
to the highest of 25% of its technical provisions, or 20% of the net written premiums in the last preceding financial year, or
the minimum paid capital. An insurer carrying on long term insurance business shall keep admitted capital amounting to
the higher of 10% of technical provisions or the minimum paid up capital.

MOS ratio is the excess of assets over liabilities maintained for general and long term insurance business. Admissible assets
and liabilities stated below is in accordance with the MOS Directives No. SIB/ 45/ 2016.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
Admissible assets
A
Cash and bank balances 431,364 312,032
Investment securities
- Available for sale 54,753 47,203
- Loans and receivables 17,500 17,500
Trade and other receivables 11,425 8,758
Other assets 35,708 29,408
Property, plant and equipment 43,885 35,856
Statutory Deposit 11,300 5,186
605,935 455,943
Admissible liabilities B
350,732 275,000
2,788 3,443
61,080 27,165
53,638 43,216
468,238 348,825
137,696 107,118
153,639 118,036

350,732 275,000




4.8.1

4.8.2

(& s

Solvency margin

Limit of net premium i.e. 20% of net premium D 30,728 23,607
Limi.t gf technical provision i.e. 25% of technical E 87,683 68,750
provision

Since C<E - Negative Solvency (C-E) 50,013 38,368
Solvency ratio 157% 156%

Fair value of financial assets and liabilities

IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that reflects the significance
of observable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, which comprises of three levels as described below, based on the lowest level input that is significant to
the fair value measurement as a whole.

Valuation models

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are
observable or unobservable. Observable input reflect market data obtained from independent sources; unobservable inputs
reflect the Company's market assumptions.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole.

e Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) .This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for identical or similar instruments in markets that
are considered less than active, or other valuation technique in which all significant inputs are directly or indirectly
observable from market data.

In conclusion, this category is for valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

e Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). This
category includes all assets and liabilities for which the valuation technique includes inputs not based on observable date
and the unobservable inputs have a significant effect on the asset or liability's valuation. This category includes instruments
that are valued based on quoted prices for similar instruments for which significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.

Financial instruments not measured at fair value

The following table summarises the carrying amounts of financial assets and liabilities at the reporting date by the level in
the fair value hierarchy into which the fair value measurement is categorised. The amounts are based on the values
recognised in the statement of financial position.

30 June 2022 30 June 2021
Carrying Fair value Carrying Fair value
amount amount
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
431,364 312,032 312,032
54,753 47,203 47,203
17,500 17,500 17,500
11,425 8,758 8,758
123,657 103,852 103,852
638,699 489,345 489,345
350,732 275,000 275,000
61,080 27,165 27,165
53,638 43,216 43,216

465,450 345,382 345,382
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Trade receivables and other receivables are carried at cost net of provision for impairment. The estimated fair value
represents the discounted amount of estimated future cash flows expected to be received. Expected cash flows are
discounted at current market rates to determine fair value.

4.8.3 Fair value methods and assumptions

4.8.4 Valuation technique using significant unobservable inputs — Level 3

The Company has no financial asset measured at fair value on subsequent recognition.

4.8.5 Transfers between the fair value hierarchy categories
During the three reporting periods covered by these annual financial statements, there were no movements between levels
as a result of significant inputs to the fair valuation process becoming observable or unobservable.

4.9 Offsetting financial assets and financial liabilities

There are no offsetting arrangements. Financial assets and liabilities are settled and disclosed on a gross basis.
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30 June 2022 30 June 2021

Birr'ooo Birr'ooo
Net premium income
Short term insurance contracts:
Gross premium written 242,585 176,350
Movement in unearned premium (27,635) (19,587)
214,950 156,763
Long-term insurance contracts:
Gross premium written - -
Movement in unearned premium - -
Premium revenue arising from insurance contracts issued 214,950 156,763
Short term insurance contracts:
Reinsurance expense (61,311) (38,727)
Long-term insurance contracts:
Reinsurance expense - -
(61,311) (38,727)
Total net premium 153,639 118,036

There were no events in the reporting periods that prompted losses of sufficient size to trigger a recovery from contracts.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
Fee and commission income
Reinsurance commission income 13,244 8,074
Profit commision 3,957 1,806
Changes in deferred Commission Income (3,148) (1,142)
Total fees and commission income 14,053 8,738

Fee and commission income represents commission received on direct business and transactions ceded to re-insurance
during the year under review.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
Claims expenses
Insurance claims and loss adjustment expenses:
Gross benefits and claims paid B 52,619 44,569
- ) claims provision 30,629 12,616
4,660 1,278
455 684
88,364 59,147
Claims paid recoferable | , (3,188) (3,899)
Change in provisfoif for ouftsta jmgregojferable (4,657) 679
Change in other téclmies] provision erable (2,798) 400
(10,642) (2,820)
Net claims and loss adjustment expense 77,722 56,328
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30 June 2022 30 June 2021

Birr'ooo Birr'ooo
8 Underwriting expenses
Commision paid 7,367 5,822
Other acquisition cost 1,686 471
Changes in deferred acquisition cost (DAC) (1,797) (873)
Total Underwriting expenses 7,256 5,420
30 June 2022 30 June 2021
Birr'ooo Birr'ooo
9 Investment income
Dividend income on equity investments 2,179 6,733
Interest income on cash and short-term deposits 39,927 28,263
Total investment income 42,106 34,996

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
10  Other operating income
Gain on disposal 599 1,322
Interest income on staff loans 201 13
Sundry income 1,318 1,001
Total other operating income 2,209 2,336

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
11 Other operating and administrative expenses

Employee benefits expense (note 11.1) 42,869 32,490
Rental expenses 969 -
Repair and maintenance 1,390 1,297
Advertising and publication 4,628 4,388
Communication 1,073 876
Printing and stationaries 1,269 1,243
Entertainment 437 109
Penality 18 2
Travelling and transportation expenses 510 148
Insurance 1,158 282
Office cleaning and supplies 857 1,424
Legal and professional fee 660 1,078
Board fees ” 1,070 1,080
Nomination Commijf¢ee [~ )5 25 -
Audit fees : 3 173 115
Lease Expense 52 52
Interest Expense 1,558 160
Subscription and |2 J 715 258
Amortisation of in au}gﬂ&e : ( e i 7,277 7,004
Depreciation on pri eguiptie N / 4,209 3,268
Bank charges 39 36
Sundry expenses 2,559 1,385
Total Other Expenses 73,515 56,605
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12.2

Employee benefits expense

Salaries and wages

Staff allowances

Pension costs — Defined contribution plan
Defined benefit plan expense (Note 26)
Other staff expenses

Company income tax and deferred tax
Current income tax

IFRS Accounting profit

Add : Disallowed expenses

Entertainment & Refreshment

Gain on disposal of fixed assets for tax

Penalty

Donation non puplic use

Provision for Severance expense

Depreciation for IFRSaccounting purpose

Amortization for IFRS accounting purpose

Interest expense on lease liability for IFRS accounting purpose
Amortization of Right of use Asset for IFRS accounting purpose

