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Berhan Insurance S.C

ESTABLISHMENT

Berhan Insurance S.C. was established on October 30, 2010 with a paid up capital of Birr 9.7 Million,
under proclamation No. 86/1994. Being initiated by Berhan Bank S.C, the key founding shareholders of
the Company were, four hundred fifty five, which comprised influential and well-known investors in the
country. The Company has started operation on June 1, 2011 and currently it is operating through its twenty
two branches, in which fourteen are in Addis Ababa, and the remaining eight in Hawassa, Wolaita Sodo,
Mekelle, Bahir Dar, Adama, Dessie, Hossana and Shashemene towns and one contact office in Arbaminch
town.

Owing to its successful penetration and promising profitability, the number of the company’s shareholders
is growing from time to time and has reached over 1,560 currently. Berhan Insurance has successfully
managed to fulfill the National Bank of Ethiopia’s paid up capital requirement for both general and life
insurance providers in the country and its paid up capital as at 30 June 2020 has reached Birr 117.7 million.

BOARD OF DIRECTORS

The members of the Board of Directors are well known professional Ethiopians qualified and
experienced in various fields.

MANAGEMENT

The company’s top management is composed of highly qualified and experienced insurance and
management professionals.

VISION

Berhan Insurance S.C. has a vision to become an “Insurance Company of Popular Choice.”

MISSION

The company’s mission is to provide insurance service to the public in a professional way and satisfy all the

stakeholders (customers, shareholders, employees and the community).

VALUES

Integrity, Honesty, Transparency, Efficiency, Good Governance, Result Oriented Service, and
Non-Discrimination are the core values of the company.

MOTTO

Visible Protection Provider!!!
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Notice of the Ninth Annual Ordinary and Third Extra Ordinary Meeting

THIS IS TO NOTIFY AND INVITE ALL SHAREHOLDERS OF BERHAN INSURANCE S.C TO
ATTEND THE NINTH ANNUAL ORDINARY GENERAL MEETING AND THIRD EXTRA ORDINARY

MEETING TO BE HELD ON 12 DECEMBER, 2020 AT 8:00 A.M. AT ELILLY INTERNATIONAL
HOTEL, KAZANCHIS ADDIS ABABA. ALL SHARE HOLDERS SHALL BRING THEIR RENEWED
ID CARD OR DRIVING LICENCE OR PASPORT TO ATTEND THE MEETING.

1. Agendas of the Ninth Annual Ordinary General Meeting are:

I.I

1.2.
1.3.
I.4.

I.5.
1.6.

7.

1.8.

2.

2.1

2.2,
2.3.
2.4.
2.5.
By order of the Board, Notice to the Shareholders
NOTE

Approving the Agenda.

Consideration of sales and transfers of shares.

Consideration of the Report of the Board of Directors for the year 2019/20.
Consideration of the Company’s accounts and receive the auditor’s report for the
year ended 30 June, 2020.

Appointing External Auditors of the company and fix their remuneration.
Deciding on the appropriation of the net profit of the company 2019/20.
Approving the Board of Directors yearly and monthly payments.

Approving the minutes of the meeting.

Agendas of the Third Extra Ordinary Meeting are:

Approving the Agenda

Deciding on the commencement of Life Insurance Service.
Allocation of Capital between General and Life Insurance
Amendment of Articles/Memorandum of Association
Approving the minutes of the meeting

A Shareholder who is not able to attend the Meeting may appoint a PROXY, three
days prior to the date of the meeting by filling a complete proxy form and presented to
the company’s Head Office, Finance and Investment Department, which is located at
Yeshitam Building 4th floor, before the date of the General Meeting.

OR
A PROXY, or a Delegate shall bring, original and a copy of valid power of authority or
delegation authenticated by public notary office.
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BOARD OF DIRECTORS
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2. Messages from the Chairperson of the
Board of Directors

( A

t is with great honor and pleasure that, I would like to
welcome you, our esteemed shareholders, to the Ninth
Annual Ordinary and Third Extra Ordinary Shareholders
Meeting of Berhan Insurance S.C.

Dear Distinguished Shareholders!

As you all know, the year under report was the most challenging operational year, due to
the global COVID-19 pandemic, political instabilities and economic slump. The aftermath
of these incidents has affected the Ethiopian economy in various dimensions in general
and the finance sector in particular. Our company has been operating in this milieu, facing
all the hurdles in addition to the peculiar predicaments of the sector.

In spite of the challenges posed by the pandemic, and the political instability, our company
performed well and registered profit. Thus, it is with great pleasure that I share the good
news with you that Berhan Insurance has made a record profit of Birr 35.9 million before
tax for the year ended June 30, 2020. In this same period, the total Asset of the company
has reached Birr 440.5 million, by showing an increase of 7% over the previous year’s same
period. By the same token, the total Liability of the company reached Birr 281.7 million and
the total Equity of the company has grown considerably as compared with last year’s same
period to Birr 158.8 million as at June 30, 2020.

It is quite an achievement compared to its past performance and measured against
economic indicators and industrial standards. It should, however, be stressed that we
have to put more effort to improve our position in the industry and exploit our
competitive advantage. Though the industry is characterized by cut-throat competition
primarily by reducing premium, it is the commitment of Berhan Insurance to ensure that
customers are satisfied by operating within the framework of industrial standard. It is
our vision that we will have a very strong and dependable insurer preferred by clients

by capitalizing on service quality, increasing production and product diversification. In
line with this, we submit to our shareholders” approval of the expansion of the service to
life insurance in addition to the effort to streamline general insurance business we have
been engaged in so far.

LA
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Berhan Insurance S.C has been striving to win hearts of its customers in general and its
shareholders, in particular with its quality and reliable services. We have been encouraging
our shareholders to work with us by bringing their individual and corporate businesses
to us. Thus, I would like to extend my heartfelt gratitude and appreciation on behalf of
members of the Board of Directors and the Executive management to those who positively
responded to our business calls, especially, the Management of Berhan Bank. We call upon
the rest of shareholders to join our clientele and benefit from the service which we assure
you is to the best of your satisfaction.

In an effort to improve profitability of the company, we are paying attention to make
investments. Accordingly, developing the wreckage site we secured is a case in point.
The site has been fenced as a preparation to develop it complying with master plan of
the city and structural plan of the local area. We are going through the requirements
for a construction permit, to develop the plot so as to commence construction soon.
Effort is being made to secure a plot of land for the construction of headquarters of the
company and we are also exploring options to find a way to acquire a building which
will house the head office and serve as source of income. Your response to the call to
increase your investment by procuring additional shares as per the decision of the
extraordinary meeting of shareholders to increase capital of the company contributes
a lot to realize these plans.

As a final remark, I wish to warmly express my sincere appreciation to all our shareholders,
our customers, my colleagues in the BOD, past and present, the Management and the entire
staff of the company, Insurance brokers, Sales agents and Reinsurers working with us for
their solid contribution in all aspect.

God Bless Ethiopia
Tewodros Meheret
Chairperson, BOD and Annual General Meeting
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3.Report of the Board of Directors

The Board of Directors of Berhan Insurance S.C takes pleasure in presenting to you the
Ninth Annual Report of the Board of Directors and the Accounts of the company for the
year ended 30 June 2020.

3.1. The Business Environment
3.1.1 Global Macro Economic Environment

According to IMF, independent economic research and forecast, made on April 2020, the
COVID-19 pandemic is inflicting high and rising human costs worldwide. Protecting lives
and allowing health care systems to cope have required isolation, lockdowns, and wide-
spread closures to slow the spread of the virus. The health crisis is therefore having a
severe impact on economic activity. As a result of the pandemic, the global economy is
projected to contracts sharply by 3% in 2020, much worse than during the 2008-09 financial
crises. In a baseline scenario, which assumes that the pandemic fades in the second half of
2020 and containment efforts can be gradually unwound, the global economy is projected
to grow by 5.8% in 2021 as economic activity normalizes, helped by the policy support.
(IME, World Economic Outlook, April-2020).

3.1.2 African Macro Economic Performance and Prospect

According to the African Economic Outlook (AEO), July 2020 Supplement, Real GDP in
Africa is projected to contract by 1.7 percent in 2020, dropping by 5.6 percentage points
from the January 2020 pre-COVID-19 projection, if the virus has a substantial impact but of
short duration. If it continues beyond the first half of 2020, there would be a deeper GDP
contraction in 2020 of 3.4 percent, down by 7.3 percentage points from the growth projected
before the outbreak of COVID-19.

Ethiopia had been one of the fastest growing economies in East Africa. But real GDP growth
in 2020 is now projected to decline from the pre-pandemic estimate of 7.2% to 3.6% with the
pandemic slowing by July (baseline) and to 2.6% (Worst case). A partial recovery is projected
in 2021.The pandemic is expected to hit commodity prices and trade, travel and tourism, and
financial flows. Ethiopia depends on commodity exports, with agricultural products accounting
for more than 65% of total merchandise export revenues, and accounting for about 9% of GDP.

Reduced demand among Ethiopia’s major trading partners in Asia, Europe, and United States is

expected to reduce export revenues and foreign exchange earnings. Subdued economic activity
will depress public revenues and coupled with increased public spending to address the impact

of the pandemic, the fiscal deficit is expected to widen in 2020 to between 2.9% (baseline) and
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3.5 (worst case). Disruptions of regional and global supply chains will induce shortages of
commodities, fueling price increases. (African Economic Outlook, July 2020 Supplement).

As we observe the above explanations, the Ethiopian economy is strongly affected by the covid-19
pandemic other than the ever existing price war which is negatively affecting the Insurance indus-
try actors for a long time.

3.1.3 Overview of the Insurance Industry

In the year under review, the number of insurance companies stood 17, of which 16 were privately
owned. During the third quarter of the year under review, the number of insurance branches in-
creased to 595 from 558 a year ago. Of the total branches, about 54 percent were located in Addis
Ababa. The total capital of insurance companies reached Birr 9.0 billion compared to 6.8 billion last
year same quarter. Private insurance companies constituted 68.8 percent of the total capital. (NBE,
2019/20 Third Quarter Report)

Besides, the ratio of number of population to insurance branches reached 173,848: 1 by the end
of 2018/19 which showed slight difference from a year ago which was 181,396: 1 in 2017/18.

Generally speaking, The Ethiopian insurance industry is still challenged by low insur-
ance awareness & shortage of skilled insurance professionals, political and economic
disruptions, and low level of integration among insurers to challenge common issues,
and unhealthy price competition.

4. Operational and Financial Performance
4.1 Gross written Premium Income

During the year ended 30 June 2020, the Company generated a gross written premium income of
Birr 139.8million compared with the 2018/19; it shows 15% growth which was Birr 121.9.

The portfolio mixes of the different classes of business for two years are indicated in the following
pie chart.
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The highest turnover is produced from Motor class of business as usual with Birr 80.2 million,
which is 57% of the total production of the year as against Birr 70.9 million or 58% in the preced-
ing year of 2018/19. Pecuniary class of business stood second with Birr 20.9 million or 15% of the

mix. The remaining 28% share is generated from the rest class of businesses.

4.2 Claims

Total gross claims paid increased from Birr 44.2 million in 2018/19 to Birr 70.9 million in 2019/20.

Gross claims paid ratio increased from 36 % in 2018/19 to 51% in 2019/20. Gross incurred claims,
which include movement in outstanding claims provision (Birr 16.5 million in 2018/19 as against
Birr -7 million in 2019/20), amounted to Birr 63.9 million in 2019/20 as against (Birr 66.6 million
in 2018/19).

The comparative Gross loss ratios by class are shown in the table below.

2019/20 2018/19
Class of Business Gross Claims Gross Gross Gr.oss Gross Gross
Incurred Earned Loss Claims Earned Loss
Premium Ratio Incurred Premium | Ratio
Motor 50,903 77,248 66% 43,466 64469 | 67%
Pecuinary 5,843 18,881 31% 12,294 5469 | 225%
Fire 1,181 10,201 12% 537 7,611 7%
Marine (206) 6,585 -3% 38 5221 1%
Engineering 853 5,419 16% 6,305 1,360 | 464%
Others 5313 14,290 37% 3,989 29,311 0%
Total 63,887 132,625 48% 66,630 113,441 | 59%
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The company’s gross loss incurred during the year under review was reduced from Birr 66.6 mil-
lion in 2018/19 to Birr 63.9 million in 2019/20, while the gross earned premium was increased to
Birr 132.6 million in 2019/20 as against (Birr 113.4 million in 2018/19). This helped the company
to arrive at an improved gross loss ratio of 48% as against 59% in 2018/19.

4.3 Underwriting Result
The Company registered an underwriting surplus of Birr 61.4 million during the reporting period,
which is markedly higher than the sum of Birr 44.8million of the corresponding period of the previ-

ous year by Birr 16.6 million or 37%.

Underwriting surplus contribution (in percent) by each classes of business for the year is indicated
in the following chart.

Underwriting surplus contribution (in percent) by each class of business
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4.4 Profit and Loss Account

During the year ended 30th June 2020, the company reported a profit of Birr 35.9 million before
tax which was considerably higher than the profit of Birr 25.5 million registered during the same
period of last year. This is due to persistent effort that the management and staff of the company
have shown towards improvement of the company’s overall performance result.

The company managed to attain earning per share of 29% during the year, which was a marked
improvement against last year’s, which was 24%.

5. Statement of Financial Position
5.1 Assets

Total assets of the company as at 30 June 2020 stood at Birr 440.5 million. A growth of Birr 30.4
million or 7% was recorded as compared to the previous year same period balance of Birr 410
million.

5.2 Liabilities

Total liabilities of the Company at the end of the fiscal year amounted to Birr 281.6 million. It
shows a slight growth of Birr 1.1 million or 0.4% when compared with the preceding year of
Birr 280.5 million. This is due to the company settled most of its outstanding liabilities.

5.3 Equity Capital

The total equity capital of the company as of 30th June 2020 amounted to Birr 158.8 million. It
grew by Birr 29.2 million or 23% when compared with the balance as at 30th June 2019 of Birr
129.6 million. Out of the total shareholders” fund, Birr 117.7 million or 74% of it is the paid up
capital.

Three years Financial Highlights

In Birr '000 2019/20 2018/19 2017/18

FINANCIAL RESULTS

grg::)MSISU\l:;RI'I‘TEN 139,820 121,860 104,284
NET PREMIUM 108,475 96,672 85,362
EARNED PREMIUM (NET) 105,098 88,039 81,128
NET PROFIT/(LOSS) 33,716 24,423 20,582
FINANCIAL POSITION

PAID UP CAPITAL 117,676 100,000 88,196
SHAREHOLDERS FUND 158,767 129,567 109,445
TOTAL ASSETS 440,451 410,034 316,228
TOTAL LIABILITIES 281,685 280,468 206,783
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Three years comparative financial performance (In millions Birr)

COMPARATIVE FINANCIAL RESULTS

M2019/20 M2018/19 M2017/18

140

GROSS WRITTEN NET PREMIUM EARNED PREMIUM NET PROFIT/(LOSS)
PREMIUM (NET)

Three years comparative Financial Position (In millions of Birr)

COMPARATIVE FINANCIAL POSITION

440
410
316
282 280
207
189
130
109 118
‘. 100 gg

TOTAL ASSETS TOTAL LIABILITIES SHAREHOLDERS PAID UP CAPITAL
FUND

L12019/20 H=2018/19 42017/18
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6. Branch Expansion

As per our target of attaining the company’s strategic objectives of production and market share, we
have expanded our distribution channel by opening three new branches in Addis Ababa and Dessie
towns. During the reporting period, after a careful study and area screening on the business prospect
of the area and its surroundings, new branch office opening have been realized in two main Addis

Ababa lucrative business areas namely; Teklehaimanot and Saris, and one in Dessie town.

7. Human Resource Developments

The human resource of the company has been progressively growing over the last decade. As of
June 30, 2020 the number of employees has reached 192 (104 male and 88 female). This figure is
10.4% higher when compared to that of the same period last year. With regard to their educational
levels, 5.2 %of the employees have second degrees, 55.2% have university degrees, 19.8 % are college
diploma (Level III &IV) and the rest 19.8 % have high school certificates.

Cognizant to the importance of skilled manpower for rendering of quality services, the company
has carried out various local and abroad training programs during the budget year under report.
A total of 65 employees have undergone local training in various topics in collaboration with the
Ethiopian Institute of Financial Studies (EIFS) of the National Bank of Ethiopia and Ethiopians In-
surers Association .Three management members have taken strategy and leadership related train-
ings abroad which were organized by Africa Re. Two workshops were organized for senior man-
agement members and branch managers of the company and performance of each work unit were

critically evaluated.

Tackling distribution of corona virus was one of major tasks of the company in the reporting
period. The pandemic requires solidarity and coordinated responses from not only government,
but also private business sectors to control and mitigate the impact of overall crisis on the em-
ployees and the society at large. As a responsible company, Berhan Insurance S.C. has been taking
relevant measures to protect its employees from Covid-19. Among these, regularly supplying
face masks, sanitizer and updated information to employees. Arranging shift work schedule and
controlling social and physical distancing of customers and employees are other majors which
have been taken. Moreover, arranging regular hand washing or sanitizing tool to employees and
customers was one of prevention mechanism of COVID -19 pandemic in the company.