Less :

Depreciation for tax purpose

Dividend income taxed at source
Interest income taxed at source-Local
Gain on disposal taxed on depreciation
Severance Payment

Actual rent expense paid for tax purpose

Taxable profit

Current tax at 30%
Deferred tax expense /income

Charge for the year:
Capital gains tax

Income tax expense
Prior year (over)/ underip rovi% 0
WHT Not utilised 79 .
Payment during the year \ 7,“®/% nnd1

Oryice

*
~
~
¥

Profit tax payable/(receivable)

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
29,958 22,603
2,352 1,641
3,030 2,268
591 77
6,940 5,903
42,869 32,490

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
53,514 45,664
437 311
217 1,619
18 2
- 10
591 77
4,209 3,269
- 2
1,558 88
7,277 6,981
67.821 58.022
5,140 3,510
2,179 6,733
39,927 28,263
599 1,322
325 -
10,358 6,716
(58,528) (46,544)
9,293.33 11,477.93
2,788 3,443
321 (40)
3,109 3,403

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
2,232 1,201
2,788 3,443
(1,709) (1,211)
(2,232) (1,291)
1,079 2,232
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12.3

Company income tax and deferred tax (Contd)

Deferred income tax

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
The analysis of deferred tax assets/(liabilities) is as follows:
To be recovered after more than 12 months (1,042) (835)
To be recovered within 12 months - -
(1,042) (835)

Deferred income tax assets and liabilities, deferred income tax charge/(credit) in profit or loss ("p or 1), in equity and
other comprehensive income are attributable to the following items:

Credit/

Deferred income tax At1July (charge) Credit/ 30 June
e emene (charge) to
assets/(liabilities): 2021 to profit . 2022
equity
or loss
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Property, plant and equipment (1,150) (384) - (1,534)
Provisions 315 64 113 492
Tax losses charged to profit or loss - - - -
Total deferred tax assets/(liabilities) (835) (321) 113 (1,042)
Credit/ .
Deferred income tax At1July (charge) Credit/ 30 June
ey eqene (charge) to
assets/(liabilities): 2020 to profit . 2021
equity
or loss
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Property, plant and equipment (1,167) 17 - (1,150)
Provisions 200 23 1 315
Tax losses charged to profit or loss - - - -
Total deferred tax assets/(liabilities) (876) 40 1 (835)
DEFERRED TAX LIABILITY 30 June 2022 30 June 2021
Birr'ooo Birr'ooo
Deferred tax (liability) asset as per GAAP - -
Deferred tax (liability) asset brought forward - -
Add: Temporary difference (1,042) (835)

Deferred tax Liability as 3 (1,042) (833)

Fixed assets - tax ba 38,772 32,023
Fixed asset - carryi 43,885 35,856
Fixed assets - tem (5,113) (3.832)
Severance pay -\tax s 2 - -
Severance pay - &Q (1,640) (1,049)
Severance pay temps (1,640) (1,049)

Deferred tax (liability) asset - @ 30%



30 June 2022 30 June 2021

Birr'ooo Birr'ooo
13 Cash and Bank balances

Cash in hand 2,620 1,588
Current account with local banks 6,020 5,353
Savings deposits with local banks 92,755 42,096
Fixed time deposits 329,969 262,995
431,364 312,032
Maturity analysis 30 June 2022 30 June 2021
Birr'ooo Birr'ooo
Current 431,364 312,032

Non- current - -
431,364 312,032

Restricted deposits with National Bank of Ethiopia represents deposits made with National Bank of Ethiopia (NBE) in
accordance with Article 20 of Proclamation No 746/2012. The Company has a policy of maintaining the deposits at 15%
of the paid up capital. The current balance represents the amount deposited up to June 30, 2022.

13.1 Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise of cash in hand, cash at bank, short term

deposit with banks.
30 June 2022 30 June 2021
Birr'ooo Birr'ooo
Cash in hand 2,620 1,588
Current account with local banks 6,020 5,353
Savings deposits with local banks 92,755 42,096
101,394 49,037
30 June 2022 30 June 2021
Birr'ooo Birr'ooo
14 Investment securities
14.1 Available for sale:
Equity Investments in
- Berhan Bank S.C. 42,203 42,203
- Ethiopian Reinsurance S.C. 12,550 5,000
54,753 47,203
14.2 Loans and receivables:
Ethiopian Government bonds 17,500 17,500
17,500 17,500
72,253 64,703
Maturity analy 30 June 2022 30 June 2021
Birr'ooo Birr'ooo
Current - -
Non-Current 72,253 64,703
72,253 64,703
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The Company holds equity investments in the following entities;

14.3 Investment securities (Contd)

30 June 2022 30 June 2021
Number of Per:((e)l;tag Number of Percentage of
shares . shares ownership
ownership
Berhan Bank S.C 42,203 1.34% 42,203 1.45%
Ethiopian Reinsurance S.C 1,255 0.90% 500 0.56%

These investments are unquoted equity securities measured at cost.

The fair value of the unquoted equity securities carried at cost cannot be reliably estimated as there are no active market
for these financial instruments; they have therefore been disclosed at cost less impairment.

Ethiopian government bonds are classified as loans and receivables because management’s intention is to hold these
investments to maturity and they are not held for trading, managed on a fair value basis or quoted in an active market.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
15 Trade and other receivables
Due from co-insurers - -
Due from re-insurers 11,517 8,744
Trade Debtors 256 362
Gross amount 11,773 9,106
Less: impairment allowance (348) (348)
11,425 8,758
Gross amount 11,425 8,758
Maturity analysis 30 June 2022 30 June 2021
Birr'ooo Birr'ooo
Current 11,425 8,758
Non- current - -
11,425 8,758

15.1 Impairment allowance on loans and receivables including insurance receivables

A reconciliation of the allowance for impairment losses for loans and receivables by class, is as follows:

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
At 1 July (348) (348)
Charge for the year (notgfs - -
Recoveries - -
During the year - N
At 30 June 2022 (348) (348)
2 AcEsn
\.'?‘u."_'lhcd!;.o S
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30 June 2022 30 June 2021

Birr'ooo Birr'ooo
16 Reinsurance assets
Recoverable on claims - Incurred but not yet reported 3,827 1,030
Reinsurance recoverable on outstanding claims (note 16.1) 119,830 102,822
Prepaid re-insurance - -
Gross amount 123,657 103,852
Less: Specific impairment allowance (note 16.3) - -
Total reinsurance assets 123,657 103,852
The Company conducted an impairment review of the reinsurance assets and no impairment is required in respect of
these assets as the Company has the right to set-off reinsurance assets against reinsurance liabilities on settlement. The
carrying amounts disclosed above in respect to the reinsurance of insurance contracts approximate fair value at the
reporting date.
30 June 2022 30 June 2021
Birr'ooo Birr'ooo
16.1 Reinsurance recoverable on claims
Recoverable on claims - Incurred but not yet reported 3,826 1,030
Recoverable on outstanding claims 89,602 84,945
Reinsurer's share of unearned premium 30,230 17,877
Recoverable on claims paid 11,518 8,744
Total reinsurance recoverable on claims 135,176 112,596
30 June 2022 30 June 2021
Birr'ooo Birr'ooo
The movement in claims recoverable is analysed as:
Balance at beginning of the year 103,852 101,610
Recoveries during the year 19,805 2,242
Increase in recoverable during the year 11,518 8,744
Balance at end of year 135,175 112,596
O -
30 June 2022 30 June 2021
Birr'ooo Birr'ooo
17 Deferred acquisition cost
Motor 2,319 1,619
Marine Cargo and Goods in Transit 586 238
Fire 519 308
Accident and Health 203 139
Engineering 423 173
General Liability 130 88
W/C Ordinary 71 93
Pecuniary 646 389
P.Violence 81 44
Total Deferr 4,977 3,181
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Other assets
Financial assets

Staff Debtor
Sundry Debtor

Non-Financial assets

Inventories:-
Office Supplies

Wreck of paid claims
Prepayments

Right of Use Asset

Advance Withholding Receivable

Net amount

Maturity analysis

Current
Non- current

Intangible Assets

As at 1 July 2020
Additions/(amortisation)

As at 30 June 2021
Additions/(amortisation)

As at 30 June 2022

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
4,303 1,484
3,199 651
7,502 2,135

1,168 551
3,389 4,853
1,677 642
20,262 19,996
1,709 1,230
28,206 27,272
35,708 29,407

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
9,975 7,376
25,733 22,031
35,708 29,407
Cost Amortisation Net book
value
Birr'ooo Birr'ooo Birr'ooo
40 (38) 2
- (2 (2
40 (40) 0
40 (40) 0

LN

-
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Motor COI:IE)(;I e Office
Building: . . furniture and Total
vehicles accessorie .
s equipment
Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
20 Property, plant and equipment
Cost
As at 1 July 2020 9,860 21,064 2,674 5,604 39,202
Additions 189 7,509 620 1,220 9,537
Disposals - (1,543) (139) (41) (1,723)
Reclassification - - - - -
As at 30 June 2021 10,048 27,030 3,154 6,782 47,015
As at 1 July 2021 10,048 27,030 3,154 6,782 47,015
Additions - 9,560 599 2,365 12,525
Disposals - (587) 3) (590)
Reclassification
As at 30 June 2022 10,048 36,003 3,750 0,148 58,950
Accumulated depreciation
As at 1 July 2020 187 4,756 1,311 2,717 8,972
Charge for the year 188 2,168 333 579 3,269
Disposals - (931) (115) (35) (1,081)
As at 30 June 2021 376 5,903 1,530 3,261 11,159
As at 1 July 2021 376 5,993 1,530 3,261 11,159
Charge for the year 190 2,031 400 687 4,209
Disposals (302) (2) (304)
As at 30 June 2022 566 8,622 1,928 3,948 15,065
Net book value
As at 1 July 2020 9,672 16,309 1,362 2,887 30,230
As at 30 June 2021 09,673 21,037 1,625 3,521 35,856
As at 30 June 2022 0,482 27,381 1,822 5,200 43,885

The company has acquired a leasehold land together with a building for the purpose of wreck yard of the company. The
total area of the land acquired is 5,000 Sq.meter.

21 Statutory deposit

This relates to the amount deposited with National Bank of Ethiopia in line with Article 20 of the Insurance Business
Proclamation No. 746/2012. The law requires that in respect of each main class of insurance, the insurer carries an
amount equal to 15% of the Company's paid up capital in cash or government securities.

The statutory deposit below includes (2022: Birr 17.5 million, 2021: Birr 17.5 million) that is transferred to Ethiopian

Government Development Bank for the acqusition of Great Renaissance dam bond. The Bond bears interest income of
8% per annum.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
In Cash 11,300 5,186
In Government Bon, 17,500 17,500
Statutory depos 28,800 22,686

/{ 30 June 2021

SV vuuic

Birr'ooo Birr'ooo
Balance beginning of § 22 686 15,000
Additions 6,114 7,686
Balance end of year 28,800 22,686
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30 June 2022 30 June 2021

Birr'ooo Birr'ooo
22  Insurance contract liabilities
Short-term insurance contracts
Gross
- Claims reported and loss adjustment expenses (note 22.1) 189,409 158,780
- Claims incurred but not reported IBNR (note 22.2) 19,814 15,154
- Un allocated loss adjustment expense ULAE (note 22.3) 5,673 5,218
- Unearned premiums (note 22.4) 135,836 95,848
Total insurance liabilities, gross 350,732 275,001
Recoverable from reinsurers
- Claims reported and loss adjustment expenses 119,830 102,822
- Claims incurred but not reported IBNR 3,827 1,030
Total reinsurers’ share of insurance liabilities 123,657 103,852
Net
Outstanding claims provision:
- Claims reported and loss adjustment expenses 69,579 55,958
- Claims incurred but not reported IBNR 15,987 14,124
Total insurance contract liabilities, net 85,566 70,082
Maturity analysis 30 June 2022 30 June 2021
Birr'ooo Birr'ooo
Current 85,566 70,082
Non- current - -
85,566 70,082

The gross claims reported, the loss adjustment expenses liabilities and the liability for claims incurred but not reported
are net of expected recoveries from salvage and subrogation. The amounts for salvage and subrogation at the end of years
are not material.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo

22.1 Gross Claims reported

Motor 63,310
Marine 1,581
Fire 250
Accident 785
Engineering 7,456
General Liability 1,698
Workmens' 1,206
Pecuinary 82,077
PVT 417
Total Gross Claims reported 189,409 158,780




22  Insurance contract liabilities (Contd)

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
22,2 Gross Claims incurred but not reported - IBNR

Motor 10,352 7,580
Marine 932 763
Fire 1,823 1,470
Accident and Health 936 870
Engineering 746 528
General Liability 389 525
Workmens' 235 212
Pecuniary 2,804 2,665
PVT 1,507 541
Total Gross Claims incurred but not reported - IBNR 19,814 15,154

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
22.3 Un allocated loss adjustment expense - ULAE

Motor 2,338 2,127
Marine 73 70
Fire 310 52
Accident and Health 36 50
Engineering 509 240
General Liability 89 67
Workmens' 18 43
Pecuniary 2,176 2,542
PVT 123 29
Total Un allocated loss adjustment expense - ULAE 5,673 5,218

30 June 2022 30 June 2021

Birr'ooo Birr'ooo

22.4 Gross Unearned premiums

Motor 82,910 57,228
Marine 5,644 3,417
Fire 9,762 7,001
Accident and Health 3,301 2,502
Engineering 4,989 3,252
General Liability 2,671 2,586
Workmens' 1,050 1,015
Pecuniary 17,255 13,780
PVT 8,254 5,066
Total Gross Unearned premiums 135,836 95,848
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30 June 2022 30 June 2021