One of the critical challenges being faced by the company over the past few years is the ever
increasing turnover rate. This is due to the high demand for insurance professionals and the
stiff competition for the limited human resource in the sector. In this regard, the company has
employed consultant to revise salary and benefit package of the company to minimize the

problem.
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8. Reinsurance Arrangements

The company has entered into reinsurance agreements with internationally renowned “A” rated
and “B” rated Reinsurers including Ethiopian Reinsurance S.C. and has managed to give covers

to high risks in various classes of businesses.

9. Corporate Social Responsibility

In view of discharging our corporate social responsibility, we have supported
and worked with different social groups and other stakeholders to mention some;
* Corona Virus Mitigation Trust Fund
* “Gebeta le Sheger” Addis River Basin Development Support,
* Ethiopian Red Cross Society,
* Kidney Failure Dialysis Charity Organization,

10. Current and Future Endeavors
10.1 Implementing International Financial Reporting Standard
(IFRS)

Following the implementation of our financial reporting using IFRS standards in 2017/18 fiscal
year for the first time, Berhan insurance will strictly continue to present its financial reports
in the future in compliance with Proclamation No0.847/2014 and updated new IFRS standards

whenever it is found necessary.

10.2 Installation of Information Technology System

The Board of Directors and the Management of Berhan Insurance S.C are considering various
possible options to tap the most cost effective and efficient ICT system adoption that enhances
the operational efficiency and competitiveness of the company in a progressive manner
within two years’ time.

10.3 Human Resource Development

Focusing on professional human resource development, to cope up with the existing market
competition in the insurance sector, we are providing employees a pre service training prior to
their engagement in a forefront service delivery. In addition, upgrading the operational staff
knowledge and skill through integrated trainings, paves a successful way for a stable human
resource management.

On our proper asset management strides, we have successfully completed the new recovery yard
fence construction and realized smooth construction progress of building some additional devel-
opments on the site after granting all the necessary license requirements by the land management

authority. On the other hand, to enhance the staff retention strategy, and attract competent human




Annual Report 2019/20

resource, the company hired a consultant to revise its employee’s salary scale for the purpose of

making the company competitive in the industry.

10.4 Marketing and Business Development

Adopting a comprehensive marketing strategy is crucial in order to be well competent in the
insurance sector. Thus, the Company is aspiring to solicit the market and through strengthening
alliance with customers, shareholders and other prominent corporate business segments of, Ber-
han Bank other promising market opportunities.

In addition we have planned to work with utmost effort to enhance business relationship with
trained sales agents and insurance brokers. Through ensuring the accessibility of the Company’s
services to its existing and potential customers, the management gives due attention to stream-
line the expansion of new branches in different parts of the country. On the basis of a sound cost
benefit analysis a well-tailored branding, promotion and advertisement activities are planned to
be accomplished for the enhancement of the goodwill and brand image of the Company along
with organizing special events and promotional campaigns to mark and celebrate the Company’s

10th Year anniversary.

10.5 Operations Management

We have designed amicable pricing strategies that will help us to be competent in the insurance
sector, especially on selected risky motor businesses. Through, sticking on minimization of claims
cost by identifying and carefully working on the selection of garages and spare part suppliers, we
have planned to control our major leakage minimization loops in the coming years.

Moreover, identification of claims leakage points in the claims process and designing of better
mitigation system and implementation of claims process standards and enhancement of claims
handling efficiency and effectiveness, which will be followed by proper customer satisfaction
deeds, will be the major focus areas of the operation for the coming fiscal year.

10.6 Five Years stratagic plan Development

In order to be paramount service provider and competent insurer in the industry, Berhan
Insurance is aspiring to crave a 5 years strategic plan road map through engaging an external
consultant and an internally formed strategic plan developing team. We do firmly belive that
the strategic plan document will be implemented after a thorough review to be made by the
board of directors and other pertinent stakeholders.




=
\
~
o
=i
=
\
~—
R
©
=¥
o
=
<
=
=
=
<

Some of the Marine claims handled during the budget year 2019/20
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Some of the Motor Claims handled under Motor Insurane Policy
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Some of the Motor Claims handled under Motor Insurane Policy
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BERHAN INSURANCE S.C
AUDITOR'S REPORT AND ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2020
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Berhan Insurance S. C
Report of the directors
For the year ended 30 June 2020

The directors submit their report together with the financial statements for the year ended 30 June 2020, to the members of
Berhan Insurance S.C. This report discloses the financial performance and state of affairs of the Company.

Incorporation and address

Berhan Insurance Company (S.C) was incorporated in Ethiopia on 1 October, 2010 as a share company, and is domiciled in
Ethiopia.

Principal activities
The principal activity of the Company is to engage in general insurance business.
Results and dividends

The Company's results for the year ended 30 June 2020 are set out on page 9. The profit for the year has been transferred to
retained earnings. The summarised results are presented below.

30 June 2020 30 June 2019

Birr'ooo Birr'ooo
Gross premium written 139,820 121,860
Profit before income tax 35,887 25,542

Profit tax expense (2,170) (1,119)
Net Profit for the year 33,716 24,423

Directors

The directors who held office during the year and to the date of this report are set out on page 3.

Alemayehu Tefera
Company Secretary
Addis Ababa, Ethiopia
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Berhan Insurance S. C
Statement of directors’ responsibilities
For the year ended 30 June 2020

In accordance with the Financial Reporting Proclamation No. 847/2017, the Accounting and Auditing Board of Ethiopia (AABE)
has directed the Company to prepare financial statements in accordance with International Financial Reporting Standards
(IFRS).

The directors are responsible for the preparation and fair presentation of these financial statements in conformity with
accounting principles generally accepted in Ethiopia and in the manner required by the Commercial Code of Ethiopia of 1960,
and for such internal control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. The Company is required to keep such records as are necessary
to:

a)  exhibit clearly and correctly the state of its affairs;

b)  explain its transactions and financial position; and

¢)  enable the National Bank of Ethiopia to determine whether the Insurance Company had complied with the provisions of
the Insurance Business Proclamation and Regulations and Directives issued for the implementation of the aforementioned
Proclamation.

The Directors accepts responsibility for the annual financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in conformity with International Financial Reporting
Standards, Insurance Business Proclamation, Commercial code of 1960 and the relevant Directives issued by the National Bank
of Ethiopia.

The Directors are of the opinion that the financial statements give a true and fair view of the state of the financial affairs of the
Company and of its profit or loss.

The Directors further accept responsibility for the maintenance of accounting records that may be relied upon in the preparation
of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Company will not remain a going concern for at least
twelve months from the date of this statement.

Signed on behalf of the Directors by:

Tewodros Meheret Alemayehu Tefera
Board Chairman Managing Director
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ASGB Partners Auditors
JAN=AEN=8 Certified Audit Firm

PARTNERS Asrat, Gezahegn and Birberssa Audit General Partnership

Opinion

We have audited the accompanying financial statements of Berhan Insurance S.C, set out on pages 8 to 62, which comprise the
statement of financial position as at 30 June 2020, statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the company as at 30
June 2020 and of its financial performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards ("IFRS") and the requirements of the Commercial Code of Ethiopia 1960.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for Accountants Code of
Ethics for Professional Accountants, together with other ethical requirements that are relevant to our audit of the financial
statements in Ethiopia, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information

The Directors are responsible for the other information, which comprises report of the directors. The other information does
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed on the other information
that we obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors are responsible for the preparation of the financial statements that give a true and fair view in accordance with
IFRS, and for such internal controls as Directors determine are necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative b?d’ 0.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Directors.

Conclude on the appropriateness of the Directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We have no ment to make on the report of the directors so far as it relates to these financial statements and pursuant to
Article 375 72 Commercial Code of the Empire of Ethiopia 1960, we recommend the financial statements for approval.

i
Asrat, Gézahegn and Birberssa Audit G.P.
Chartered Certified Accountants (UK) and Authorized Auditors (Eth.)

——
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Berhan Insurance S. C
Statement of financial position

As at 30 June 2020

30 June 2020

30 June 2019

Notes Birr'ooo Birr'ooo

ASSETS
Cash and cash equivalents 13 223,233 193,316
Investment securities

- Available for sale 14.1 41,419 41,419

- Loans and receivables 14.2 11,500 11,500
Statutory Deposit in cash 21 3,500 2,662
Trade and other receivables 15 13,466 12,585
Reinsurance assets 16 101,610 112,264
Deferred acquisition cost 17 2,308 2,456
Other assets 18 13,184 7,682
Intangible assets 19 2 5
Property, plant and equipment 20 30,230 26,145
Total assets 440,451 410,034
LIABILITIES
Insurance contract liabilities 22 237,515 237,287
Deferred tax liabilities 12.3 876 661
Current income tax liabilities 12.2 2,170 1,119
Insurance payables 23 4,674 25,015
Other liabilities 24 36,448 16,385
Total liabilities 281,685 280,468
EQUITY
Share capital 27 117,676 100,000
Share premium 28 1,246 1,246
Retained earnings 30 30,215 22,063
Legal reserve 31 9,629 6,258
Total equity 158,767 129,567
Total equity and liabilities 0,451 10,0

The notes on pages 31 to 81 are an integral part of these financial statements.

The financial statements on pages 27to 81 were approved and authorised for issue by the board of directors on 06 October 2020

and were signed on its behalf by:
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Tewodros Meheret
Board Chairman

N

hegn and
‘a‘“ ﬁe;: neral Pan‘::;&e’ RN
pol 30

y
o\

A
e oy
40“ Certifjag AccO® E"b'\ -"
2rizeg AUM?L =

Alemayehu Tefera
Managing Director
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Berhan Insurance S. C

Statement of profit or loss and other comprehensive income

For the year ended 30 June 2020

30 June 2020 30 June 2019

Notes Birr'ooo Birr'ooo
Gross premium income 5.1 136,443 113,226
Reinsurance expenses 5.3 (31,345) (25,188)
Net premium income 105,098 88,039
Fee and commission income 6 7,099 5,042
Net underwriting income 112,197 93,981
Claims expenses 7.1 63,887 103,242
Claims expenses recoverable from reinsurance 7.2 (18,160) (58,635)
Net claims and loss adjustment expense 45,727 44,607
Underwriting expenses 8 5,022 4,553
Total underwriting expenses 50,749 49,160
Underwriting profit 61,448 44,821
Investment income 9 28,610 22,303
Other operating income 10 1,702 408
30,312 22,801
Net income 91,760 67,622
Other operating and administrative expenses 11 (55,873) (42,080)
Impairment on loans and receivables including insurance receivables 15.1 - -
Profit before income tax 35,887 25,542
Income tax expense 12.1 (2,170) (1,119)
Profit for the year 33,716 24,423
Other comprehensive income
Items that will not be subsequently reclassified into profit or loss:
Deferred tax (liability)/asset on remeasurement gain or loss - -
Deferred tax (liability)/asset 12.3 (215) 84
(215) 84
Total comprehensive income for the year 33.501 24,507
Basic & diluted earnings per share (Birr) 29 20% 24%

e1ahegn and gj;
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Berhan Insurance S. C
Statement of changes in equity
As at 30 June 2020

Share Share Retained Legal

. . . Total
capital premium earnings reserve

Notes Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
As at 1 July 2018 88,196 1,256 16,177 3,816 109,445
Profit for the year 30 - - 24,421 - 24,421
Dividend paid - - (16,177) - (16,177)
Proceeds from issue of shares 11,804 (10) - - 11,794
Transfer to legal reserve 31 - - (2,442) 2,442 -
Other comprehensive income:
Deferred tax (liability)/asset on remeasurement gain
or loss - - 84 - 84
Total comprehensive income for the year 11,804 (10) 5,886 2,442 20,122
As at 30 June 2019 100,000 1,246 22,063 6.258 120,567
As at 1 July 2019 100,000 1,246 22,063 6,258 129,567
Profit for the year 30 - - 33,716 - 33,716
Dividend paid - - (21,977) - (21,977)
Proceeds from issue of shares 17,676 - - - 17,676
Transfer to legal reserve 31 - - (3,372) 3,372 -
Other comprehensive income:
Deferred tax (liability)/asset on remeasurement gain
or loss - - (215) - (215)
Total comprehensive income for the year 17,676 - 8,152 3,372 29,200
As at 30 June 2020 117,676 1,246 30,215 9,629 158,767

The notes on pages 31 to 81 are an integral part of these financial statements.
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Berhan Insurance S. C
Statement of cash flows

Annual Report 2019/20

For the year ended 30 June 2020

Cash flows from operating activities
Cash generated from operations

Interest received

Interest paid

Income tax paid

Net cash inflow from operating activities

Cash flows from investing activities

Purchase of investment securities

Purchase of property, plant and equipment
Purchase of intangible assets

Proceeds from sale of property, plant and equipment
Dividend received

Net cash outflow from investing activities
Cash flows from financing activities
Increase in statutory deposits

Proceeds from issues of shares

Increase in share premium

Dividends paid

Net cash outflow from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

30 June 2020 30 June 2019

Notes Birr'ooo Birr'ooo
32 (7,455) 12,539
21,562 18,245
12 (1,119) -
12,987 30,784
14 - (8,401)
20 (7,408) (11,738)
19 - -
32 1,888 -
(5,521) (20,139)
21 (839) (1,054)
27 17,676 11,804
28 - (10)
30 (21,977) (16,177)
(5,139) (5,437)
2,327 5,209
13.1 37,559 32,350
13.1 39.886 37,559

The notes on pages31 to 81 are an integral part of these financial statements.
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Berhan Insurance S. C
Notes to the financial statements
For the year ended 30 June 2020

1 General information

Berhan Insurance ("the Company) SC is a private commercial Insurance Company domiciled in Ethiopia. The Company
was established on October 2010, in accordance with proclamation No. 86/1994 and the Commercial code of Ethiopia of
1960. The Company has been licensed by the National bank of Ethiopia, the licensing body of Banks, Insurance and other
Financial Institutions as per the power vested to it through Proclamation No 591/2008, the National Bank of Ethiopia
Establishment (as amended) Proclamation. The registered office is at:

Yeshitam Building
Debrezeit Road
P.0.Box 9266
Addis Ababa,
Ethiopia

The principal activities of the Company is to engage in general insurance business, annuity business, personal accident
insurance business, and in the business of reinsurance; to invest in real estate business, including mortgage, bonds,
shares and in any other business condusive for investment; and to engage in any other activity that may directly or
indirectly enhance its business purposes as specified above.

2 Summary of significant accounting policies

2.1 Introduction to summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

2.2 Basis of preparation

The financial statements for the year ended 30 June 2020 have been prepared in accordance with International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB"). Additional
information required by National regulations is included where appropriate.

The financial statements comprise the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flows and the notes to the financial
statements.

The financial statements have been prepared in accordance with the going concern principle under the historical cost
concept except for available for sale financial assets which is measured at fair value. All values are rounded to the nearest
thousand, except when otherwise indicated. The financial statements are presented in thousands of Ethiopian Birr (Birr'
000).

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgment in the process of applying the Company’s accounting policies.
Changes in assumptions may have a significant impact on the financial statements in the period the assumptions
changed. Management believes that the underlying assumptions are appropriate and that the Company's financial
statements therefore present the financial position and results fairly. The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates are significant to the financial statements, are disclosed in Note 4.

2.2.1 Going concern

The financial statements have been prepared on a going concern basis. The management have no doubt that the
Company would remain in existence after 12 months.
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Berhan Insurance S. C
Notes to the financial statements
For the year ended 30 June 2020

2.2.2 Changes in accounting policies and disclosures

New Standards, amendments, interpretations issued but not yet effective.

A number of new standards and amendments to standards and interpretations are effective for annual periods after 30
June 2020, and have not been applied in preparing these financial statements. None of these is expected to have a
significant effect on the financial statements of the Company, except the following set out below:

IFRS 9 - Financial Instruments

IFRS o, published in July 2014, replaces the existing guidance in IAS 39 Financial Instruments: Recognition and
Measurement. IFRS 9 includes revised guidance on the classification and measurement of financial instruments,
including a new expected credit loss model for calculating impairment on financial assets, and the new general hedge
accounting requirements. It also carries forward the guidance on recognition and derecognition of financial instruments
from IAS 39. IFRS 9 is effective for annual reporting periods beginning on or after 1 January 2018, with early adoption
permitted.

IFRS 9 requires all financial assets, except equity instruments, to be assessed based on a combination of the entity’s
business model for managing the assets and the instruments’ contractual cash flow characteristics. The IAS 39
measurement categories will be replaced by: fair value through profit or loss (FVPL), fair value through other
comprehensive income (FVOCI), and amortised cost. IFRS 9 will also allow entities to continue to irrevocably designate
instruments that qualify for amortised cost or fair value through OCI instruments as FVPL, if doing so eliminates or
significantly reduces a measurement or recognition inconsistency. Equity instruments that are not held for trading may
be irrevocably designated as FVOCI, with no subsequent reclassification of gains or losses to the income statement. The
accounting for financial liabilities will largely be the same as the requirements of IAS 39, except for the treatment of
gains or losses arising from an entity’s own credit risk relating to liabilities designated at FVPL. Such movements will be
presented in OCI with no subsequent reclassification to the income statement, unless an accounting mismatch in profit
or loss would arise.

There is now a new expected credit losses model that replaces the incurred loss impairment model used in IAS 39. For
financial liabilities there were no changes to classification and measurement except for the recognition of changes in own
credit risk in other comprehensive income, for liabilities designated at fair value through profit or loss.

IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It requires
an economic relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be the same as
the one management actually use for risk management purposes. Contemporaneous documentation is still required but
is different to that currently prepared under IAS 39. Early adoption of the standard is permitted.