22 Insurance contract liabilities (Contd)

Birr'ooo Birr'ooo
22.5 Deferred Commission Income

Motor 723 389
Marine 449 115
Fire 1,429 1,051
Accident and Health 181 130
Engineering 401 94
General Liability 243 184
Workmens' 22 19
Pecuniary 2,418 1,240
PVT 1,363 859
Total Deferred Commission Income 7,229 4,081

These provisions represent the liability for commission income on premium ceded for which the Company’s obligations
are not expired at year-end.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo
23 Insurance payables
Amounts payable on direct insurance business
At 1 July 26,304 3,963
Arising during the year 63,535 43,535
Utilised during the year (29,953) (21,194)
At 30 June 59,886 26,304
Amounts payable on assumed reinsurance business
At 1 July 861 711
Arising during the year 403 208
Utilised during the year (70) (58)
At 30 June 1,195 861
61,080 27,165

The carrying amounts disclosed above approximate fair value at the reporting date.
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Other liabilities
Financial liabilities

Trade Creditors

Sales Agents Payable
Brokers Payable

Claim payable to client
Provident fund Payable
Payroll Tax Payable
Withholding tax payable
VAT Payable

Petty Cash Payable
Payroll Fund Payable
Staff Pension payable
Severance pay (note 26a)

Other non financial liabilities
Other payables

Accruals

Leasehold Payable

Deferred commission income
Dividend Payable

Gross amount

Maturity analysis

Current
Non- current

Deferred revenue

Motor

Marine Cargo and Goods in Transit

Fire

Accident and Health
Engineering
General Liability
W/C Ordinary
Pecuniary

Others

All Risk

This represents commission income on unearned premium ceded relating to the unexpired tenure of risk.

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
- 46
2,021 1,345
1,094 898
933 1,373
386 282
808 474
282 156
- 476
449 204
1,640 1,049
7,613 6,393
6,448 4,322
8,343 8,926
11,6905 9,626
7,229 4,081
12,309 9,868
46,025 36,823
53,638 43,216

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
33,855 28,219
19,782 14,997

53,638 43,216

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
723 389
449 115

1,429 1,051
181 130
401 94
243 184

22 19

2,418 1,240

1,363 859

7,229 4,081




30 June 2022 30 June 2021

Birr'ooo Birr'ooo
26 Retirement benefit obligations
Defined benefits liabilities:
— Severance pay (note 26a) 1,640 1,049
Liability in the statement of financial position 1,640 1,049

Income statement charge included in personnel expenses:
— Severance pay (note 26a) 378 86
— Long service awards (note 26b) - -

Total defined benefit expenses 378 86

Remeasurements for:

— Severance pay (note 26a) (122) (444)
N (122) (444)

The income statement charge included within personnel expenses includes current service cost, interest cost, past service
costs on the defined benefit schemes.

Severance pay

The Company operates an unfunded severance pay plan for its employees who have served the Company for 5 years and
above and are below the retirement age (i.e. has not met the requirement to access the pension fund). The final pay-out is
determined by reference to current benefit’s level (monthly salary) and number of years in service and is calculated as 1
month salary for the first year in employment plus 1/3 of monthly salary for each subsequent in employment to a maximum
of 12 months final monthly salary. The Severance Benefit Entitlement is provided under the Labour Proclamation No.

377/2003 and 494/2006.

Below are the details of movements and amounts recognised in the financial statements:

A Liability recognised in the financial position

B Amount recognised in the profit or loss

Current service cost
Interest cost

30 June 2022
Birr'ooo

30 June 2021
Birr'ooo

1,640

1,049

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
559 301
154 134
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26 Retirement benefit obligations (continued)

27

28

29

—

The movement in the defined benefit obligation over the years is as follows:

At the beginning of the year
Current service cost

Interest cost

Remeasurement (gains)/ losses
Benefits paid

At the end of the year
The significant actuarial assumptions were as follows:

Financial Assumption Long term Average

Discount Rate (p.a)
Rate of Pension Increase(p.a)

Share capital

Authorised:
Ordinary shares of Birr 1000 each

Issued and fully paid:
Ordinary shares of Birr 1000 each

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
1,049 968
559 391
154 134
378 5
(500) (448)
1,640 1,049

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
14.25% 14.25%
10.00% 10.00%

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
300,000 300,000
199,875 160,311

The subscribed capital of the Company is Birr 219,665,000 million divided into 219,665 shares of Birr 1,000 par value each.

The current paid up capital is 199,875,000 ( 2021: Birr 160,311,000)

Share premium

At the beginning of the year
Additions through issuance of shares

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
1,246 1,246
1,246 1,246

The share premium represents excess of share prices over the par value. This amount awaits the resolution of the General

Assembly whether it can be distributed to the shareholders.

Earnings per share

Basic earnlngs per share (EPS) is calculated by dividing the profit after taxation by the weighted average number of ordinary
k]

30 June 2022

30 June 2021

<, X,
d'%” ACESD w5

Birr'ooo Birr'ooo
50,406 42,261
(1,350) (1,350)
49,056 40,911
189,329 147,643
26% 28%

QD ted to B55
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Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. There were no potentially dilutive shares at the reporting date (30 June
2022: nil, 30 June 2021: nil), hence the basic and diluted earning per share have the same value.

Retained earnings

At the beginning of the year
Profit/ (loss) for the year

Dividends paid

Transfered to legal reserve

At the end of the year

Legal reserve

At the beginning of the year
Transfer from profit or loss

At the end of the year

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
37,730 30,039
50,406 42,261

(37,730) (30,344)
(5,041) (4,226)
45,365 37,730

30 June 2022

30 June 2021

Birr'ooo Birr'ooo
13,812 9,586
5,041 4,226

18,853 13,812

An amount equal to 10% of net profit for each year is set aside as a legal reserve in accordance with Article 12 of proclamation

No. 86/1994, until the balance reaches the paid up capital.

W oy v
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30 June 2022 30 June 2021
Notes Birr'ooo Birr'ooo
32 Cash generated from operating activities
Profit before tax 53,514 45,664
Adjustments for non- cash items:
Depreciation of property, plant and equipment 20 4,209 3,269
Amortisation of intangible assets 19 - 2
Gain/(Loss) on disposal of property, plant and equipment 20 (599) (1,322)
Interest Income 12 (39,927) (28,263)
Deffered tax liability/asset (378) (5)
Prior years' Adjustment - -
Changes in working capital:
-De(?rease / (increase) in loans and receivables including insurance 15 (2,667) 4,708
receivables
-Decrease/ (Increase) in reinsurance assets 16 (19,805) (2,242)
-Decrease/ (increase) in deferred acquisition cost 17 (1,797) (873)
-Decrease/ (increase) in other assets 18 (6,300) (16,223)
-Decrease/ (Increase) in fixed time deposits 13 (66,974) (79,648)
-Increase/ (decrease) in Insurance contract liabilities 22 75,732 37,485
-Increase/ (decrease) in insurance payables 23 33,915 22,491
-Increase/ (decrease) in other liabilities 24 10,420 6,768
39,343 (8,187)

In the statement of cash flows, profit on sale of property, plant and equipment comprise:

30 June 2022 30 June 2021
Birr'ooo Birr'ooo

Proceeds on disposal 886 1,964
Net book value of property, plant and equipment disposed (287) (643)
Gain/(loss) on sale of property, plant and equipment 599 1,322

33 Related party transactions

The Licensing & Supervision of Insurance Business Directive No SIB/53/2012 of the National Bank of Ethiopia defined a
related party as a shareholder, a director, a chief executive officer, or a senior officer of an Insurance Company and/or their
spouse or relation in the first degree of consanguinity or affinity; and a partnership, a common enterprise, a private limited
company, a share company, a joint venture, a corporation, or any other business in which officers of the Company and/or
their spouse or relation in the first degree of consanguinity or affinity of the officers of the Company has business interest as
shareholder, director, chief executive officer, senior officer, owner or partner . The directive stipulates that the identification
of related parties shall be the responsibility of the Company.