IFRS 16 - Leases

This standard was issued in January 2016 (effective 1 January 2019) . It sets out the principles for the recognition,
measurement, presentation and disclosure of leases. The objective is to ensure that lessees and lessors provide relevant
information in a manner that faithfully represents those transactions. The standard introduces a single lessee accounting
model and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless
the underlying asset is of low value.

A lessee is required to recognise a right-of-use asset representing its right to use the underlying leased asset and a lease
liability representing its obligation to make lease payments. It also substantially carries forward the lessor accounting
requirements in IAS 17. Right-of-use assets and lease liabilities

The Company has applied IFRS 16 ‘Leases’ with effect from 1 July 2019 using modified retrospective approach.

Leases are recognized, measured and presented in line with IFRS 16 ‘Leases’.

The Company implemented a single accounting model, requiring lessees to recognize assets and liabilities for all leases
excluding exceptions listed in the standard.

Based on the accounting policy applied the Company recognizes a right-of-use asset and a lease liability at the
commencement date of the contract for all leases conveying the right to control the use of an identified assets for a period
of time. The commencement date is the date on which the contract of the lease started.

The right-of-use assets are initially measured at cost, which is the amount of the initial measurement of the lease
liability,

Depreciation is calculated using the straight-line method over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at that date
discounted by incremental average lending rate of 14.25% as per NBE report for the third quarter of the 2019/20.
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Berhan Insurance S. C
Notes to the financial statements

For

the year ended 30 June 2020

2.3

a)

b)

IFRS 17 - Insurance contracts

IFRS 17 was issued in May 2017 and establishes the principles for the recognition, measurement, presentation and
disclosure of insurance contracts within the scope of the standard. The objective of IFRS 17 is to ensure that an entity
provides relevant information that faithfully represents those contracts. This information gives a basis for users of
financial statements to assess the effect that insurance contracts have on the entity's financial position, financial
performance and cash flows.

This standard requires a company that issues insurance contracts to report insurance obligations and risks on the
balance sheet as the total of:

(a) the fulfilment cash flows—the current estimates of amounts that the insurer expects to collect from premiums and
pay out for claims, benefits and expenses, including an adjustment for the timing and risk of those cash flows; and
(b) the contractual service margin—the expected profit for providing future insurance coverage (i.e. unearned profit).

The measurement of the fulfilment cash flows reflects the current value of any interest-rate guarantees and financial
options included in the insurance contracts.

The standard replaces IFRS 4 ‘Insurance contracts’. The standard is effective for annual periods beginning on or after 1
January 2021 and earlier application is permitted. The Company is yet to assess the expected impact on this standard.

Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Company operates (‘the functional currency'). The functional currency and presentation currency of the
Company is the Ethiopian Birr (Birr).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of foreign currency transactions and
from the translation at exchange rates of monetary assets and liabilities denominated in currencies other than the
Company's functional currency are recognised in profit or loss within other (loss)/income. Monetary items denominated
in foreign currency are translated using the closing rate as at the reporting date.

Changes in the fair value of monetary securities denominated in foreign currency classified as available for sale are
analysed between translation differences resulting from changes in the amortised cost of the security and other changes
in the carrying amount of the security. Translation differences related to changes in amortised cost are recognised in
profit or loss, and other changes in carrying amount are recognised in other comprehensive income.

Transactions and balances

Translation differences on non-monetary financial assets and liabilities such as equities held at fair value through profit
or loss are recognised in profit or loss as part of the fair value gain or loss. Translation differences on non-monetary
financial assets measure at fair value, such as equities classified as available for sale, are included in other
comprehensive income.
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Berhan Insurance S. C
Notes to the financial statements

For

the year ended 30 June 2020

2.4

2.5

Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Such cost includes the cost of replacing part of the property, plant and equipment if the recognition criteria are met.
When significant parts of property, plant and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them accordingly. All other repair and
maintenance costs are recognised in income statement as incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of the replaced part is derecognised.

Depreciation is calculated using the straight-line method to allocate their cost to their residual values over their
estimated useful lives, as follows:

. Depreciation Estimated
Asset class Useful life Rate Residual value
Motor vehicles 10 10% 5%
Computer and accessories 7 14% 1%
Office equipment 10 10% 1%
Furniture and fittings 10 10% 1%
Buildings 50 2% 1%

The Company commences depreciation when the asset is available for use.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in income statement in the period in which the expenditure is incurred .

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life. The amortisation period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least at each financial year-end. Changes in the expected useful life, or the
expected pattern of consumption of future economic benefits embodied in the asset, are accounted for by changing the
amortisation period or methodology, as appropriate, which are then treated as changes in accounting estimates. The
amortisation expenses on intangible assets with finite lives is presented as a separate line item in the income statement.

Amortisation is calculated using the straight—line method to write down the cost of intangible assets to their residual
values over their estimated useful lives, as follow:

Assets class — Useful lives (years)
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Berhan Insurance S. C
Notes to the financial statements
For the year ended 30 June 2020

2.5

2.6

2.7

Intangible assets (Contd)

Deferred policy acquisition costs (DAC)

Commissions and other acquisition costs that vary with and are related to securing new contracts and renewing existing
contracts are capitalised as an intangible asset (DAC). Deferred acquisition costs represents a portion of commission
which are incurred during a financial year and are defered to the extent that they are recoverable out of future revenue
margins. All other costs are recognised as expenses when incurred.

Subsequent to initial recognition, this DAC asset is amortised over the expected life of the contracts as a constant
percentage of expected premiums. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are accounted for by changing the amortisation period or method and are
treated as a change in an accounting estimate.

The pattern of expected profit margins is based on historical and anticipated future experience and is updated at the end
of each accounting period. DACs are derecognised when the related contracts are either settled or disposed of.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied
to project future cash flows after the fifth year.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or
CGU'’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the income statement.

Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
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2.7.1 Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase
or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, the Company's financial assets are classified into two categories:

« Loans and receivables
« Available for sale

a) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
interest and similar income in income statement. The losses arising from impairment are recognised in income
statement in loan impairment charge.

The Company’s loans and receivables comprise of Loans and receivables including insurance receivables, investment
securities and other financial assets. Receivables arising from insurance contracts are also classified in this category and
are reviewed for impairment as part of the impairment review of loans and receivables.

b) Available-for-sale (AFS) financial assets

AFS investments include equity investments. Equity investments classified as AFS are those which are neither classified
as held—for—trading nor designated at fair value through profit or loss.

After initial measurement, AFS financial investments are subsequently measured at fair value with unrealised gains or
losses recognised in other comprehensive income and credited in the AFS reserve until the investment is derecognised,
at which time the cumulative gain or loss is recognised in other operating income, or the investment is determined to be
impaired, when the cumulative loss is reclassified from the AFS reserve to income statement in impairment loss on
financial instrument. Interest earned whilst holding AFS financial instruments is reported as interest and similar income
using the EIR method. Unquoted equity securities whose fair value cannot be reliably measured are carried at cost.

The Company evaluates whether the ability and intention to sell its AFS financial assets in the near term is still
appropriate. When, the Company is unable to trade these financial assets due to inactive markets, the Company may
elect to reclassify these financial assets to held to maturity if the management has the ability and intention to hold the
assets for foreseeable future or until maturity.

'Day 1' profit or loss

When the transaction price differs from the fair value of other observable current market transactions in the same
instrument or based on a valuation technique whose variables include only data from observable markets, the Company
immediately recognises the difference between the transaction price and fair value (a ‘Day 1’ profit or loss) in ‘Other
operating income’.

In cases where fair value is determined using data which is not observable, the difference between the transaction price
and model value is only recognised in the profit or loss when the inputs become observable, or when the instrument is
derecognised.
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2.7.1

@)

Financial assets (Contd)

Reclassification of financial assets

Reclassification is at the election of management, and is determined on an instrument by instrument basis. The
Company does not reclassify any financial instrument into the fair value through profit or loss category after initial
recognition.

For a financial asset reclassified out of the ’Available—for—sale’ category, any previous gain or loss on that asset that has
been recognised in equity is amortised to income statement over the remaining life of the investment using the EIR. Any
difference between the new amortised cost and the expected cash flows is also amortised over the remaining life of the
asset using the EIR. If the asset is subsequently determined to be impaired then the amount recorded in equity is
reclassified to income statement.

Derecognition of financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s statement of financial position) when:

« the rights to receive cash flows from the asset have expired, or
» the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass—through’ arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to

repay.
Impairment of financial assets

The Company assesses at each reporting date, whether there is any objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more events that has occurred since the initial recognition of
the asset (an incurred ‘loss event’), has an impact on the estimated future cash flows of the financial asset or the
Company of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the borrower or a group of borrowers is experiencing significant
financial difficulty, the probability that they will enter bankruptcy or other financial reorganisation, default or
delinquency in interest or principal payments and where observable data indicates that there is measurable decrease in
the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost (such as loans and receivables), the Company first assesses individually
whether objective evidence of impairment exists for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Company determines that no objective evidence of impairment
exists for an individually assessed financial asset, it includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment
and for which an impairment loss is, or continues to be, recognised are not included in a collective assessment of

impairment. —
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(i) Financial assets carried at amortised cost (Contd)

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated future cash flows (excluding future
expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognised in income statement. Interest income continues to be accrued
on the reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss.The interest income is recorded as part of ‘Interest and similar income’. Loans
together with the associated allowance are written off when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the Company. If, in a subsequent year, the amount of the
estimated impairment loss increases or decreases because of an event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or reduced by adjusting the allowance account. If a future
write—off is later recovered, the recovery is credited to the 'loan impairment charge’.

The present value of the estimated future cash flows is discounted at the financial asset’s original EIR. If a loan has a
variable interest rate, the discount rate for measuring any impairment loss is the current EIR.

The calculation of the present value of the estimated future cash flows of a collateralised financial asset reflects the cash
flows that may result from foreclosure less costs for obtaining and selling the collateral, whether or not foreclosure is
probable.

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of the Company’s
internal credit grading system, that considers credit risk characteristics such as asset type, industry, geographical
location, collateral type, past—due status and other relevant factors.

Future cash flows on a group of financial assets that are collectively evaluated for impairment are estimated on the basis
of historical loss experience for assets with credit risk characteristics similar to those in the Company.

Historical loss experience is adjusted on the basis of current observable data to reflect the effects of current conditions on
which the historical loss experience is based and to remove the effects of conditions in the historical period that do not
exist currently. Estimates of changes in future cash flows reflect, and are directionally consistent with, changes in related
observable data from year to year (such as changes in unemployment rates, property prices, commodity prices, payment
status, or other factors that are indicative of incurred losses in the Company and their magnitude). The methodology and
assumptions used for estimating future cash flows are reviewed regularly to reduce any differences between loss
estimates and actual loss experience.

(ii) Available-for-sale (AFS) financial assets

Available-for-sale financial assets are impaired if there is objective evidence of impairment, resulting from one or more
loss events that occurred after initial recognition but before the reporting date, that have an impact on the future cash
flows of the asset. In addition, an available-for-sale equity instrument is generally considered impaired if a significant or
prolonged decline in the fair value of the instrument below its cost has occurred. Where an available-for-sale asset, which
has been remeasured to fair value directly through equity, is impaired, the impairment loss is recognised in profit or loss.
If any loss on the financial asset was previously recognised directly in equity as a reduction in fair value, the cumulative
net loss that had been recognised in equity is transferred to profit or loss and is recognised as part of the impairment
loss. The amount of the loss recognised in profit or loss is the difference between the acquisition cost and the current fair
value, less any previously recognised impairment loss.

If, in a subsequent period, the amount relating to an impairment loss decreases and the decrease can be linked
objectively to an event occurring after the impairment loss was recognised, where the instrument is a debt instrument,
the impairment loss is reversed through profit or loss. An impairment loss in respect of an equity instrument classified
as available-for-sale is not reversed through profit or loss but accounted for directly in equity.
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2.7.2

2.7.2

a)

2.7.3

2.8

(1)

(®)

2.9

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified at initial recognition, as financial liabilities at fair value through profit or loss and other
financial liabilities.

All financial liabilities are recognised initially at fair value and, in the case of other financial liabilities, net of directly
attributable transaction costs. The Company's financial liabilities include insurance contract liabilities, insurance
payables, and other liabilities.

Financial liabilities (Contd)
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortised cost

These are financial liabilities issued by the Company, that are not designated at fair value through profit or loss but are
classified as financial liabilities at amortised cost, where the substance of the contractual arrangement results in the
Company having an obligation either to deliver cash or another financial asset to the holder, or to satisfy the obligation
other than by the exchange of a fixed amount of cash or another financial asset for a fixed number of own equity shares.

After initial measurement, financial liabilities at amortised cost are subsequently measured at amortised cost using the
EIR. Amortised cost is calculated by taking into account any discount or premium on the issue and costs that are an
integral part of the EIR.

All financial liabilities of the Company are carried at amortised cost.

Derecognition of financial liabilities
Financial liabilities are derecognised when they have been redeemed or otherwise extinguished.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position where the
Company has a legally enforceable right to offset the recognised amounts, and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legal enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in event of default, insolvency or bankruptcy
of the Company or the counterparty.

Other assets

Other assets are generally defined as claims held against other entities for the future receipt of money or other benefits.
The other assets in the Company's financial statements include the following:

Prepayments

Prepayments are payments made in advance for services to be enjoyed in future. The amount is initially capitalized in the
reporting period in which the payment is made and subsequently amortised over the period in which the service is to be
enjoyed.

Other receivables

Other receivables are recognised upon the occurrence of event or transaction as they arise and cancelled when payment
is received. The Company's other receivables are staff debtors and sundry debtors.

Cash and cash equivalents

Cash and cash equivalents comprise balances with less than three months’ maturity from the date of acquisition,
including cash in hand, deposits held at call with Banks and other short-term highly liquid investments with original
maturities of three months or less.

For the purposes of the cash flow statement, cash and cash equivalents include cash in hand, cash at bank, short term
deposit with banks.
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2.10

2.10.1

2.10.2

Insurance contracts
Classification

The Company issues contracts that transfer insurance risk or financial risk or both. Insurance contracts are those
contracts that transfer significant insurance risk. Such contracts may also transfer financial risk. As a general guideline,
the Company defines as significant insurance risk the possibility of having to pay benefits on the occurrence of an
insured event that are at least 10% more than the benefits payable if the insured event did not occur.

Investment contracts are those contracts that transfer financial risk with no significant insurance risk.

Recognition and measurement

The Company's insurance contracts are short term insurance contracts. This classification is based on the duration of
risk and whether or not the terms and conditions are fixed.

Short-term insurance contracts
These contracts are casualty, property and short-duration life insurance contracts.

Casualty insurance contracts protect the Company’s customers against the risk of causing harm to third parties as a
result of their legitimate activities. The typical protection offered is designed for employers who become legally liable to
pay compensation to injured employees (employers’ liability) and for individual and business customers who become
liable to pay compensation to a third party for bodily harm or property damage (public liability).

Property insurance contracts mainly compensate the Company’s customers for damage suffered to their properties or for
the value of property lost. Customers who undertake commercial activities on their premises could also receive
compensation for the loss of earnings caused by the inability to use the insured properties in their business activities
(business interruption cover).

Short-duration life insurance contracts protect the Company’s customers from the consequences of events (such as death
or disability) that would affect the ability of the customer or his/her dependents to maintain their current level of
income.

Guaranteed benefits paid on occurrence of the specified insurance event are either fixed or linked to the extent of the
economic loss suffered by the policyholder. There are no maturity or surrender benefits.

For all these contracts, premiums are recognised as revenue (earned premiums) over the period of coverage. The portion
of premium received on in-force contracts that relates to unexpired risks at the balance sheet date is reported as the
unearned premium liability. Premiums are shown before deduction of commission and are gross of any taxes or duties
levied on premiums.

Claims and loss adjustment expenses are charged to income as incurred based on the estimated liability for
compensation owed to contract holders or third parties damaged by the contract holders. They include direct and
indirect claims settlement costs and arise from events that have occurred up to the end of the reporting period even if
they have not yet been reported to the Company. the Company does not discount its liabilities for unpaid claims other
than for disability claims. Liabilities for unpaid claims are estimated using the input of assessments for individual cases
reported to the Company and statistical analyses for the claims incurred but not reported, and to estimate the expected
ultimate cost of more complex claims that may be affected by external factors (such as court decisions).
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2.10.3

2.10.4

2.10.5

2.10.6

Liability adequacy test

At each end of the reporting period, liability adequacy tests are performed to ensure the adequacy of the contract
liabilities net of related deferred acquisition costs (DAC) assets. In performing these tests, current best estimates of
future contractual cash flows and claims handling and administration expenses, as well as investment income from the
assets backing such liabilities, are used. Any deficiency is immediately charged to profit or loss initially by writing off
DAC and by subsequently establishing a provision for losses arising from liability adequacy tests (the unexpired risk
provision).

Reinsurance contracts held

Contracts entered into by the Company with reinsurers under which the Company is compensated for losses on one or
more contracts issued by the Company and that meet the classification requirements for insurance contracts are
classified as reinsurance contracts held. Contracts that do not meet these classification requirements are classified as
financial assets. Insurance contracts entered into by the Company under which the contract holder is another insurer
(inwards reinsurance) are included with insurance contracts.

The benefits to which the Company is entitled under its reinsurance contracts held are recognised as reinsurance assets.
These assets consist of short-term balances due from reinsurers, as well as longer term receivables that are dependent on
the expected claims and benefits arising under the related reinsured insurance contracts. Amounts recoverable from or
due to reinsurers are measured consistently with the amounts associated with the reinsured insurance contracts and in
accordance with the terms of each reinsurance contract. Reinsurance liabilities are primarily premiums payable for
reinsurance contracts and are recognised as an expense when due.

In certain cases, a reinsurance contract is entered into retrospectively to reinsure a notified claim under the Company’s
property or casualty insurance contracts. Where the premium due to the reinsurer differs from the liability established
by the Company for the related claim, the difference is amortised over the estimated remaining settlement period.

The Company assesses its reinsurance assets for impairment on a quarterly basis. If there is objective evidence that the
reinsurance asset is impaired, the Company reduces the carrying amount of the reinsurance asset to its recoverable
amount and recognises that impairment loss in the income statement. The Company gathers the objective evidence that
a reinsurance asset is impaired using the same process adopted for financial assets held at amortised cost. The
impairment loss is calculated following the same method used for these financial assets.

Receivables and payables related to insurance contracts and investment contracts

Receivables and payables are recognised when due. These include amounts due to and from agents, brokers and
insurance contract holders. If there is objective evidence that the insurance receivable is impaired, the Company reduces
the carrying amount of the insurance receivable accordingly and recognises that impairment loss in the income
statement. The Company gathers the objective evidence that an insurance receivable is impaired using the same process
adopted for loans and receivables.

The impairment loss is calculated under the same method used for these financial assets.
Salvage and subrogation reimbursements

Some insurance contracts permit the Company to sell (usually damaged) property acquired in settling a claim (for
example, salvage). the Company may also have the right to pursue third parties for payment of some or all costs (for
example, subrogation).

Estimates of salvage recoveries are included as an allowance in the measurement of the insurance liability for claims, and
salvage property is recognised in other assets when the liability is settled. The allowance is the amount that can
reasonably be recovered from the disposal of the property.

Subrogation reimbursements are also considered as an allowance in the measurement of the insurance liability for
claims and are recognised in other assets when the liability is settled. The allowance is the assessment of the amount that
can be recovered from the action against the liable third party.
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2.11

a)

b)

c)

d)

2.12

2.13

Revenue recognition
Gross premiums

Gross general insurance written premiums comprise the total premiums receivable for the whole period of cover
provided by contracts entered into during the reporting period. They are recognised on the date on which the policy is
effective. Premiums include any adjustments arising in the reporting period for premiums receivable in respect of
business written in prior accounting periods. Premiums collected by intermediaries, but not yet received, are assessed
based on estimates from underwriting or past experience and are included in premiums written.

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after the reporting
date. Unearned premiums are calculated using the 1/24th method as prescribed by Licensing and Supervision of
Insurance Business Directive No SIB/17/98. The proportion attributable to subsequent periods is deferred as a provision
for unearned premiums.

Reinsurance premiums

Gross general reinsurance premiums ceded comprise the total premiums payable for the whole cover provided by
contracts entered into in the period and are recognised on the date on which the policy incepts. Premiums include any
adjustments arising in the accounting period in respect of reinsurance contracts incepting in prior accounting periods.

Unearned reinsurance premiums are those proportions of premiums ceded in a year that relate to periods of risk after
the reporting date. Unearned reinsurance premiums are deferred over the term of the underlying direct insurance
policies for risks-attaching contracts and over the term of the reinsurance contract for losses-occurring contracts.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as negative items
within premiums and net benefits and claims, respectively, because this is consistent with how the business is managed.

Fees and commission income

Insurance contract policyholders are charged for policy administration services, investment management services,
surrenders and other contract fees. These fees are recognised as revenue over the period in which the related services are
performed. If the fees are for services provided in future periods, then they are deferred and recognised over those future
periods.

Investment income

Interest income is recognised in the statement of profit or loss as it accrues and is calculated by using the EIR method.
Fees and commissions that are an integral part of the effective yield of the financial asset are recognised as an
adjustment to the EIR of the instrument.

Investment income also includes dividends when the right to receive payment is established, which is generally when the
shareholders approve and declare the dividend.

Gross benefits and claims

General insurance and health claims include all claims occurring during the year, whether reported or not, related
internal and external claims handling costs that are directly related to the processing and settlement of claims, a
reduction for the value of salvage and other recoveries, and any adjustments to claims outstanding from previous years.

Reinsurance claims

Reinsurance claims are recognised when the related gross insurance claim is recognised according to the terms of the
relevant contract.
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2.14 Employee benefits

(a) Wages, salaries and annual leave

Wages, salaries, bonuses, other contributions, paid annual leave and sick leave are accrued in the year in which the
associated services are rendered by employees of the Company.

(b) Defined contribution plan

The company operates two defined contribution retirement benefit schemes for its employees. A defined contribution
plan is a pension plan under which the company pays fixed contributions into a separate entity. In a defined contribution
plan, the actuarial risk falls 'in substance' on the employee. They include;

i) pension scheme in line with the provisions of Ethiopian pension of private organisation employees proclamation
715/2011. Funding under the scheme is 7% and 11% by employees and the Company respectively;

ii) provident fund contribution, funding under this scheme is also 7% and 11% by employees and the Company
respectively based on the employees' salary.

The company has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

The assets of this scheme are held in separate trustee administered funds, which are funded by contributions from both
the employee and the company. The contributions are recognised as employee benefit expense in the profit or loss in the
year they relate. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the
future payments is available.

2.15 Fair value measurement

The Company measures financial instruments classified as available-for-sale at fair value at each year end. Fair value
related disclosures for financial instruments and non-financial assets that are measured at fair value or where fair values
are disclosed are, summarised in the following notes:

« Disclosures for valuation methods, significant estimates and assumptions Note 4.8.1 and Notes 3
« Quantitative disclosures of fair value measurement hierarchy Note 4.8.2

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

« Inthe principal market for the asset or liability, or
« In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
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2.15 Fair value measurement (Contd)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable.
e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair value measurement, such as

available-for-sale financial assets.

The TASB has issued an exposure which gave companies whose business model is predominantly to issue insurance
contracts an option to deffer the effective date of IFRS 9 until 2021, and Berhan Insurance s.c is opted to deffer it. In
this regard, for eligibility, management has assessed the following:

. Berhan insurance s.c. has not previously applied any version of IFRS 9.

. The total carrying amount of liabilities connected with insurance, which includes liabilities under IFRS 4 and
investment contract liabilities measured at fair value under IAS 39, for the year ended 30 June 2020 is equivallent to
94% of total liabilities which is significant.

Fair value of financial instruments

Equity Investment 30-Jun-20 30-Jun-19
Investment in shares - Berhan Bank 50,069 42,340
Investment in shares - Ethio Re 5,000 5,000
Total 55,069 47.340
30-Jun-go 30-Jun-19
Beginning Balance 47,340 29,856
Additions - 8,401
Increase/(decrease) in fair value 7,728 9,083
Disposals - -
Closing fair value 55,069 47,340

This investment is unquoted equity instrument subsequently measured at fair vlue. The estimated fair value of the
equity investment in Berhan bank share company is Birr 42,340,490 and Birr 50,068,641 for the year ended 30 june
2019 and 2020 respectively.This fair value has been determined by applying an appropriate valuation technique, the
dividend discount method . This valuation has not been performed by an independent valuer.In applying this method
management has assumed an estimated annual dividend income of birr 7,510,296 for the financial year ended June
30,2020 by reference to past trend and a minimum rate of return of 15%. The dividend earned from the bank is assumed
to follow the same trend. So the average dividend earned for the past five years was used to determine the fair value.

The investment in equity instrument of Ethio-Re was reported at cost, due to the lack of relevant information.

2.16 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in income statement net of
any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as other operating expenses.
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2.17

2,18

2.19

2.20

(v)

(b)

Share capital

Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a business are shown
in equity as a deduction, net of tax, from the proceeds. The excess of the issue price over the par value is recorded in the
share premium reserve.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS are calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and weighted average
number of ordinary shares outstanding for the effect of all diluted potential ordinary shares.

Dividends

Dividends are recorded in equity in the period in which they are declared. Any dividends declared after the end of the
reporting period and before the financial statements are authorised for issue, are disclosed in the subsequent events
note. The statutory accounting reports of the Company are the basis for profit distribution and other appropriations.
Ethiopian legislation identifies the basis of distribution as the current year net profit.

Income taxation
Current income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period in Ethiopia. Management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from the
initial recognition of goodwill; deferred tax is not accounted for if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that at the time of the transaction affects neither accounting nor
taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance
sheet date and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred taxes assets and liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances
on a net basis.
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3

3.2

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the accompanying
disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Other disclosures relating to the Company’s exposure to risks and uncertainties includes:

« Capital management Note 4.7
« Financial risk management and policies Note 4.3
« Sensitivity analyses disclosures Note 4.2

Judgements

In the process of applying the Company’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

Operating lease commitments -Company as lessee

The Company has entered into commercial property leases. The Company has determined, based on an evaluation of the
terms and conditions of the arrangements, such as the lease term not constituting a substantial portion of the economic
life of the commercial property, that it does not retain all the significant risks and rewards of ownership of these
properties and accounts for the contracts as operating leases.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below.

The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances beyond the control of the Company. Such changes are reflected in the assumptions when they
oceur.

Non-life insurance (which comprises general insurance and healthcare) contract liabilities

The liability for non-life insurance contracts is either based on current assumptions or on assumptions established at the
inception of the contract, reflecting the best estimate at the time together with a margin for risk and adverse deviation.
All contracts are subject to a liability adequacy test, which reflect management’s best current estimate of future cash
flows.

Certain acquisition costs related to the sale of new policies are recorded as deferred acquisition costs (DAC) and are
amortised to the consolidated statement of profit or loss over time. If the assumptions relating to future profitability of
these policies are not realised, the amortisation of these costs could be accelerated and this may also require additional
impairment write-offs to the consolidated statement of profit or loss. The main assumptions used relate to investment
returns, expenses, lapse and surrender rates and discount rates.

The main assumption underlying these techniques is that a Company’s past claims development experience can be used
to project future claims development and hence ultimate claims costs. As such, these methods extrapolate the
development of paid and incurred losses, average costs per claim and claim numbers based on the observed development
of earlier years and expected loss ratios. Historical claims development is mainly analysed by accident years, but can also
be further analysed by geographical area, as well as by significant business lines and claim types. Large claims are usually
separately addressed, either by being reserved at the face value of loss adjuster estimates or separately projected in order
to reflect their future development. In most cases, no explicit assumptions are made regarding future rates of claims
inflation or loss ratios. Instead, the assumptions used are those implicit in the historical claims development data on
which the projections are based.
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3.2 Estimates and assumptions (Contd)

Additional qualitative judgement is used to assess the extent to which past trends may not apply in future, (e.g., to reflect
one-off occurrences, changes in external or market factors such as public attitudes to claiming, economic conditions,
levels of claims inflation, judicial decisions and legislation, as well as internal factors such as portfolio mix, policy
features and claims handling procedures) in order to arrive at the estimated ultimate cost of claims that present the
likely outcome from the range of possible outcomes, taking account of all the uncertainties involved.

Similar judgements, estimates and assumptions are employed in the assessment of adequacy of provisions for unearned
premium. Judgement is also required in determining whether the pattern of insurance service provide by a contract
requires amortisation of unearned premium on a basis other than time apportionment.

Impairment losses on insurance receivables

The Company assesses at the end of every reporting period whether there is any objective evidence that its premium
receivable is impaired. The Company determines whether impairment losses are incurred if and only if there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition of the receivable (a
"loss event™) and that loss event (or events) has an impact on the estimated future cash flows of the receivable that can be
reliably estimated, or a trigger event is identified.

The following impairment triggers have been set by the Company:

(a) significant financial difficulty of the premium debtor;

(b) significant financial difficulty of the broker;

(c) a breach of agreements, such as payment defaults or delinquency in premium payments;

(d) Economic, regulatory or legal reasons relating to the premium debtor's financial difficulty, granting to the premium
debtor a concession that the Company would not otherwise consider;

(e) High probability that the premium debtor will enter bankruptcy or other financial reorganisation.

If any of the impairment triggers are identified, the Company specifically assess the premium debt for impairment.
Where no impairment trigger is identified, or no objective evidence of impairment exists, the Company assesses its
premium debts collectively for impairment using the historical loss rate model.

The historical loss rate model considers the historical recoveries (cash flows) on premium debts for policies written in
prior years, in order to determine the loss given default ratio on outstanding premium as at the reporting date. The
model also considers premium receipts subsequent to the reporting date. The loss ratio derived is used to determine the
allowance for impairment on premium debts.

This model assumes that all premium debts will be paid until evidence to the contrary (a loss or trigger event) is
identified. On the identification of an objective evidence of impairment, the premium debts are subject to specific
impairment. Where there is no objective evidence of impairment, the premium debts are subjected to collective
impairment.

Collective impairment incorporates the following:

« current and reliable data, management's experienced credit judgements, and all known relevant internal and external
factors that may affect collectability;

« historical loss experience or where institutions have no loss experience of their own or insufficient experience, peer
company experience for a comparable company's of financial instruments at amortized cost;

« adjustments to historical loss experiences on the basis of current observable data to reflect the effects of current

Liabilities arising from insurance contracts

Liabilities for unpaid claims are estimated on case by case basis. The reserves made for claims fluctuate based on the
nature and severity of the claim reported. Claims incurred but not reported are determined using statistical analyses and
the Company deem the reserves as adequate.

Impairment losses on available-for-sale equity financial assets

The Company determines that available-for-sale equity financial assets are impaired when there has been a significant or
prolonged decline in the fair value below its cost. This determination of what is significant or prolonged requires
judgement. In making this judgement, the Company evaluates among other factors, the normal volatility in share price,
the financial health of the investee, industry and sector performance, changes in technology, and operational and
financing cash flow. Impairment may be appropriate when there is evidence of deterioration in the financial health of the
investee, industry and sector performance, changes in technology, and financing and operational cash flows.

The Company's available-for-sale equity financial assets were assessed for impairment during the year and there was no
identified objective evidence of impairment.
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Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial position cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques including the
discounted cash flow (DCF) model. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments. See Note 4.8.2 for further disclosures.

Income taxes

Uncertainties exist with respect to the interpretation ot complex tax regulations, changes 1n tax laws, and the amount and
timing of future taxable income. Given the long-term nature and complexity of existing contractual agreements,
differences arising between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The amount of such provisions is based on
various factors, such as experience of previous tax audits and differing interpretations of tax regulations by the taxable
entity and the responsible tax authority.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.
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4.1.1

4.1.2

Insurance and financial risk management

Introduction

The Company’s activities expose it to a variety of financial risks, including insurance risk, financial risk, credit risk, and
interest rates risk. The Company’s overall risk management programme focuses on the identification and management of
risks and seeks to minimise potential adverse effects on its financial performance, by use of underwriting guidelines and
capacity limits, reinsurance planning, credit policy governing the acceptance of clients, and defined criteria for the
approval of intermediaries and reinsurers. Investment policies are in place, which help manage liquidity, and seek to
maximise return within an acceptable level of interest rate risk.

The independent risk control process does not include business risks such as changes in the environment, technology and
industry. The Company's policy is to monitor those business risks through the Company’s strategic planning process.

Risk management structure

The Board of Directors have the ultimate responsibility for establishing and ensuring the effective functioning of the risk
management program of the Company.

The Risk committee has the overall responsibility for the development of the risk strategy and implementing principles,
frameworks, policies and risk tolerance limits for the Board's approval. It is also responsible for reviewing and assessing
the adequacy of risk management policies and framework in identifying , measuring, monitoring and controlling risk and
the extent to which these are operating effectively including providing periodic reports on risk management activities.

The Chief Executive Officer (CEO) is responsible for establishing and maintaining a climate of risk awareness and
intelligence, as well as, developing governance mechanisms that effectively monitor risks.

The Company’s policy is that risk management processes throughout the Company are assessed periodically by the
management. This will help to adequately capture risk exposure, aggregate exposure of risk types and incorporate short
run as well as long run impact on the Company.

Risk measurement and reporting systems

The Company’s risks are measured using methods that reflect both the expected loss likely to arise in normal
circumstances and unexpected losses, which are an estimate of the ultimate actual loss based on statistical model. The
models make use of probabilities derived from historical experience, adjusted to reflect the economic environment.

Monitoring and controlling risks is primarily performed based on limits established by the Company. These limits reflect
the business strategy and market environment of the Company as well as the level of risk that the Company is willing to
accept, with additional emphasis on selected regions. In addition, the Company measures and monitor the overall risk
bearing capacity in relation to the aggregate risk exposure across all risk types and activities.

Risk mitigation

The Company uses various risk mitigating techniques to reduce it’s risk to the level acceptable. Risk controls and
mitigants, identified and approved for the Company, are documented for existing and new processes and systems.

Risk control processes are identified and discussed in the quarterly risk report of the Risk Committee meetings. Control
processes are also regularly reviewed and changes agreed with the Board.
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4.2 Insurance risk

The principal risk the Company faces under insurance contracts is that the actual claims and benefit payments or the
timing thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims, actual benefits
paid and subsequent development of long—term claims. Therefore, the objective of the Company is to ensure that
sufficient reserves are available to cover these liabilities. The Company is involved in only non-life insurance activities.

Non- life insurance contracts

The Company principally issues the following types of general insurance contracts: fire, accident and health, motor,
Workmen compensation, marine cargo and goods in transit, pecuniary, general liability, engineering, others and all risks.