From the above, only directors were identified to be related parties to the Company.

30 June 2022 30 June 2021
Birr'ooo Birr'ooo

831 172




33 Related party transactions (Contd)

33b Key management compensation

Key management has been determined to be the members of the Board of Directors and the Senior Management team of
the Company.

Directors are remunerated as per Directive No. SIB/46/2018 of National Bank of Ethiopia which limited payments to
Directors to be Birr 150,000 per annum and Birr 10,000 allowance to be paid every month. The current balance is
composed of monthly allowances paid during the year.

The compensation paid or payable to key management is shown below. There were no sales or purchase of goods and
services between the Company and key management personnel as at 30 June 2022.

30 June 2022 30 June 2021

Birr'ooo Birr'ooo

Directors allowance (non executive directors) 1,070 1,080
Directors remuneration (non executive directors)

Salaries and other short-term employee benefits 4,915 4,825

Post-employment benefits 616 492

Representation allowance 761 306

6,203 5,623

7,363 6,703

34 Directors and employees

1) The average number of persons (excluding directors) employed by the Company during the year was as follows:

30 June 2022 30 June 2021

Number Number

Professionals and High Level Supervisors 73 79

Semi-professional, Administrative and Clerical 93 70
Technician and Skilled - -

Manual and Custodian 60 46

226 195

35 Contingent liabilities

35a Claims and litigation

The Company, like all other insurers, is subject to litigation in the normal course of its business. The Company does not
believe that such litigation will have a material effect on its profit or loss and financial condition.

The Company, together \\ Y

insurance coverage contgéed 1 thﬁmglt&,gn yrance contracts it issueg# f‘l C

3 / _ . v
/ surance contracts suedﬂ‘)

additional liabilities vfsuld ey cess of the carryijfg a}n
reasonably estimated b hact on the Congpany’

judicial interpretation of the
sin the future to expand the
: As they have in the past,
deifl nal hablhtles cannot be

36 Commitments .p

% % and
The Company has no ad8iiofag F%&lgt
other capital items.
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Finance lease commitments - Company as lessee

As per IFRS 16 the lessee recognises right of use asset and lease liability for leases in the exception of short term leases and
low value assets. While the company has acquired a leasehold land with the total area of 5,000 Sq.meter and other leases
like office rent are depending up on each contract also recognized.

Events after reporting period

In the opinion of the Directors, there were no significant post balance sheet events which could have a material effect on the
state of affairs of the Company as at 30 June 2022 and on the profit for the period ended on that date, which have not been
adequately provided for or disclosed.

s






Contractors’ Plant & Machinery Claims Entertained
during the budget year
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U9 AALCA AhATT (PLINGT7 | PAOARANSST7 ¢
PALTET TG CUNLTANT) AT TIChT 1o

AT 3PP 1 P 1 QARYTE | PATES 1 ovAMI® ANTSLC
DM FC WIADAT AG hhL AL 14 PP AOé-C Ch-O7 e
ALt ST m-::

I _
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ANCY 7 AST0¢70 727 QMAANNS ST 1157 Gao 3P ool NF
MPAA 0h AG 45 &71HE MmPAN H0A, AL Té

CNCY7 AST0E70 A7 PAAANNSST 115 ool mPAA 10h AS 45 &7 1HE
MPAA 10A 897 Fvan 08 +7 2015 4.9° Pk 2:00 A% T €9°C NALB.O AN
027 WU PEA AhO0, 099770 ANN ATTHCSNOGA PEA CONAN A8e-T SnLSA::
AAP19° 7@ NAANNSST Naop 27713T 07 POLIAR $3L0 avd@+f
@MPLI° a8 L2 LI TN CT NaofH N-tmeAm ¢7 A5 03 NM1HNAh@ AL
AT T PNCYT AT0RET0 297 CRLLNTET NCE T¢ £PCAA::

U. ool MmPAN 10h, 1275

1. ¢HNA®7 KE75 TIALP

2. h4%8.0 MAANNSSTT T aoPNASG 1241 PARNS T HO-@-CT7 “IKLP

3. P8LLATCT 0CLT h.vh 2021/22 Gaod-P L7°C1 291& a0 T

4. PR hWSACTT h.v.h 2021/22 P1AN 67°C1 21L& av T

5. v NAL NP0 L7°CHT AL TP ao®O

6. PRLLNTCT NCE hhovl-s nolE7 47°CT ao®11G P8LLNTCT NCE
AOATT av9°lT s

7. MHao'r P40 TCH hLALA AG hhddA AL NPLND PO-AL VAN AL
T et av®N

8. PELLATCET NCE hIATT OCHP hOAG a3 P NG avMN7

9. Pa-E A8ACT av(PI°G NF LT M7 av®N7

10. PHNAM7 PA-TNK TTXLP

A. PanTh e mPAA 10h KE7S

. ALI8M®7 MhLd:
2. P9MN¢7 LA 71070
3. CHMA®7 PA-10h “IXLP:

TNANE -
N70h@ AL AaoT i P98 MAAINSS T :-

@ Hhm- noaLeNt +7 ANPLT ohc ALC 2462 A WG WA TE
P AL NLTI@m Phe0N7PD PGS avndf W Nao 1T PO-HAS CI° /PR
Navao-A1 +@0L Nao®hd ®L9°

NONAND Ao G L9°% Aoodmt POLEATA PONAG TINLE CAm-
@ 4@he PSOF AG AL 6 DT N10AD AN SH NaoPliN NDh.AT T

AT @Y aoOHat BTAN-:

©
I y e
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PELLATCET NCLE ONAN, aoddnt

eoN7eT 77 1158 PAAANNSST hoo3P ool MmPAN 0h AS 45 &71HE
MPAAN H0h7T N70aon T PALLNTET NCL AMATT O A70.7 LVG aod)F -
AN ASAU-::

¢-+nNé-T U AAAAONSTT !