The table below sets out the concentration of non—life insurance contract liabilities by type of contract:

30 June 2020 Gross Reinsurance Net

liabilities liabilities liabilities

Birr'ooo Birr'ooo Birr'ooo
Motor 96,482 11,028 85,454
Marine 4,513 1,115 3,308
Fire 6,701 2,329 4,372
Accident and Health 5,895 784 5,111
Engineering 11,587 4,889 6,697
General Liability 5,464 1,730 3,734
Workmens' 3,065 123 2,042
Pecuniary 103,084 78,925 24,159
PVT 724 686 38
Total non-life insurance contract liabilities 237,515 101,610 135,906

30 June 2019 Gross Reinsurance Net

liabilities liabilities liabilities

Birr'ooo Birr'ooo Birr'ooo
Motor 80,475 5,249 75,226
Marine 4,357 369 3,987
Fire 4,962 2,313 2,649
Accident and Health 2,742 247 2,495
Engineering 12,352 5,250 7,102
General Liability 5,157 189 4,969
Workmens' 1,491 55 1,435
Pecuniary 125,750 98,591 27,159
Total non-life insurance contract liabilities 237,286 112,264 125,022
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Key assumptions

The principal assumption underlying the liability estimates is that the Company’s future claims development will follow a
similar pattern to past claims development experience. This includes assumptions in respect of average claim costs, claim
handling costs, claim inflation factors and claim numbers for each accident year. Additional qualitative judgements are
used to assess the extent to which past trends may not apply in the future, for example: once—off occurrence; changes in
market factors such as public attitude to claiming, economic conditions, as well as internal factors such as portfolio mix,
policy conditions and claims handling procedures. Judgement is further used to assess the extent to which external
factors such as judicial decisions and government legislation affect the estimates.

Sensitivities

The following analysis is performed for reasonably possible movements in key assumptions with all other assumptions
held constant, showing the impact on gross and net liabilities, profit before tax and equity. The correlation of assumptions
will have a significant effect in determining the ultimate claims liabilities, but to demonstrate the impact due to changes in

assumptions, assumptions had to be changed on an individual basis.

It should be noted that movements in these assumptions are non—linear.

Change in liability
30 June 2020 30 June 2019 30 June 2018
Change in assumptions Birr'ooo Birr'ooo Birr'ooo
Average claim cost +10% 8,117 18,427 16,114
Average number of claims +10% 8,117 18,427 16,114
Average claim settlement period  Reduce from 30 months to 24 months
Change in liability
30 June 2020 30 June 2019
Change in assumptions Birr'ooo Birr'ooo
Average claim cost -10% (4,863) (18,499)
Average number of claims -10% (4,863) (18,499)

Average claim settlement period  Reduce from 30 months to 24 months

30 June 2020 30 June 2019

Birr'ooo Birr'ooo
IBNR 13,876 11,043
Outstanding Claims 144,086 155,889
Total Actuarial Liability 157,062 167,831

Claims development table

The following tables show the estimates of cumulative incurred claims, including both claims notified and IBNR for each
successive accident year at each reporting date, together with cumulative payments to date. The cumulative claims
estimates and cumulative payments are translated to euros at the rate of exchange that applied at the end of the accident
year.

Gross non-life insurance contract outstanding claims provision for 2019:

2017 2018 2019 2020 Total

Accident year Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
2017 50,099 63,288 51,018 56,676 221,081
2018 - -
2019 - - - - -
2020 - - - - -
Cumulative Incurred 50,099 63,288 51,018 56,676 221,081
IBNR - 17 5,326 8,534 13,876

Ultimate Claims Projected 50,099 63,304 56,344 65,210 234,957
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Claims development table (Contd)

Gross non-life insurance contract outstanding claims provision for 2020:

2016 2017 2018 2019 Total
Accident year Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
2016 40,535 64,106 64,673 128,284 297,597
2017 628 341 - - 969
2018 - - - - -
2019 - - - - -
Cumulative Incurred 41,163 64,447 64,673 128,284 298,566
IBNR - 2,546 3,065 6,331 11,943
Ultimate Claims Projected 41,163 66,992 67,738 134,615 310,509
Gross non—life insurance contract outstanding claims provision for 2019:

2015 2016 2017 2018 Total
Accident year Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
2015 31,180 40,092 78,928 76,612 226,813
2016 5,775 610 983 - 7,369
2017 40 700 - - 740
2018 (13) - - - (13)
Cumulative Incurred 36,983 41,403 79,911 76,612 234,909
IBNR - 1,692 3,368 5,449 10,510
Ultimate Claims Projected 36,983 43,095 83.280 82,061 245,418

4.3 Financial risk

Financial instruments by category

‘T'he Company's hinancial assets are classitied into the tollowing measurement categories: available-tor-sale and loans and
receivables and the financial liabilities are classified into other liabilities at amortised cost.

The Company's classification of its financial assets is summarised in the table below:

Available-For- Loans and

Notes . Total
Sale receivables

30 June 2020 Birr'ooo Birr'ooo Birr'ooo
Cash and cash equivalents 13 - 223,233 223,233
Investment securities -
- Available for sale 14.1 41,419 - 41,419
- Loans and receivables 14.2 - 11,500 11,500
Trade and other receivables 15 - 13,466 13,466
Reinsurance assets - 16 - 101,610 101,610

@elahes“" and gy, \‘-’r;'\"
Total financial assets “_ee'ne“' Paf‘tne’_.‘b‘%e N 41,419 349,809 391,228
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g 5‘ ] Sale receivables
30 June 2019 0",? = / Birr'ooo Birr'ooo Birr'ooo
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Cash and cash equivalents 40:: Certifiegd '\“0021\" Mgs - 193,316 193,316
Investment securities ‘Orizeg Audit or?}, > -

- Available for sale T 14.1 41,419 - 41,419
- Loans and receivables 14.2 - 11,500 11,500
Trade and other receivables 15 - 12,585 12,585
Reinsurance assets 16 - 112,264 112,264
Total financial assets 41,419 329,665 371,084
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4.4

4.4.1

4.4.2

(a)

)

(@]

Credit risk

Credit risk is the risk of financial loss, despite realization of collateral security or property, resulting from the failure of a
debtor to honor its obligations to the company. It Includes investment activities (where the Company invests in bonds,
debentures, or other credit instruments) and reinsurance arrangement of the Company.

Management of credit risk

Credit risk management is the process of controlling the impact of credit risk- related events on the company. Thus
management involves identification, understanding and quantification of the degree of risks of loss and the consequent
taking of appropriate measures. Obligors often appear both in the loan portfolio and as counterparties (and even if they
don’t, the factors driving the respective defaults appear in both), a proper analysis of credit risk often leads to having to
consider the loan portfolio and the counterparty within the same analysis rather than being able to analyze those two
separately and aggregating the results. This makes credit risk one of the most difficult and expensive to analyze, and it is
important that key staff involved is aware of the difficulties and how to address them. The major risk that arises from a
weakening of the credit portfolio is the impairment of the capital or liquidity. Therefore, the quality of an institution s
credit portfolio contributes to the risks borne policy holders (liquidity) and shareholders (capital impairment).

Concentration of credit risk
The credit risk of the Company have been concentrated in the following key areas of activities.
Investing/lending activities

The Company faces these risks when it extends bond policies without collateral Of course when making investments in
any bonds, debentures or other evidences of indebtedness, the insurer is taking on a credit risk. Clearly, such investment
area is a major source of credit risk.

Trade debtors/Financing of premiums

There is a potential credit risk arising from the fact that policyholders may not remit premiums on a timely basis, whether
or not there is a premium-financing program in place and whether or not the business is written through an intermediary.

Reinsurance

Insurers, especially general insurers, often rely heavily on their reinsurers for claim reimbursement. The credit risk
arising in the reinsurance area can be very significant, making it critically important for insurers to establish formal
policies with regard to the selection of reinsurers.

The table below show the maximum exposure to credit risk for the Company's financial assets. The maximum exposure is
show gross before the effect of mitigation:
30 June 2020 30 June 2019

Birr'ooo Birr'ooo
Cash and cash equivalents 223,233 193,316
Investment securities
- Available for sale 41,419 41,419
- Loans and receivables 11,500 11,500
1 -
Rersarns st eblee Teershesn and iy, oo ey
i £ Y ) 3
oy general Parg, ery g~
Total maximum exposure > 4 391,228 371,084
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4.4.3 Credit quality analysis

(a)

(b)

Credit quality of cash and cash equivalents

The credit quality of cash and bank balances and short-term investments that were neither past due nor impaired as at 30
June 2020 and 30 June 2019 and are held in Ethiopian banks have been classified as non-rated as there are no credit

rating agencies in Ethiopia.

Credit quality of trade and other receivables

Neither past Past due ..
due nor but not Ind.1v1du.ally Total
. . . . impaired
impaired impaired
30 June 2020 Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Insurance receivables
Due from policy contract holders 581 - (348) 233
Due from Co-insurers - - - -
Due from re-insurers 634 12,598 - 13,233
1,215 12,598 (348) 13,466
Other loans and receivables
Other receivables 11,540 - - 11,540
Staff debtors 1,644 - - 1,644
Gross amount 13,184 - - 13,184
Less: Specific impairment allowance (note 15.1) - -
13,184 - - 13,184
14,399 12,508 (348) 26,650
Neither past Past due ..
due nor but not Ind.1v1du.ally Total
. . . . impaired
impaired impaired
30 June 2019 Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Insurance receivables
Due from policy contract holders 358 - (348) 10
Due from Co-insurers - - - -
Due from re-insurers 837 11,248 - 12,085
1,195 11,248 (348) 12,005
Other loans and receivables
Other receivables 7,677 - - 7,677
Staff debtors 1,092 - - 1,092
Gross amount 8,769 - - 8,769
Less: Specific impairment allowance (note 15a) - - - -
8,769 - - 8,769
9,964 11,248 (348) 20,864
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(b)

@

@)

(i)

Credit quality of trade and other receivables (Contd)

Trade and other receivables - neither past due nor impaired

The credit quality of the portfolio of loans and advances to customers that were neither past due nor impaired can be
assessed by reference to the customer's ability to pay based on loss experience. Receivables in this category are past due

for less than 30 (thirty) days.

30 June 2020 30 June 2019

Birr'ooo Birr'ooo
Neither past due nor impaired 14,399.38 10,224
14,399.38 10,224

Trade and other receivables - past due but not impaired

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
Past due up to 30 days 130 603
Past due up to 30 - 60 days 119 8,104
Past due by 60 - 9o days 108 1,779
Past due by 90 - 180 days 748 2,088
1,105 12,574
Collective impairment
1,105 12,574

Allowance for impairment

The Company establishes an allowance for impairment losses that represents its estimate of incurred losses in its
receivables from policy holders. The main components of this allowance are a specific loss component that relates to
individually significant exposures, and a collective loan loss allowance, established for groups of homogeneous assets in
respect of losses that have been incurred but have not been identified on receivables subject to individual assessment for

impairment.
30 June 2020 30 June 2019
Birr'ooo Birr'ooo
Insurance receivables (348 (348)
Total allowance for impairment (348) (348)
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4.4.4 Credit concentrations

The Company monitors concentrations of credit risk by sector, location and purpose. An analysis of concentrations of
credit risk at 30 June 2020 and 30 June 2019. The Company concentrates all its financial assets in Ethiopia.

Pubh? Private Others Total
enterprise
30 June 2020 Birr'ooo Birr'ooo Birr'ooo Birr'ooo

Cash and cash equivalents - 223,233 - 223,233
Investment securities -
- Available for sale - 41,419 - 41,419

- Loans and receivables 11,500 - - 11,500
Trade and other receivables - 13,233 581 13,814
Reinsurance assets - 101,610 - 101,610
11,500 379,495 581 391,576

Pubh? Private Others Total
enterprise
30 June 2019 Birr'ooo Birr'ooo Birr'ooo Birr'ooo

Cash and cash equivalents 1,730 191,586 - 193,316
Investment securities: -
- Available for sale - 41,419 - 41,419

- Loans and receivables 11,500 - - 11,500
Trade and other receivables - 12,574 359 12,933
Reinsurance assets - 112,264 - 112,264
13,230 357,843 359 371,432
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4.5 Liquidity risk

Liquidity refers to the company’s ability to meet its current obligations. Liquidity is a measure of the ability of a debtor to
pay his debts as and when they fall due. It is usually expressed as a ratio or a percentage of current liabilities to current
assets. Liquidity risk is the measure of probability that a company’s cash resources will be insufficient to meet current or
future cash needs.

4.5.1 Management of liquidity risk

The Finance and Investment Department is responsible to prepare and produce financial reports together with
performance evaluation ratios and comparative statements on the basis of finance manual, standard reporting formats
and regulatory body requirements, which include:

a) Notifying regularly the cash position and the expected commitments of the company

b) Proposing appropriate investment opportunities in line with insurance supervision directives.

¢) Liability settlements shall be undertaken on the basis of cash flow of the company

d) Finance Department will be responsible to report, monitor, evaluate and implement decisions affecting liquidity in line
with the finance manual performance standards and reporting formats.

4.5.2 Measurement of liquidity risk

Liquidity risk is primarily measured as the ratio of current liability to liquid assets. It is expected that the ratio should at
all times be less than or equal to 1.05 (105%) i.e. the maximum tolerance liquidity rate the company should keep on hand
is one birr for one birr and five cents obligation or liability.

In addition, the Company should maintain not less than 65% of its admitted asset at bank deposits and treasury bills.
Based on forecasted cash flow statement of the year, the Company may arrange appropriate form of bank loan facility such
as bank overdraft to make funds available for those times where cash flow short falls are predicted.

4.5.3 Maturity analysis of financial liabilities

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining
period at the statement of financial position date to the contractual maturity date. The cash flows presented are the
undiscounted amounts to be settled in future.

0-1year 1-3 years 3-5years Over 5 years Total
30 June 2020 Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Insurance contract liabilities 237,515 - - - 237,515
Insurance payables 4,674 - - - 4,674
Other liabilities 36,448 - - - 36,448
Total financial
liabilities 278,638 - - - 278,638
0-1year 1-3 years 3-5years Over 5 years Total
30 June 2019 Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Insurance contract liabilities 237,287 - - - 237,287
Insurance payables 25,015 - - - 25,015
Other liabilities 16,385 - - - 16,385
Total financial
liabilities 278,687 - - - 278,687
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4.6

4.6.1

4.6.2

4.6.3

Market risk

Market risk is the risk that the Company’s earnings or capital, or its ability to meet business objectives, will be adversely
affected by changes in the level or volatility of market rates or prices such as premium rates, interest rates, foreign
exchange rates, equity prices, commodity prices and credit spreads. The main market risk arises from trading activities
and equity investments. The Company is also exposed to interest rate risk in the banking books.

Investment risk is the risk that earnings for the Company arising from its insurance entities may be adversely impacted by
changes in the value of investments and that the profile of investments may be inappropriate to match the profile of
liabilities.

The Company does not ordinarily engage in trading activities as there are no active markets in Ethiopia.
Management of market risk

Market risk is managed by the Business Development Department and Finance & Investment Department subject to
inputs from the Board of directors, to identify any adverse movement in the underlying variables.

Measurement of market risk

The principle adopted in the management of investments is to closely match assets to the nature and term of insurance
liabilities where possible. Total capital held in each entity reflects the results of internal models of economic capital, and
takes into account business growth plans, as well as the likelihood of not being able to demonstrate an appropriate level of
solvency.

Market risk is measured on the basis of investment capital or need of the Company. Investment is made on evaluating the
investee companies and the type of investment. Investment risk is measured on the basis of security of the investees,
liquidity consideration, and interest rate offer, and investment period, rate of return and proposal documents.

Investment is not be made if the investee company does not fulfill the above noted measurement factors. Investments is
also made with special guidelines of the Board of Directors of the Company

Monitoring of market risk

Market risk is monitored by performing regular asset liability matching exercises, monitoring market volatility, comparing
actual performance with benchmark performance, and tracking errors and durations of fixed interest assets. Market risk
is further monitored by measuring and comparing the actual risk exposure in terms of economic capital to an approved
limit, based on a value-at-risk calculation. Hence, the Company has taken the following measures to ensure that market
risk is adequately monitored.

a) Equity investments are made often by conducting a thorough study and assessment.

b) Equity investments are acquired from companies where the return is not less 10%.

¢) Investment will not exceed in concentration more than 20% in one Company.

d) To adjust for price fluctuations, a revaluation of on-balance sheet assets will be carried every two years.

e) The risk profile of every investment is made after the closing of accounts every year and action is taken based on
appropriate recommendations.

f) Technological related risks will be evaluated to see if the area of investment is prone to risks.

g) Every investment proposal need to be approved by Board of Directors.
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(6)) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will be affected by changes in market interest rates.

The Company’s exposure to the risk of changes in market interest rates relates primarily to it's financial obligations and
financial assets with fixed interest rates. The Company’s investment portfolio is comprised of Ethiopian government

bonds and cash deposits.

The table below sets out information on the exposures to fixed and variable interest instruments.