CtmGPP® NEF hood MO Phlét nGA MCrF i WS PPO 7t ¢
NA7%7e Ph1sE ARAT P7°Ath hhaol DT A18.0-9° AhSToLLePS “IVNe-P
+@-0F CHOHPANT NG VB @ L2297 NI MCrE AONO (aék
Anso, AL hémim WG amS ONIC ANAPS AP 1SPT79° Ahh A A::
N+aoAOL aoAin- PhlT ooy NPLH® AP0 N2LALNF 0 0T P+AhChé
APDT avAPOm, PO avGCS PTG MR PT aognooC AaoF A 15040
NG FPECPT P10 Cood Né- AP AL AL TAM-FA: ATHY U
LAGSPT WS A8CET OANT UB neONIETT Ahh 877 30 7 2022 4.9°
N+mseea N+ hoot AT I, @Mt AT TA A

A.nh B 30F 2022 9.9° (FmSee@- NEF hood n07LFT PN HCR
nFnn 0é 1 NC 53.5 7LA87 AhaoHI0N:: CALTT aom'r7 (-HaoAnt WAL
hoo'l TovOAg, P IC VI1AAC hFhh 07A £19.3 oot 1A, £AP (U7
LVo° NC 50.4 “9LAST PSS HaoHIA: POET hoot: A hS9LeP ATPNPADLT
C-hPHPHNF (LPF9° 007077 TICTT +ERI® avhé-T aoFh @M Z18.P7
ANTAeF A Ahh, 877 307 2022 9.9° 7@ C4+hda WA NC 199.9
MALT PLLON ALPT NOALD: haot +avAAL, P 2909 NC 160.31 2907
IC OVHAAC 924.7 Naof A8, AAL A P07 P1HCe Aee A (Earning Per
Share) 26 Nao-f- LCAMN::

LU7 aoAhg° W OMP, leom+9® hiv02L77 IC 03218 AT U7 AHA LT U-
LNEFT7 AP °0.99%7 AaoINK AdBAU-: NHe1469° ALWATEE Ndud-P
070 A30e70 AWTCUACT 8e&ntéT i AmAd POTFS AePTF T hW18.U-9°
AL OhATG NChCT AN7L@ AL1TS TC411 ANLhFTUT Al PR D
I°N.9GG ALGPET AIAANU-:: ANTLD- PELELNTCT NCE AN T  POé- havd-C
ANATS ALTET AL CATILN Tl 9°006%7 APLCAAU-: ONET hovtk:
Aol IN@ hAooCe @M F9° A70.7 L0 ANTU- A%I0F AdBAU-::
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e-+nNé-T U AAAAOSTT |

Na At 712 V97 (2013 9.9°) h74A 394 AG 426 A74.U-9° Mh-07 L@ ao1-5L4.8
L ArPAR 3 ool h.hh. 87 307 2022 9.9° ¢tmSPP@7 N hoot
PELLATCET NCE hood3 P L7°CT AS P h8BACT L7°CT ooCI°LT V-
AT AL RT hCAND-::

Moo lA9° NCHID- NE hoot QNFTF77 A9 N9°SLCID- TiA 399
ATETP T haoGAU-::

hoo (790U !

tPLECH VLt
PRLLATCT NCE AS Phae . mPAA A ANAN
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PG Ne- Wb ATL@ av\dnl

h.h.h 977 30 2022 9.9° N EMSPP@- NET Gav 07O NANT DS @M @4
O-OT 19906 O M9 Aao P77 TAN:: UATI9° A729°Gm-+® NY14-T77 Pav
O6h, 291 aohhd LAD MSGT LAY PO +hC O-LLCE CavAPD®, hdPT
N oL 1M goenooC: PLE Né-S PO ooghhaoC AG oo £ TICT
aon(vl CHMSPP®7 NET Gavt a8 L3 hLCrT hdGA:

07T MY U T2CT 0T N0 hoodP Pal0? M- NC 242.6
NAPT LCAA i LUI° MAL@ Gavt tavdAL, OP T IC N190C ¢37.6 Nao-t
ALYTE WAL LA DETI® mPAA PALNT NN, @o-0TFT heHEFo7 £CA PLHD-
PHOnChe AT0¢T0 AP7 5@9° 61 Noof 1@ P4 AT Ph 70410
PN NG-PT OHTT 10 PhA he @ hal? M, IC LA@- 9°MN'L (Loss Ratio)
51 oot OP7 LU9° NduéP 07h QhPoom@ heA4E ¢9°M, aom? 70 Noof
NJF aoPr AWAD M%7 A28 7949 10-::

N-FmGee@- NET hov A2 L@ VAT PCIETT NovgSP K80 AN PhéoT
A7 LU° PPCImG MMET 25 ALCIFN: ha@- U0 A1 2C 0197
7@ ANCAHFE PTALE AAMS LT T aomt A7%08 ALLLT PULTT (L7
NNE T hook: A74 OCTFT PTG AP TFO7 AT4.L4L7T NAMS LT
TATPA: MNET hook Ph07P@ POA@ DEA NHT 201 PLLA A7 hiH v
@-NT 110 @L79° 54.7 Noo-t P+ WET GF@-::

n07e@m NCHID NET hao CHALE +IETT ALATDT C7LTT L7 hiHv9®°
g LT 7T O TPAMEL. aodAix AZI0TS1L N0 N HaoSP P 762G 07
EATAET AP 91477 0T (AT RS CHLE onaeT huaeT
NIAL7 CHALE NAMSPTF aohimlT Pha Ae e haldn? N, OC LAD-7 9°MNY,
(Loss Ratio) Ago+in h(nChé @-eh, A Pood @0T AL Thiét hLCl
ao\ (T B8.U-9° (¢ AP TS avaet CAT®7 (61T NaodbmC +704-P
N4 Nats Avt AP T 7PAPLA LI5A::

oo lA9° 07D AU-7 ANT PALTT L8 AT8.LCH PALATCT NCLE AMAT
ALLT T PR AMS AT A1 HTFo? ANANT MAARNSS T PhO7fD-
PILEav T WA T ANLhET AT Phavd-C NP TF A8 U-9° Ph-07 0@ Ot T
ALNLDET AA@- &V 1@~ TNA° AI00 PTISTA AP T3P AdTPOL hixN Pov'ich,
°0.0G%7 aPCAAD-::

ANTIP U T

PrA7fm PG (¢ ANLATL
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PELLNTCT NCE L7°CoT

PELLATCET NCLE AMAT A.hh &7 307 2022 9.9° ¢ +mS+ba-? 0T hoot
POe- 707 AMALAANS ST avfNF MPAA T0h ALPCN FAP NS LATTIPA:

Ne7°CE: PS PG ANET Govk: CFhGOT A70-2F Hat@ A78.PC0H LCAN::
A8 U9° PhNg® AS P1146T7 ahTTLER BONAPLT A740 1 E HLCAN::