30 June 2020

Assets
Cash and bank balances
Investment securities

- Loans and receivables
Trade and other receivables
Reinsurance assets
Total

Liabilities

Insurance contract liabilities
Insurance payables

Other liabilities

Total

30 June 2019

Assets
Cash and bank balances
Investment securities

- Loans and receivables
Trade and other receivables
Reinsurance assets
Total

Liabilities

Insurance contract liabilities
Insurance payables

Other liabilities

Total

e
O,-E o
Gugy Certified A
Uth

Non-interest

Fixed . Total
bearing
Birr'ooo Birr'ooo Birr'ooo

214,293 8,940 223,233
11,500 - 11,500

- 13,466 13,466

- 101,610 101,610
225,793 124,016 349,809
- 4,674 4,674

- 36,448 36,448

- 41,122 41,122

Fixed Non-lnter‘est Total
bearing
Birr'ooo Birr'ooo Birr'ooo

185,395 7,921 193,316
11,500 - 11,500

- 12,585 12,585

- 112,264 112,264
196,895 132,770 320,665

- 25,015 25,015

- 16,385 16,385

- 41,400 41,400
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(i) Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to the
changes in foreign exchange rates. The Company primarily transacts in Ethiopian Birr and its assets and liabilities are
denominated in the same currency. The Company is therefore not exposed to currency risk.

4.7 Capital management

The Company’s objectives when managing capital are to comply with the capital requirements set by the National Bank of
Ethiopia, safeguard its ability to continue as a going concern, and to maintain a strong capital base so as to maintain
investor, creditor and market confidence and to sustain future development of the business.

4.7.1 Margin of Solvency ratio

According to the Licensing and Supervision of Insurance Business Margin of Solvency (MOS) Directives No. SIB/45/2016
of the National Bank of Ethiopia, an insurer carrying on general insurance business shall keep admitted capital amounting
to the highest of 25% of its technical provisions, or 20% of the net written premiums in the last preceding financial year,
or the minimum paid capital. An insurer carrying on long term insurance business shall keep admitted capital amounting
to the higher of 10% of technical provisions or the minimum paid up capital.

MOS ratio is the excess of assets over liabilities maintained for general and long term insurance business. Admissible
assets and liabilities stated below is in accordance with the MOS Directives No. SIB/ 45/ 2016.

30 June 2020 30 June 2019

Birr'ooo Birr'ooo
Admissible assets
A
Cash and bank balances 223,233 193,316
Investment securities
- Available for sale 41,419 41,419
- Loans and receivables 11,500 11,500
Trade and other receivables 13,466 12,585
Other assets 13,184 7,682
Property, plant and equipment 30,230 26,145
Statutory Deposit 3,500 2,662
336,532 295,309
Admissible liabilities B
Insurance contract liabilities 237,515 237,287
Current income tax liabilities 2,170 1,119
Insurance payables 4,674 25,015
Other liabilities 36,448 16,385
280,808 279,806
Excess (admitted capital)- (A-B) C 55,724 15,502
Net premium 105,098 88,039
Technical provision 237,515 237,287
Solvency margin
Limit of net premium i.e. 20% of net premium D 21,020 17,608
Limit of technical provision i.e. 25% of technical E .
provision 59,379 59,3
Since C<E - Negative Solvency S (C-E) (3,655) (43,820)
o ..
; ral P 555~
Solvency ratio Gene Alngpy, 9 94% 26%
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4.8

4.8.1

4.8.2

Fair value of financial assets and liabilities

IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that reflects the
significance of observable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, which comprises of three levels as described below, based on the lowest level input that is significant
to the fair value measurement as a whole.

Valuation models

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are
observable or unobservable. Observable input reflect market data obtained from independent sources; unobservable
inputs reflect the Company's market assumptions.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole.

e Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) .This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for identical or similar instruments in markets that
are considered less than active, or other valuation technique in which all significant inputs are directly or indirectly
observable from market data.

In conclusion, this category is for valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

e Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). This
category includes all assets and liabilities for which the valuation technique includes inputs not based on observable date
and the unobservable inputs have a significant effect on the asset or liability's valuation. This category includes
instruments that are valued based on quoted prices for similar instruments for which significant unobservable

Financial instruments not measured at fair value
The following table summarises the carrying amounts of financial assets and liabilities at the reporting date by the level in

the fair value hierarchy into which the fair value measurement is categorised. The amounts are based on the values
recognised in the statement of financial position.

30 June 2020 30 June 2019
Carrying Fair value Carrying Fair value
amount amount
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Financial assets
Cash and bank balances 223,233 223,233 193,316 193,316
Investment securities
- Available for sale 41,419 41,419 41,419 41,419
- Loans and receivables 11,500 11,500 11,500 11,500
Trade and other receivables 13,466 13,466 12,585 12,585
Reinsurance assets 101,610 101,610 112,264 112,264
Total 391,228 391,228 371,084 371,084
Financial liabilities
Insurance contract liabilities 237,515 237,515 237,287 237,287
Insurance payables _ 4,674 4,674 25,015 25,015
Other liabilities % be . ;x\ 36,448 36,448 16,385 16,385
Total p‘“““eeneral Partng, o\ 2/5:038 278,638 278,687 278,687
54,
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4.8.3 Fair value methods and assumptions

Trade receivables and other receivables are carried at cost net of provision for impairment. The estimated fair value
represents the discounted amount of estimated future cash flows expected to be received. Expected cash flows are
discounted at current market rates to determine fair value.

4.8.4 Valuation technique using significant unobservable inputs — Level 3
The Company has no financial asset measured at fair value on subsequent recognition.
4.8.5 Transfers between the fair value hierarchy categories

During the three reporting periods covered by these annual financial statements, there were no movements between
levels as a result of significant inputs to the fair valuation process becoming observable or unobservable.

4.9 Offsetting financial assets and financial liabilities

There are no offsetting arrangements. Financial assets and liabilities are settled and disclosed on a gross basis.

&
C ut‘"‘d #
ertified Acc®S cxp 2
Orizeg gud'ﬁg:?/ -




Annual Report 2019/20

Berhan Insurance S. C
Notes to the financial statements
For the year ended 30 June 2020

30 June 2020 30 June 2019

Birr'ooo Birr'ooo
5 Net premium income
5.1 Short term insurance contracts:
Gross premium written 139,820 121,860
Movement in unearned premium (3,377) (8,634)
136,443 113,226
5.2 Long-term insurance contracts:
Gross premium written - -
Movement in unearned premium - -
Premium revenue arising from insurance contracts issued 136,443 113,226
5.3 Short term insurance contracts:
Reinsurance expense (31,345) (25,188)
5.4 Long-term insurance contracts:
Reinsurance expense - -
(31,345) (25,188)
Total net premium 105,098 88,038

There were no events in the reporting periods that prompted losses of sufficient size to trigger a recovery from contracts.

30 June 2020 30 June 2019

Birr'ooo Birr'ooo
6 Fee and commission income
Reinsurance commission income 6,059 5,451
Profit commision 1,326 1,208
Changes in deferred Commission Income (286) (717)
Total fees and commission income 7,099 5,942

Fee and commission income represents commission received on direct business and transactions ceded to re-insurance
during the year under review.

30 June
30 June 2019
2020
Birr'ooo Birr'ooo
Claims expenses
7.1 Insurance claims and loss adjustment expenses:
Gross benefits and claims paid 70,853 44,216
Change in insurance contract outstanding claims provision (9,725) 58,082
Change in other technical provision (IBNR) 1,934 484
Change in other technical provision (ULAE) 825 460
63,887 103,242
7.2  Recoverable from reinsurance:
Claims paid recoverable (32,633) (9,550)
Change in provision for outstanding claims recoverable 14,333 (49,328)
. . - —
Change in other technical provision (IBNR) recoverable eelah o8N and B 140 243
gy“"' general Party €rss, \ (18,160) (58,635)
i ersy
pbo . O{Q N \\
Net claims and loss adjustment expense]| . )] 45,728 44,607
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30 June 2020 30 June 2019

Birr'ooo Birr'ooo
8 Underwriting expenses
Commision paid 4,697 4,339
Other acquisition cost 177 230
Changes in deferred acquisition cost (DAC) 148 (16)
Total Underwriting expenses 5,022 4,553
30 June 2020 30 June 2019
Birr'ooo Birr'ooo
9 Investment income
Dividend income on equity investments 7,048 4,148
Interest income on cash and short-term deposits 21,562 18,245
Total investment income 28,610 22,3093

30 June 2020 30 June 2019

Birr'ooo Birr'ooo
10  Other operating income
Gain on disposal - -
Interest income on staff loans 52 57
Sundry income 1,650 351
Total other operating income 1,702 408
30 June 30 June 2019
2020
Birr'ooo Birr'ooo
11 Other operating and administrative expenses
Employee benefits expense (note 11.1) 31,088 24,440
Rental expenses 600 6,359
Repair and maintenance 1,195 863
Advertising and publication 4,633 1,869
Communication 856 633
Printing and stationaries 1,268 1,200
Entertainment 51 70
Penality % y ~n 33 6
Travelling and transportation expenses €rsy o 210 301
Insurance 34 315 248
Office cleaning and supplies * A 1,206 1,245
Legal and professional fees s’? 1 897 337
Board fees o ) 950 944
Audit fees O u“wo § 138 99
Lease Expense 4:,,% ertified kcﬁ‘:\@\‘ N2 52 104
Interest Expense [12ed Auditol> = 1,654 99
Subscription and membership fees I 515 205
Amortisation of intangible assets (note 19) 5,121 44
Depreciation on property and equipment (note 20) 2,605 1,875
Bank charges 27 205
Sundry expenses 1,469 933

Total Other Expenses 55,873 42,081
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30 June
30 June 2019
2020
Birr'ooo Birr'ooo
11.1  Employee benefits expense
Salaries and wages 21,593 17,126
Staff allowances 1,444 1,166
Pension costs — Defined contribution plan 2,197 1,668
Defined benefit plan expense (Note 26) 318 140
Other staff expenses 6,437 4,342
31,087 24,440
30 June
2020 30 June 2019
Birr'ooo Birr'ooo
12  Company income tax and deferred tax
12.1 Current income tax
IFRS Accounting profit 35,887 25,540
Add : Disallowed expenses
Entertainment & Refreshment 231 256
Penalty 33 6
Provision for Severance expense 318 140
Depreciation for IFRSaccounting purpose 2,695 1,875
Amortization for IFRS accounting purpose 3 5
Interest expense on lease liability for IFRS accounting purposes 1,557 -
Amortization of right of use asse for IFRS accounting purposes 5,084 -
45,808 27,821
Less :
Depreciation for tax purpose 2,474 1,608
Dividend income taxed at source 7,048 4,148
Interest income taxed at source-Local Deposit 21,562 18,245
Gain on deisposal taxed on depreciation 1,260 -
Actual rent expenses paid for tax purposes 6,228 -
(38,573) (24,091)
Taxable profit 7,235 3,730
1.8 ber, . .
Current tax at 30% 4 "-‘b‘%e N 2,170 1,119
L
= 1 0 June
-c-s /i 32020 30 June 2019
o
. . oqe e O} )
12.2 Current income tax liability 40:;' Cerg) fled Ac (out; o 3 Birr'ooo Birr'ooo
- 10712e ¢ AudItOTE
Balance at the beginning of the year —— 399 -
Charge for the year: 2,170 1,119
Capital gains tax - -
Income tax expense - -
Prior year (over)/ under provision - -
WHT Not utilised (880) (720)
Payment during the year (399) -

Profit tax payable/(receivable) 1,291 399
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12

12.3

Company income tax and deferred tax (Contd)

Deferred income tax

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

The analysis of deferred tax assets/(liabilities) is as follows:

To be recovered after more than 12 months

To be recovered within 12 months

30 June
30 June 2019
2020
Birr'ooo Birr'ooo
(215) 84
(215) 84

Deferred income tax assets and liabilities, deferred income tax charge/(credit) in profit or loss ("p or 1), in equity and
other comprehensive income are attributable to the following items:

Deferred income tax
assets/(liabilities):

Property, plant and equipment

Provisions

Tax losses charged to profit or loss

Total deferred tax assets/(liabilities)

Deferred income tax
assets/(liabilities):

Property, plant and equipment

Provisions

Tax losses charged to profit or loss

Total deferred tax assets/(liabilities)

DEFERRED TAX LIABILITY

Deferred tax (liability) asset as per GAAP
Deferred tax (liability) asset brought
Add: Temporary difference

Deferred tax Liability as at June

Fixed assets - tax base
Fixed asset - carrying amount
Fixed assets - tempoarary differnce

Severance pay - tax base
Severance pay - carrying amount

Severance pay temporary
difference

@
‘e

4y

Deferred tax (liability) asset - @ 30%

[}

W €re. -
: neral Parg s
‘b“ woee ne,.s.l &

At 1 July Credit/ Credit/ 30 June
2019 (charge) to (charge) to 2020
profit or loss equity
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
(661) (311) - (972)
- 95 - 95
(661) (215) - (876)
At1July Credit/ Credit/ 30 June
2018 (charge) to (charge) to 2019
profit or loss equity
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
(746) - 43 (703)
- - 42 42
(746) - 84 (661)
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30 June 2020 30 June 2019

Birr'ooo Birr'ooo

(876) (661)

(876) (661)
26,342 23,296
30,232 26,150
(3,890) (2,854)
(968) (651)

(968) (651)
(876) (661)
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30 June 2020 30 June 2019

Birr'ooo Birr'ooo
13 Cash and Bank balances

Cash in hand 1,119 3,077
Current account with local banks 7,821 4,844
Savings deposits with local banks 30,946 20,638
Fixed time deposits 183,347 155,757
223,233 193,316
Maturity analysis 30 :z:s 30 June 2019
Birr'ooo Birr'ooo
Current 223,233 193,316

Non- current - -
223,233 193,316

Restricted deposits with National Bank of Ethiopia represents deposits made with National Bank of Ethiopia (NBE) in
accordance with Article 20 of Proclamation No 746/2012. The Company has a policy of maintaining the deposits at 15% of
the paid up capital. The current balance represents the amount deposited up to June 30, 2020.

13.1 Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise of cash in hand, cash at bank, short term

deposit with banks.
30 June
30 June 2019
2020
Birr'ooo Birr'ooo
Cash in hand 1,119 3,077
Current account with local banks 7,821 4,844
Savings deposits with local banks 30,946 20,638
39,886 37,559
30 June 30 June 2019
2020
Birr'ooo Birr'ooo
14 Investment securities
14.1 Available for sale:
Equity Investments in
- Berhan Bank S.C. 36,419 36,419
- Ethiopian Reinsurance S.C. 5,000 5,000
41,419 41,419
14.2 Loans and receivables:
Ethiopian Government bonds 11,500 11,500
.. 11,500 11,500
eneral Partp, %55~
AN 52,919 52,919
Maturity analysis s g } 30 '2]31213 30 June 2019
“» 3"
®og P dt.w“\ ) Birr'ooo Birr'ooo
Current 4“?},0':'””‘3" k:;?s\e'_"_‘“ ' - -
Non-Current Zed Au d,;.---” 52,919 52,019

52,919 52,919
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14

15

15.1

Investment securities (Contd)

The Company holds equity investments in the following entities;

30 June 2020 30 June 2019
Number of Percentage of Number of Percentage of
shares ownership shares ownership
Berhan Insurance S.C 36,419 1.33% 36,419 1.82%
Ethiopian Reinsurance S.C 500 0.63% 500 0.96%

These investments are unquoted equity securities measured at cost.

The fair value of the unquoted equity securities carried at cost cannot be reliably estimated as there are no active market
for these financial instruments; they have therefore been disclosed at cost less impairment.

Ethiopian government bonds are classified as loans and receivables because management’s intention is to hold these
investments to maturity and they are not held for trading, managed on a fair value basis or quoted in an active market.

30 June
30 June 2019
2020
Birr'ooo Birr'ooo
Trade and other receivables
Due from co-insurers - -
Due from re-insurers 13,233 12,574
Trade Debtors 581 359
Gross amount 13,814 12,933
Less: impairment allowance (348) (348)
13,466 12,585
Gross amount 13,466 12,585
. . 30 June
Maturity analysis 2020 30 June 2019
Birr'ooo Birr'ooo
Current 13,466 12,585
Non- current - -
13,466 12,585

Impairment allowance on loans and receivables including insurance receivables

A reconciliation of the allowance for impairment losses for loans and receivables by class, is as follows:

30 June
30 June 2019
2020
Birr'ooo Birr'ooo
At 1 July (348) (348)
Charge for the year (note 15) o - _
Recoveries &e’;is . - _
During the year 34 TN - -
L \
At30 June g ) G48) Ga8)
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16

16.1

17

30 June
30 June 2019
2020
Birr'ooo Birr'ooo
Reinsurance assets
Recoverable on claims - Incurred but not yet reported 1,430 1,569
Reinsurance recoverable on outstanding claims (note 16.1) 100,180 110,695
Prepaid re-insurance (note 16.2) - -
Gross amount 101,610 112,264
Less: Specific impairment allowance (note 16.3) - -
Total reinsurance assets 101,610 112,264

The Company conducted an impairment review of the reinsurance assets and no impairment is required in respect of
these assets as the Company has the right to set-off reinsurance assets against reinsurance liabilities on settlement. The
carrying amounts disclosed above in respect to the reinsurance of insurance contracts approximate fair value at the
reporting date.

30 June
30 June 2019
2020
Birr'ooo Birr'ooo
Reinsurance recoverable on claims
Recoverable on claims - Incurred but not yet reported 1,430 1,569
Recoverable on outstanding claims 85,624 99,958
Reinsurer's share of unearned premium (Note 0) 14,556 10,737
Recoverable on claims paid 13,233 12,574
Total reinsurance recoverable on claims 114,843 124,838
30 June 30 June 2019
2020
Birr'ooo Birr'ooo
The movement in claims recoverable is analysed as:
Balance at beginning of the year 112,264 112,264
Recoveries during the year -10,654 -
Increase in recoverable during the year 13,233 12,574
Balance at end of year 114,843 124,838
30 June 30 June 2019
2020
Birr'ooo Birr'ooo
Deferred acquisition cost
Motgr ' . . 1H@e!’.ahem'll ipnd sf.-g,e’i:\__\_ ) 983 1,034
Marine Cargo and Goods in Transit yb“ A Genera aﬂne,.s e N 229 238
Fire L 2% W\ 304 205
Accident and Health - 1 162 133
Englneerlpg - % R 5‘ ) 166 228
General Liability “» o 94 77
) e p— g
w/C Qrdlnary P dc‘-"ﬁfied Mw““ w2 89 63
Pecuniary ta‘;o,.,ZE dnoﬁ\(‘-, 265 387
Pecuniary d Audl s —= 16 -
Total Deferred acquisition cost 2,308 2,456

This represents insurance commission expense relating to the unexpired tenure of risk.
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30 June
2020 30 June 2019
Birr'ooo Birr'ooo
18  Other assets
Financial assets
Staff Debtor 1,644 1,351
Sundry Debtor 739 2,177
2,383 3,528
Non-Financial assets
Inventories:-
Office Supplies 442 722
Recks of paid claims 620 235
Prepayments 2,369 2,449
Right of Use Asset 6,472 -
Advance Withholding Receivable 898 748
10,801 4,154
Net amount 13,184 7,682
. . 30 June
Maturity analysis 2020 30 June 2019
Birr'ooo Birr'ooo
Current 4,626 5,609
Non- current 8,558 2,073
13,184 7,682
Cost Amortisation Net book
value
Birr'ooo Birr'ooo Birr'ooo
19 Intangible Assets
As at 1 July 2018
Additions/(amortisation) 40 (30) 10
As at 30 June 2019 40 (35) 5
Additions/(amortisation) - (3) (3)
As at 30 June 2020 40 (38) 2
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20

21

Motor Computer Office
Buildings . and furniture and Total
vehicles . .
accessories equipment
Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Property, plant and equipment
Cost
As at 1 July 2018 7,210 9,191 1,664 4,293 22,357
Additions 1,448 9,057 563 670 11,737
Reclassifications - - - - -
Disposals - - - - -
As at 30 June 2019 8,657 18,248 2,227 4,962 34,095
As at 1 July 2019 8,657 18,248 2,227 4,962 34,005
Additions 1,202 5,117 447 641 7,408
Disposals - (2,301) - - (2,301)
Reclassification - - - - -
As at 30 June 2020 9,860 21,064 2,674 5,604 39,203
Accumulated depreciation
As at 1 July 2018 - 3,592 760 1,723 6,074
Charge for the year - 1,153 256 466 1,874
Disposals - - - - -
As at 30 June 2019 - 4,745 1,016 2,189 7,048
As at 1 July 2019 - 4,745 1,016 2,189 7,048
Charge for the year 187 1,684 206 529 2,695
Disposals - (1,673) - - (1,673)
As at 30 June 2020 187 4,756 1,311 2,717 8,970
Net book value
As at 1 July 2018 7,210 5,599 904 2,570 16,283
As at 30 June 2019 8,657 13,503 1,211 2,774 26,145
As at 30 June 2020 9,672 16,309 1,362 2,887 30,230

The company has acquired a leasehold land together with a building for the purpose of reck yard of the company. The
total area of the land acquired is 5,000 Sq.meter.

Statutory deposit

This relates to the amount deposited with National Bank of Ethiopia in line with Article 20 of the Insurance Business
Proclamation No. 746/2012. The law requires that in respect of each main class of insurance, the insurer carries an
amount equal to 15% of the Company's paid up capital in cash or government securities.

The statutory deposit below includes (2019: Birr 11.5 million, 2018: Birr 11.5 million) that is transferred to Ethiopian

Government Development Bank for the acqusition of Great Renaissance dam bond. The Bond bears interest income of 6%
per annum.

30 June 30 June 2019

- Birr'ooo Birr'ooo
In Cash ~a 8 &e’is . 3,500 2,662
In Government Bond TN 11,500 11,500
Statutory deposit balance LAY 15,000 14,162
g )

30 June 2019 30 June 2018
Balance beginning of the year

ant # Birr'ooo Birr'ooo
4 Cﬂ rt (,0 N -
Additions (12,925) 1,054

Balance end of year 1,236 14,162
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22

22.1

Insurance contract liabilities

Short-term insurance contracts

Gross

- Claims reported and loss adjustment expenses (note
- Claims incurred but not reported IBNR (note 22.2)

22.1)

- Un allocated loss adjustment expense ULAE (note 22.3)

- Unearned premiums (note 22.4)

Total insurance liabilities, gross

Recoverable from reinsurers

- Claims reported and loss adjustment expenses
- Claims incurred but not reported IBNR

Total reinsurers’ share of insurance liabilities
Net

Outstanding claims provision:

- Claims reported and loss adjustment expenses

- Claims incurred but not reported IBNR

Total insurance contract liabilities, net

Maturity analysis

Current
Non- current

30 June 30 June 2019
Birr'ooo Birr'ooo
146,164 155,889

13,876 11,943

4,534 3,709
72,941 65,746
237,515 237,287
100,180 110,695
1,430 1,569
101,610 112,264
45,984 45,194
12,446 10,374
58,430 55,567
30 June
30 June 2019
2020
Birr'ooo Birr'ooo
58,430 55,567
58,430 55,567

The gross claims reported, the loss adjustment expenses liabilities and the liability for claims incurred but not reported
are net of expected recoveries from salvage and subrogation. The amounts for salvage and subrogation at the end of years

are not material.

Gross Claims reported

Motor

Marine

Fire

Accident
Engineering
General Liability
Workmens'
Pecuinary

Total Gross Claims reported

g
4%‘,0
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30 June
30 June 2019
2020
Birr'ooo Birr'ooo
47,982 36,011
309 811
223 277
2,186 439
7,306 7,738
829 1,847
1,975 771
85,355 107,994
146,164 155,889
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22 Insurance contract liabilities (Contd)

30 June
30 June 2019
2020
Birr'ooo Birr'ooo
22.2 Gross Claims incurred but not reported - IBNR
Motor 7,008 6,677
Marine 856 36
Fire 1,189 12
Accident and Health 871 19
Engineering 663 340
General Liability 323 81
Workmens' 194 34
Pecuniary 2,679 4,743
PVT 3 -
Total Gross Claims incurred but not reported - IBNR 13,876 11,943
30 June 30 June 2019
2020
Birr'ooo Birr'ooo
22.3 Un allocated loss adjustment expense - ULAE
Motor 1,581 943
Marine 33 19
Fire 40 6
Accident and Health 29 10
Engineering 229 179
General Liability 33 43
Workmens' 62 18
Pecuniary 2,527 2,491
Total Un allocated loss adjustment expense - ULAE 4,534 3,709
30 June 30 June 2019
2020
Birr'ooo Birr'ooo
22.4 Gross Unearned premiums
Motor 39,822 36,843
Marine 3,314 3,491
Fire 5,250 4,666
Accident and Health 2,809 2,273
Engineering 3,390 4,095
General Liability 4,279 3,187
Workmens' 834 668
Pecuniary 12,522 10,522
PVT - 721 -
Total Gross Unearned premiums ;"6 h 72,941 65,746

ASE
e oy
40“ Certifjag AccO® E"b'\ -"
2rizeg AUM?L =




Annual Report 2019/20

Berhan Insurance S. C
Notes to the financial statements
For the year ended 30 June 2020

22  Insurance contract liabilities (Contd)
30 June
30 June 2019
2020
Birr'ooo Birr'ooo
22.5 Deferred Commission Income
Motor 247 226
Marine 190 125
Fire 869 884
Accident and Health 101 92
Engineering 111 150
General Liability 193 30
Workmens' 16 13
Pecuniary 1,091 1,134
PVT 120 -
Total Deferred Commission Income 2,039 2,653

23

These provisions represent the liability for commission income on premium ceded for which the Company’s obligations
are not expired at year-end.

30 June
30 June 2019
2020
Birr'ooo Birr'ooo
Insurance payables
Amounts payable on direct insurance business
At 1 July 24,721 21,693
Arising during the year 31,200 24,434
Utilised during the year (51,958) (21,407)
At 30 June 3,963 24,721
Amounts payable on assumed reinsurance business
At 1 July 205 2,461
Arising during the year 144 766
Utilised during the year 272 (2,932)
At 30 June 711 205
4,674 25,015

The carrying amounts disclosed above approximate fair value at the reporting date. All amounts payable on direct
insurance business and assumed reinsurance business are payable within one year.
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30 June
30 June 2019
2020
Birr'ooo Birr'ooo
24  Other liabilities
Financial liabilities
Trade Creditors 73 17
Sales Agents Payable 1,024 1,070
Brokers Payable 798 711
Claim payable to client 867 481
Provident fund Payable 708 486
Payroll Tax Payable 421 321
Withholding tax payable 307 69
VAT Payable 343 238
Petty Cash Payable - -
Payroll Fund Payable - -
Staff Pension payable 298 237
Severance pay (note 26a) 968 651
5,807 4,281
Other non financial liabilities
Other payables 5,632 1,376
Accruals 6,436 4,048
Leasehold Payable 6,885 -
Deferred commission income 2,039 2,653
Dividend Payable 8,749 4,027
30,641 12,104
Gross amount 36,448 16,385
. . 30 June
Maturity analysis 2020 30 June 2019
Birr'ooo Birr'ooo
Current 22,063 14,358
Non- current 6,600 2,027
29,563 16,385
30 June 30 June 2019
2020
Birr'ooo Birr'ooo
25 Deferred revenue
Motor 247 226
Marine Cargo and Goods in Transit e 190 125
Fire oee ) 86 88
gneral paﬂn "\S‘e - 9 4
Accident and Health “’6 ey, 101 92
Engineering * 111 150
General Liability s‘;‘ )1 193 30
W/C Ordinary R/ 16 13
Pecuniary i're 0‘-.,0‘ 1,091 1,134
Others 4%‘ C‘Hﬂfied acco¥ gue N 2 120 -
All Risk Orized AuditoTS - -
2,939 2,653

This represents commission income on unearned premium ceded relating to the unexpired tenure of risk.
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26 Retirement benefit obligations
Defined benefits liabilities:

— Severance pay (note 26a)
Liability in the statement of financial position

Income statement charge included in personnel expenses:
— Severance pay (note 26a)

— Long service awards (note 26b)

Total defined benefit expenses

Remeasurements for:
— Severance pay (note 26a)

costs on the defined benefit schemes.

Severance pay

377/2003 and 494/2006.

A Liability recognised in the financial position

B Amount recognised in the profit or loss

Current service cost
Interest cost

C Amount recognised in other comprehensive income:
Remeasurement (gains)/losses arising from participant's movement
Benefits and expenses paid

[AS :
e —an
40” Certifjag AccO Ew.\ -"
2rizeg Au@}f_ﬁ?}—“

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
968 651

968 651

318 140

318 140
(799) (156)
(799) (156)

Below are the details of movements and amounts recognised in the financial statements:

30 June 2020
Birr'ooo

The income statement charge included within personnel expenses includes current service cost, interest cost, past service

The Company operates an unfunded severance pay plan for its employees who have served the Company for 5 years and
above and are below the retirement age (i.e. has not met the requirement to access the pension fund). The final pay-out is
determined by reference to current benefit’s level (monthly salary) and number of years in service and is calculated as 1
month salary for the first year in employment plus 1/3 of monthly salary for each subsequent in employment to a maximum
of 12 months final monthly salary. The Severance Benefit Entitlement is provided under the Labour Proclamation No.

30 June 2019
Birr'ooo

968

651

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
1,023 222

94 74

1,117 206

(87) (74)

(712) (82)
(799) (156)
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26 Retirement benefit obligations (continued)

27

28

The movement in the defined benefit obligation over the years is as follows:

At the beginning of the year
Current service cost

Interest cost

Remeasurement (gains)/ losses
Benefits paid

At the end of the year

The significant actuarial assumptions were as follows:

1) Financial Assumption Long term Average

Discount Rate (p.a)
Rate of Pension Increase(p.a)

Share capital

Authorised:
Ordinary shares of Birr 1000 each

Issued and fully paid:
Ordinary shares of Birr 1000 each

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
651 511
1,023 222

94 74
(87) (74)
(712) (82)

968 651

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
14.25% 12.75%
10.00% 10.00%

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
300,000 100,000
117,676 100,000

The subscribed capital of the Company is Birr 130, 912,000 million divided into 130, 912 shares of Birr 1,000 par value each.
The current paid up capital is 117,676,000 ( 2019: Birr 100,000,000)

Share premium

At the beginning of the year

Additions through issuance of shares

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
1,246 1,256

- (10)

1,246 1,246

The share premium represents excess of share prices over the par value. This amount awaits the resolution of the General
Assembly whether it can be distributed to the shareholders.
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29

30

31

Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit after taxation by the weighted average number of ordinary

shares in issue during the year.

Profit attributable to shareholders
Less: Board of directors annual remuneration (Note 33b)
: Prior Years' Adjustment (Note 30)

Weighted average number of ordinary shares in issue

Basic & diluted earnings per share (Birr)

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
33,716 24,421
(1,200) (1,200)

32,516 23,221
111,604 94,986
29% 24%

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. There were no potentially dilutive shares at the reporting date (30 June
2020: nil, 30 June 2019: nil), hence the basic and diluted earning per share have the same value.

Retained earnings

At the beginning of the year

Profit/ (loss) for the year

Dividends paid

Deferred tax (liability)/asset on remeasurement gain or loss
Transfered to legal reserve

At the end of the year

Legal reserve

At the beginning of the year
Transfer from profit or loss

At the end of the year

30 June 2020

30 June 2019

Birr'ooo Birr'ooo
22,063 16,177
33,716 24,421
(21,977) (16,177)
(215) 84
(3,372) (2,442)
30,215 22,063

30 June 2020

30 June 2019

Birr'ooo Birr'ooo

6,258 3,816
3,372 2,442

9,629 6,258

An amount equal to 10% of net profit for each year is set aside as a legal reserve in accordance with Article 12 of proclamation

No. 86/1994, until the balance reaches the paid up capital.
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32

33

30 June 2020 30 June 2019

Notes Birr'ooo Birr'ooo
Cash generated from operating activities
Profit before tax 35,887 25,540
Adjustments for non- cash items:
Depreciation of property, plant and equipment 20 2,605 1,875
Amortisation of intangible assets 19 3 5
Gain/(Loss) on disposal of property, plant and equipment 20 (1,260) -
Interest Income 12 (21,562) (18,245)

Prior years' Adjustment

Changes in working capital:
-Decrease/ (increase) in loans and receivables including insurance

receivables 15 (881) (490)
-Decrease/ (Increase) in reinsurance assets 16 10,654 (49,549)
-Decrease/ (increase) in deferred acquisition cost 17 148 (16)
-Decrease/ (increase) in other assets 18 (5,502) 1,087
-Decrease/ (Increase) in fixed time deposits 13 (27,590) (20,317)
-Increase/ (decrease) in Insurance contract liabilities 22 228 68,125
-Increase/ (decrease) in insurance payables 23 (20,341) 861
-Increase/ (decrease) in other liabilities 24 20,063 3,664
(7,455) 12,539

In the statement of cash flows, profit on sale of property, plant and equipment comprise:

30 June 2020 30 June 2019

Birr'ooo Birr'ooo
Proceeds on disposal 1,888 -
Net book value of property, plant and equipment disposed (Note 20) (627) -
Gain/(loss) on sale of property, plant and equipment 1,260 [0}

Related party transactions

The Licensing & Supervision of Insurance Business Directive No SIB/53/2012 of the National Bank of Ethiopia
defined a related party as a shareholder, a director, a chief executive officer, or a senior officer of a Insurance
Company and/or their spouse or relation in the first degree of consanguinity or affinity; and a partnership, a
common enterprise, a private limited company, a share company, a joint venture, a corporation, or any other
business in which officers of the Company and/or their spouse or relation in the first degree of consanguinity or
affinity of the officers of the Company has business interest as shareholder, director, chief executive officer, senior
officer, owner or partner . The directive stipulates that the identification of related parties shall be the responsibility
of the Company.

From the above, only directors were identified to be related parties to the Company.

= Ge,_ahe&ﬂ and gy, é’ Z~_ 30June 2020 30 June 2019
g i T

“"":a\'l general pa““er,bf’* . Birr'ooo Birr'ooo
33a Transactions with related parties . | rf : D a\

Loans and advances to key management p S‘ } 444 347
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33 Related party transactions (Contd)

33b Key management compensation

Key management has been determined to be the members of the Board of Directors and the Senior Management
team of the Company.

Directors are remunerated as per Directive No. SIB/46/2018 of National Bank of Ethiopia which limited payments
to Directors to be Birr 150,000 per annum and Birr 10,000 allowance to be paid every month. The current balance

is composed of monthly allowances paid during the year.

The compensation paid or payable to key management is shown below. There were no sales or purchase of goods
and services between the Company and key management personnel as at 30 June 2020.