1. AhGLR BNALT
1.1 P909° AT 7,

ANg° hdd AhST), hao’E@-9° N NAL hGAF 74T 3P0 S WA AOCT
haod-1 IC N700C (.J-8 hevd L£48 AL PLLANT US AdAd:A:: hH.u- OC
N+PLPH PAnT@m G PrC @-L£rH7T N°70PN: NHFALE PANTT7T NGRA-T
42570 AP?> @071 ooh(E RLNE RnéTT av®lC ATAUIC PhES
NgL0 MLCTHY NANTT? AhS91 AL PONA7 ANFP ADTPOA RIS L
ALCAN: PI°ING 188 PO N T 27040 NHPHE P1rC L£48 AL POULTT17
ANAT NAED: 181 TPA: PANT® ANT9Y, AL 12021 hiNLNT @f 3.2 Nao-t-
N2022 AS 2.7 Moot 12023 HP A7L7LA 1 1NRaA: LUI° AL h2001
@4V HPTG® CALYF tav 1@

ANg® hdbq PP 14t 012021 hiNdo- 4.7 Noot 1 2022 @L 8.8 Navt A L7
ATLYLTN OTINe AP7 i 012023 6.5 Moot A74.0-9° 12024 @£ 4.1 Moo
AP ATLTLTA ANPI°AN:: 1N 7°AN OPSE PP avl D017 @LINLNT
AavavpAnl TMSAC ANEOT ATLTLTN AS PéON A0 1AA DA PrC
Po ovSCT APCE N7LTFA ovdAh- W10 AN, 2C 091¢5ET NTI°%T
aoéT WILTLENLAT LOAPI°TNA:: o PPC “T0NAL 19784, Ne-PTF aoINC
I°CHo1 7 hTAAA (6?14 CaPCOt AIOATT hI°TLH@9° AL AL+
ATRTLTN HPI°AN:: (PAAT° Add- CTIHAN HEI°F PGAT° AnSN I°NhI A.h.h
AntNC 2022)

1.2 Ph X P h.h§o,

AR e Nassh holTT 11CT ovhnd WHA ML hGRELE +TA NU-ATE
LLE AL PO AWPFE CADSTL ALY T 01710PmA 012020/21 AL 6.3 Moot
AN HIN TAAT:: & U7 A28, hU39° 40 24 hoLAAT PhA9° 14T T+CH
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P taofAN AS CHIE P190 @hd M, 960 LAC PUTT AIC ST U146 hu-T
AL 0407 APL N9INParT 12025 avhhAT M, WAT@- 14T +CH AaoP?
APOGT TIEAT::

ANGT 15 hoog W ACEE NGTYrE 019727 AL AT PhA 1ICT HCH
PI°FavfA AG NA%ThL 9.5 oot AL PiNé-T 11C G MAT PhHinTao T
HCEST AT Am0e 1o a1k APSTE avhéqk TN a1 A7 Luo°
Ao 3Nt ao(\ért ATTET AT%.00 0197847 heFE @7 LCH SHA:: Ch 5P
MPAA P11C @-OT 9°CT AL 12019/20 AG N12020/21 AP+'10 PLLNT U
CHOFPA AP? LH@m9° PhCS 240 ®LCTT ANFP ANTPRA A5G L0
998,77 Pa1%0 T4 AS PAINTIN-T HCEF  NimA hWYH NF A35.087
ALCIFN: BUT ATE NNCS HC4 h70 Noof QAL PoLP1@ vANLAON
TATICH 215N U HCE 0hES 15T h&LNVF@- HCET +CH P71%bav T
A7 012020/21 AAL T PahA-7 ANTPOA FOT LA

ANGT AOCT hood~ MY PAD PhAnT), AL avooHIN N9 NA-9°
N1mé- Y146k AGAT LVrH7? Noodin AL T3P AdFPOA ALCAN: &V
OAN NFF P74 PU14E vHAN N2011 hinda- 30 Moot N2016 L 24
oot AP70 TAAN: LUT ATE LM77 CALTE 2.5 AL hNPLTT UL WHAC
C7I@ @m oo 1o+ v 0Fen®94 NHALE PY146-E AddT CHhatar
ahaol D D N hSTL@ a4 N7TVNEP AL AL PNA7 AM-FP AdTPo
AL C hDGAN::

N 2019 OFH2E@ fY1C  ONPA Phheol 106 h€24 aoOlt oo 30T
n2020/21 Anh 2029/30 L0 PoLHAY €10 hoot PN ool AP L s oo NG
EICaN:: PaP8 PG hAT] MAGT hoot PF3eT ALTET 0T10Pmi P07
PANTIL HCG Noof1G A+H6-P PoLLLT LG N Hen149° Pads AATD:
AT ARL YT RAG TG PAT@7 HCET PIATI° AICETT AeBatanT i -EdhI™7
AS PUMMCANT). aoHOPTT NTAAN @M1 ATSP'r 99477 fhhdA:
(hA9° 070 MATR LT ARPNC 2022)

1.3 P PX e a7 15014

CaAdCa e A 1070 N NAINTE CAL TR LL8 AL LGN 1 CAIN¢-T0 INLD-
NPSYF heoT 1 QAPI0- A7 HCE AL PhavOld 1@ hamPAgL
hao 3P CRlL0T M, @-0T 7.2 Noof NF 2L 107 &CH U Ph@m T oo
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POTSG 100 WSO T 1 LAPIOIC P1 ChldT vy POFG NHPHE L£4L6
LT L7 ATV AIANFT ACTOM P2ULTTHT @07 AP NeohhAS .
L5 ATLTT CUNLHAN ATAT 1@ e T CAVID PaolF hWINTNT
Al NUIC @0T AmPAL °CH AL N8 A0 71T oohd4
A8 09" Moo 70t N9.0¢ a0t ATRTF M 9°79° AT NL-
+L4TN CATLLT HARTT PAD- AL YT AP API° NTLDI° ATL LVTE LY
AG HPHE M. L& A8CFT AVLOT o077 HCE AL TE 2114 PiaNJ-A::
(& 0AN7E 2022)

NATCEEe Ndud-P O7n S7°CT aolrt PAT0¢T0 0782 TF M 18 (L7
nATHVI® @-OT 17k P20 o077 (e, NPT AP h78% oo (6,
a0yt 10 PPCTITMGE RTET O haoot NéF NNt 629 @fL 673
ALAN: hMPAND: PCTRET ONT 54.7 Noof@ NA8Oh AND L5 N ::

CAI0CTIN NTLPTE A PAL NN NC 12.5 A7 P40 AP 7 hLy @-0T
74.6 Noof-@ PN W7I10-¢-10 0722 T &CH 1@+ (PNdud-P 07 2021/22 35
A havt L7°CT)

2. e W17 AG P4-L5N hd.909° L7TCT
2.1 Pndlv7 N,

e N%7 30 ¢7 2022 9.9° MFmGSPPa- N+ hoot ¢37.6 Moot AL TF
N94C T NC 242.6 “LALS7 CALNT M. ANADA:: OHONCYSE W70 heHE o7
LCA LLHA: UN9° Poof} N47 ALTTHT AL fhool: (L7 h14 Naof
AOh 69 Noo-f P99.LCH AL AaoH T A::

2.2 P1A e 2°NL haldy M. A79C (Loss Ratio)

N tmSePa@ NET hovt P14 PhA Aee NC 77.7 “LAL7 NG Pha e far
naly M. A79C AL N 51 Noot INC::

2.3 ha7e-10 P Oé- 17T @-me- (Underwriting Surplus)

A.a.h N877 30F 2022 94.9° ooghhlh hiji0-¢70 P ¢ PHTI ot
NC 82.7 7LAL7 (LUP7 BUI° NALD havot +avAdl, P 1 NC 65.03 79.AL7
IC 0190C ¢ 27.2 Moot 4L+ PN FA: AtaoHIN@ o-m ¢+0hChé
A0 €54 Noof &CH AN@- ::
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2.4 TCe% hS hA¢-

N+mSPP@- N+ aoot n07€® hF3nn Né1F NC 53.5 9907 1°70aoHIM
NA°S@: -Faoddl, @1 £17.2 Naot AL €3¢ P77 OHMe- (hd-hn N5A)
NC 50.4 29097 FCS +aoHIA::

3. PUNFS AS av)hsn, P
3.1 v

e07L@ AMPAL U N FMSPPD NET hoott NG 734.6 10 9AL.@ hovo'
+aodAl, Pt NC 563 79AL7 I2C AIAAC NG 171.6 29.0.97 0@9° ¢ 30.5
oot ALV hAN@-::

3.2 A%

PhA7e@ AmPAL 05 NC 469.3 “LALT AT Wb Yoot NC 349.7 TLALT
AC V122C ¢ NC 119.6 7LAS7 0L9° ¢ 34.2 oot P74 hALT AN

3.3 W' FA

PhA7e@ 'CHA NC 265.3 71087 A7 Wb Gook NC 213.3 71087 IC
NIAAC ¢ NC 52 TLAYT 0L9° ¢ 24.4 Navf B4 hALT AN

4. PCrE 70440

ChN7e@7 AWINTNT AVNLTON SONT LT 21247 hdd-EE R 10T aohhi
A% A7 LUTE AL AC1GNT (NET haok AT 14 PGS
Aavnd ot TTAN: GUT ATE MaPe CHPHD héT PCIMETT Aavndot
NU39° hadd® NAL (P °n284T ARTINC $C:EA: &V 67°CT NTL+CNNT
P T ChA2Le@ PCHMET M1 25 PLLA OLP7 hIHWI° 16 L7101 NA%N
AN +22F 9 MANN nHI°T L5 A

NNe APk TGHT AL +aoQCH? ANG hao'l NPT AG ¢HAA P77L
AP0 O MAVCT@® AAN2TF PPCImeE “ING9F N&-PT7 ATPTANT::
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5. Ph@- >N+ ACYE

N2 e@ AO@- YN E S Tiedt PTLAT MooPr POLTHEET hPI°S nvhdeT
A?10L7 PTALE NAMSPT O FPA: NV avOlT CavdeTG Pha -+
NGt 7 Agoao-A S PP@- (E1T haol A74 (T 0HALE CON 15T
AL NAMSLT A0NFPA: Ph07f@ (CHET #TC 201 LCAAN: NNEATT
aohhd\ PA@-7 P0é- 7771 A NNC AIMShC ONET hook: PALTTT 7
Ml 090 Tn'l86::

6. A HN0taoyt

CAHINTa0 T W%14-6F7 AG P HEMNL®- oo/ avavd 7 FAN, N91L47
Ch-072@7 170 ONCY 7 A7 7.7 AS NATX S MAG POTS h.77 AaOSST AL
Aot ntLA1@ 0Han1s 0L NaLe PAqt Aea bt 0L P18
FANCh LT 2942 1N, @-0T 01500 hé “HC AL £LE oo DHT NTINTINT AL
POLYT AT APS@ oo/(L T QA0 T PPLOAG Pié-2 M. ALOTY PPLTA V74
NAaoM+9° ULt AL ATIFAT:

7.97904-R DAY ao N1

nN72M 2T0NEP DALTET Aav @M ATVNE-PS V1P TEP2T 9°AT AT NH.VI°
ao(\lt ANANT ATOTF 01 AT SCF i NNLS AS 18 NET Ne&CP A T15% WITT
ATRUI° AT HEP 778G PHCE “TUNST P/ &9 AL CAN::

8.91Cn1:7775 N.H1O LNATav %

MNE+ hook 072D S POLANT @ AMADNFT tavldar CEANTT AS &AF
AMALPT: 29030+ (g (Billboard) A748.0-9° NHALE Pv-taot 29030+ P
ATGAPOP FLCAN 2 PALOT N7 AIALT7 19 +tem®lé CHLE  OnAeT
NATID ®L 0 HNTICHPA 2 9°39° A707 NINLa @-NT PVL@T oo’y
0A9°L ATLT NSCI° PO T aoF €4 A%ITIH NFPL Oeh@- ao/\F
PhPaomm HP4HE ooDdCo PoLL7IA NATCE Navd A7 17T AL ATIFAT

9.40059 h7°TALIN

NNE+ hoot: 0N LMF nénn AaomNd ASG L4070 1L 8avy ACht? AIMShC
?e0n 1L Eavd OHEEE, FHOE LA i
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10.A762CU 07 S AR,

PLINGT? AChDT AovghhooC S P77 hNG-C ATMHoav} P 16.C7H07
+hea-8, OChT (Integrated Insurance Management Information System)
Aao+NC N1 T AL ATIEAT

11.2mA4. PTG

PhA2e@7 PhL) N1 PavdbN hdP9® ATINLTD AT5.U-9° 910 T oo} Pha
NELDT Aav 24T NhAI® Ade £LE Moo TC P mA4 POTS Oeh, LCEFT
IC 091t AZCAN

12.9°0,049

PELLATCET NCE hNAT NNET hovk: AtaoHIN@: hooCEd @Ml hAlEPRP
ALLT T U °OIGTF®7 P14 L&A 2 ANLD7 AINS AG NPNLI° ALd-7F
ATLNG @& LNFEFTT AR 9°0,0G ASPCAAT 2 N T6n149° AWTCRE Ndué-P
07h i ARNI@ oo0l-FF 1 AMAAIONS ST | ASLLATCT NCE ANAT  Ahd-
havd-C nWATS OWCHET 1 ANCYTT A% 297 06 haod-C WA T AmA4. POVES
AR PFT7 1 ATEE OnNFT7 | AMNChCT A7%U0-9° AALAT AALCH hhAT
ALLTT N&AE ANTPRL 9°0,99G hnCE7 Agv AR AdSAU-
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Berhan Insurance S.C.

HEAD OFFICE:

Bole Road, Wollosefer Round About Garad City Center, 7" Floor
Tel: 0114-67 44 23 Fax: 0114-66 87 01 P.O.Box 9266
website: www.berhaninsurance.com
Email: info@berhaninsurance.com
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