30 June 2020 30 June 2019

Birr'ooo Birr'ooo

Directors allowance (non executive directors) 950 944
Directors remuneration (non executive directors)

Salaries and other short-term employee benefits 4,362 4,100

Post-employment benefits 480 402

Representation allowance 396 174

5,238 4,675

6,188 5,619

34 Directors and employees

i) The average number of persons (excluding directors) employed by the Company during the year was as follows:

30 June 2020 30 June 2019

Number Number

Professionals and High Level Supervisors - 79 80

Semi-professional, Administrative and Cleric: & be ﬁ-\ 72 53
Technician and Sklued ‘b“ W% General Pargp o‘%e \ - -

Manual and Custodian 5 W\ 41 30

192 163

_EARTHE ox“ /’J
4, Certified Ace®SSn ) 7
Lorizeq auditors'

The Company, like all other insurers, is subject to litigation in the normal course of its business. The Company does
not believe that such litigation will have a material effect on its profit or loss and financial condition.

35 Contingent liabilities

35a Claims and litigation

The Company, together with other industry members, will continue to litigate the broadening judicial
interpretation of the insurance coverage contained in the casualty insurance contracts it issued. If the courts
continue in the future to expand the intent and scope of coverage contained in the insurance contracts issued by the
Company, as they have in the past, additional liabilities would emerge for amounts in excess of the carrying
amount held. These additional liabilities cannot be reasonably estimated but could have a material impact on the
Company’s future results. The liabilities carried for these claims as at this year end are reported in Note 22 and are
believed to be adequate based on known facts and current law.

36 Commitments

The Company has no additional commitments which are not provided in these financial statements for purchase of
any other capital items.
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37

38

Finance lease commitments - Company as lessee

As per IFRS 16 the lessee recognises right of use asset and lease liability for leases in the exception of short term
leases and low value assets. While the company has acquired a leasehold land with the total area of 5,000 Sq.meter
Br. 624, 960 held as Righ-of-Use asset for the remaining lease term of 12years while other leases like rent are not
more than a year and they are imaterial in value.

Events after reporting period

In the opinion of the Directors, there were no significant post balance sheet events which could have a material
effect on the state of affairs of the Company as at 30 June 2020 and on the profit for the period ended on that date,
which have not been adequately provided for or disclosed.
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Fire & Lighting Insurance given to Commercial Buildings
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Fire & Lighting Insurance given to Various Manufacturing Companies
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Fire & Lighting Insurance given to Various Manufacturing Companies




\ -

Berhan Insurance S.C.

AUDITOR'S
REPORT



Annual Report 2019/20

Partial View of the 8 Annual Share Holders Meeting

BERHAN INSURANCE S.C.

; ) w0 D s L
INATIN 5 ., hrm A «P@l. me i 1 hG L {’Lér‘itwﬁ‘ _

el a0 _
”

- ‘ /f ; ' ‘" e
( |




Annual Report 2019/20

Partial View of the 8" Annual Share Holders Meeting
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Berhan Insurance Staff Day Celebration
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Branches & Contact Offices

Bole Branch

Main Branch

Kera Branch

Piazza Branch
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Branches & Contact Offices

Megenagna Branch

Lebu Branch
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Branches & Contact Offices

Lideta Branch

Hayahulet Mazoria Branch
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Teklehaimanot Branch
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Branches & Contact Offices

Hawassa Branch

Wolaita Sodo Branch

Mekelle Branch

Dessie Branch

Y

Adama Branch
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Branches & Contact Offices

Shashemene Contact Office

Arba Minch Contact Office
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PHMIT @ M P MENTF MPAA +NA AT PONFTD Y745
MPAA FNA Be

PNCYT AIRSTIN A9 PNARRAETT 95 aReNg MPAA Nk AT 35 £77HF MPAA FNA B¢ FUAN 3
$7 2013 9.9° NP+ 2:00 A+ EFC NAGN ANN N+T9 NHTEN ANNN, NT7T@ NAAA, ATHCTATA
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1. AR NG MPAA FNA AETSPF
1.1 PFN%M™-Y AETS MFLP
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14  em6pe A8 +CFT Ak h. 2019/20 GFP PYAN L7CF MEMMG +DPL P AOMATY
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ammAYy
1.7  P8RLNTCT NCE ANATT MCYP ANAT ATPFP N&PT aPMAT
1.8  PFNADT PAFNA TXTLP

2. P211HE MPAA Nh DL AETSPT

2.1  PRNGM7 AETS ML

22  PhLMF AIreTN MABMRC

23 NMPAA LIETIN AT NALDOT ATH¢TN APhNA PhTFA SALA/AGEA el
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2. PSLLNFTCT NCE A PINC A®AGHT

PHNNGFU @& PNCYT AIETN AT NARAASET NPLME mLPTFTY
ANNETFU NHG® AAT NFPThYLM- PRNTLFY 95 AR 2NE MPAA Nk AT 35
EY71+E MPAA FNA AR AT A NARTTHTU NN AT NSLLATCT NCE
N9° ATN7 BUT aeMFU NM9AYT P+ATIET FAP ANP BAF ACRIIAR ADSAU-:

P+NN&FU NARAAPET!

PAFUIR AYLIRFNF O+ N7 CE NEMPAD ATF PAATIFT NATR PY14FT FAP PMT NIt
UF PHAP®- PhCT MLCAT NY14F ANPT, AR N&E+T 68T PALL NARPEIR NAL PY14TFT AMPAL
ANF P A7 AL PARLD +&AT PAA PAULNA AATNZIR:: NHUTR AA NY14+ AR PN+ CE Nt
AT PAtMNE 7AENR MUNLR AATRL) 7T +HN+PANT ATRING PORFON 10

2U NATRU AT8A NNTLFT NCYT AIRETN A9, NY14FT NART® NAATITT AR e+hA+@T AL
MCAY &R NNEF ATD+E DM PP PAIFGTN ATAIAF AUNZEAN NARAMT AP PA FC&
@A HINTT ANAC NFAP LN FT ANNCT 10 N+MTPP@ NEF ATPT Ak A 87 307 2020 N7 LT
hahh N&F £35.9 MA ST NC +FC& PATRHIN AT NFC4MT+ NAIC NE7Ck NEF ATDF PN T
MPAA YNt (Asset) N1C 440.5 ALY PRLA NPT NALD Ga°F +apuue 11 @$T JC (1960
P7NADF sl ANLEA: NAA NrA N+MRY YL Mt PINZM- PIENT LM MPAA 0§ (Liability) NC
281.6 MAPT ALY PNTFA M NNALD: G2 F +APANL M$F IC A796C M FT PTNA ALTT
NEAaeHIA 158.8 MAET ALLCH 2UD-I® PR-NTLFT P4LTTIN APTD AB) MTTIT MTNSL UPRY
No10& PAPLA::

U A9 AOPCe @Mt PENTPTFY APTFP PATART ALTT MNP ALY NNTPFT AT +anuue
1RLFF IC N166C N1PAN+D NIH ML 1H ALAT AINPE- JoFRT +M8EL PF ATRTT NMLL
PNMAT &CA APHDM £75A: 9P ATNT NATRETIN ATSNTLED &FYPT AT8NTLMT N+AA
228 ALALT N FA dPAN MG PINP @-LLC AT ANTFIZ MU RNTETT NHU &FYP
haly PINe @ &C NAEMAN AT&NFLDT ALALD NTATFA AT PLINFEET &A1 APLN NMFA
+aNGt AR NF N7 NMLL PNNAT ANTPOR APLLT £75A: BU NADPRI® NRNT LT NH,
®L 1H ALY NTIAL NUNLTAN HTE +aPL6 AT N6, T2 AT LT NN PATIAITF
AEMRT NMN4T BLEM-T NMNP Ui ATAA+1T AUNZTAN +840 NRLZe AR Paq7d A7
NHU $L9° YLMF-1h LAY PAIAATN ATAIAT RAM PINZ NAPPFS Nt 1HLT NBA PLE9R
1H LR PULMF TR PAIRATN ATATIAT ACPAMT NHIEF AL PaR7% NABPr NARAASTT £UT7Y
U NARL8F APIFP RAR ATLIPFAMT NAR+TRaRY ML PF Y ATATAAGAT:

. =
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@& PN-N7TLFY NARNACTF!

PN1eFT PUNZHAMT PRGN &AYF NN&+E Ui NMICHhT PATIREIN &AYFTFO-T N-NT LT
IC RY8.PLCTH ML APHRLT PAUTY AT £U ML NAGT AR+ FrdF ATRNDNTFE PINTTF@T
PNARAAPSTT P4 1 P&CEFT AMPAL PARET PART &ATRTT ML NCYT NTICMF PATTY
PLINETF aPALY £9& ATIMSTNC AT @&MFT1FTTT ATINLS N&E+T ANTPRA BFLLPA: NARPRIR
PATTIT ATH 428 FTAP ATRMUT AT ARCE+ ALTT Po-(+7 PUT B1A 2CA AT PNZAT ATIN DN
AT ATINTTIHN ADSAU::

@ PN LT NARNACTF!

N7PFY NTIH @L 1H OH+C4TI+T FH ATINPMA NE+E MLT AT +IF NRLL AL PR 7T AT PYNT
ANT8L4T AT AP PHT PHAA ATHLL NAD- RCMTTT Nhdd PA+ NEA N+H N5 P&CE+ DL
AL P18 +ANCNAPT AT PAAT YINZTT MSP MANA PAMC 9INFT A NAA PMTPET AP
P+AA A7A9T AMT AT8.PATA TenTIe PATIT NPT 9INF AGINERC Paq PATA Po17N
2L N MAN+D- PARTINF: ANA ATRPNA AT ITINFD-T ATINEMRL NYLTF AR L7154

NAA NRA APTE- ARALP NF 9TINF PO NFPFT PAILAAD MLt P+LLT AT - PN T
NARAAEST NAT T+ NP PARRLI®- PHanTig ANAST IIH AHU APL ARANT N&+E AN+PEA PAD-
NP NMPAA FNAD N+DATD RALT ANT +enTe ANAETTT NARIHT AT PR-NTPM-Y PhTHA
@MY NMAL PHENTPD-T AP L AD-T NTILLT N PECATUT ATEFDM: DELTFTT ATN+AAGAT::
NARMLATR NALTFT AR PL8TT ATTR NARCA ANATT @& LINPEFFI7T P NARLNE PR
PSLATCT NCE ANATYT PRNTLMTY PG ATRLLT PRISTN NCNCTIT PALE ONAFTTY:
AT8.U9R PMAG PATT ALPTFT ANNAFTT ANZNET ANTPRA DA AGPAITALR::

RILANAC A T4 PT £NCH !

tPeCh Uit
PSLLNFTCTF NCL AT PAIRFP MPAA 7N% ANAN,
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3. P8LLh+CF NCE L7CY

NCYY R IGIN A9 PSLLATCT NCL £UYTY 95 ARBNG PSLLA+CT NCL ¢7°CF AT PHMTPPm-y
P2012 NET 3T MPAA PYAN aR9Aes, A PPCN FAP BNF LATIPA:

3.1. enHi1h U2 >
3.1.1 RA9™ h¢4 PADS ™M, UL

PAATD Add PITHA +£9° IMF, Ak NApril 2020, NN4LM PAGTF MMt AT +INP ARALT PhET
AN MZCHT NAATTT NN&E+E 248 PAM- ULMFT A9Rt P87 ALPT NHU ANNE MCHT AdRFL9
U7CTF P+ALR PARNANP AR Y72FT +91NP NI LT NFA UNZHANT AdArT NTALR ANAP dRdl./NF
A18.81NT U4+ hU16T IC PINGFOT ANFMPR AT PAPT ATPNPA AL 18N NTAPMM AT
MAA +oNGtT +49M NTLZ OLCATFT ATRPIN Mt AL P+ L3MmAA:PhET ALN
MLCAT NAATR ANFTY AL PNNEAT Ak FP ANTPOA NTRLZ N2008-9 NINZM- P4L5TN ¢ PNA
AT ATLTFA NAPIAS A.kh.A N2020 N 3% ALHSARA ATLTTA MG+ &+1N LA

NHU IC N+PPH PAATRT AN, mL 1NNt NF ACRARAN PATA HIE Y14 AT AATIPE A G,
+2MF P+ALR P7AN YANTT NARIM T +INER ALLLTF AR A FAN, NTIEL N2020 AITIN
POLCATFY NéF NARPIN A kA N2021 PAATR ANPTR AL7F NIAPTF 5.8 NADF A LL) ATLM T4
MG+ £+7NPA: (IMF, World Economic Outlook, April-2020)

3.1.2 PhA&Zh MAC AhF M, ALRAT AhJ

AL A&LN AN R AdTAR(AEO)July 2020 ANF PA&ZN MPAA PYIC @-NM J°CH hICAT
N&T N++1NP@- £5.6 NAD$ A7+ NADdyN 1.7 AP A LCA ATLTRTFA PR LT+ ALY 2UTR A hF oo
AL N&E+E A FP TOAT ATRMPALC L3005 £U NATRU AT8A MZCAT Ak.h N2020 NBA HASD
AA 1H RETY ALTEAT P8R NPT A NP a7 NHUI® N4 U2 N7.3 NARF A8, PASARA NTIL L9
PMPAA PAELN PIRCH AP MY (GDP) ML 3.4 NAP% A18. TN A LLLIA ATLMTA FINPA- PAPLA::
U76F1 AFERL NIPNESP ASZh 7T UICT aohhd Nh&+E PALTT 848 AL P9RF7% ALY
NAATIFT AL N+HhA+E PheT MZCAT N1+ PANSM M- PALTF APME NAETF A$TIN ATLTTFA
FINLPF P PavAN+k AT £YM-G° L0 FIN LM NAPAMM- P7.2 NADF PA NI, ALTF NAPM-LE
3.6 NAF A LCA ATRMTFA TINLM- PADANFA::

M/CATF PUTLTT PANS T, HCETT AL RAHIRE 9INCT T918 AT ARAA PN, Y6k TY NAET PAR18
ATRODPR AD MY 65 NARS 0 (P7@- PUTL+E 1M, PHAPAL+D ML d-6he NTLAN: AemF NARUPF ATHU
IoCHF NMPAAD- PY1C @D 9°CF P9 NAR$ ECA NARPH FAU ANTPEA PRCIN N PG4
NHYU 2C N+PPH U14FT NAAT U164t IC PIRFRCTIM- P98 AD-M-G 9)NLTT PAReTN NARU R
A6 MNP PIRFPCNFM PIOCETF PN APMTII® NADPIN AT NHALR ADYIRF P9 F7FFM- PN,
gy T N+4EATD 228 NAPTF@-9® NATC ANTMMT A PZI NTILFA aRAN NARUF NUIL+E
AL N&+E T NMALL PN, AT+ Ak.A N12020 N2.9 NAR$ NF3 ANN 3.5 NA2$ hNA APE9

. =
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ATLMFA £F+a0GA: hHU IC +PLH U14P AT PAATR A& PINS NTINAT NAET NARShaA™ goh T PF
PIRCF APCNTT INLTF Andt ANAT AT TFA AT8 IR NATSIE PIRCRTF ARCNT AL APMYT PPI
mMAeN ANAF AT2MFA MG+ PAPARFA:(African Economic Outlook, July 2020 Supplement).

3.1.3 K140 A 18012 2Ah S

NtMTPP@m NEF ADF NY74FT PINGT PA TGN ATAT A +2MF NHY 17 AP+ hiHUIe
@AM 16 PP FT P14 A TSN ECETT TFM:: PPLIME NHF T NATTF N4F hINZM- +APAAL
M™$F 558 IC A.796C NAsk, NTAPT NAASID- NET AT 595 Pe/n ALY hiHU &-Nm 54 Naot
PP rT NARESTFY PORT T §F@: PNTHA CPMTFM NHAO ABM7TY ALTF NTIATHIN AT NLT
hINZm- +aANL ®FF NC 6.8 AT IC A198C Nk NTINPF NC 9.0 NLAPT 0L4A AT hHUIP
@A 68.8 NA2F Paq (P1@- £CA NA A TRETN &CEFT O+APHIN Y-

PRGN PCIBELT NHTID NTH ML 1K AR APAP OO PARRNE AM-1H NUPTIR PRCIRET
NHF N+7492 NHT IC N166C AP Ak.h N2017/18 NINZA 181,396:1 P+DAT ARTF NTIAPTH
A.h.h N2018/19 173,848:1 ABCH FAA:

NAMPAL PATIRETN A TSNFLD- P+A LR HCL N FICTF PAUN+PANT AT ATHUT FICT AT &
PATA HYE NHCS P+ PAM- Y2AT P20 7AtN ANPMT AT NHCS +ATIC+E- PRTT PATAI AT
Agh, +£F &FYPR PN L M-8 C NMEL ARANTR PR NA PN 1T F1F NAREME AT8NFLOT hANT
@My AL FICT 3L BFAA:

4. PhO+ PH-NIPM ATLNY P4 KL 909 47CF
4.1 MPAA PRLNT N,

NNE*+ AdD+k PN PFT AGR 2P P+aRHIN PN, AMT NC 139.8 MACT AT NNALD- +aPAAL mPT
IC A196C N15 NA®+ 627+ PAP ALY £9@-9° A.k.h N12018/19 121.9 ALY TN ::

PG a4k PAZNT 1N, ANHDC NT L FCF AT h+AD 0.4
2012 9.9 2011 9.9®

(MIAC 1 AL

oA a%E 2019/20 2018/19

AL
09 Af
ATLARNET A% (IAFE
Db T,

£ ap
IR, Sy nmar

o

A UL SO T, 5% AneF, g5

Thitt
miv,
Bt

YhAE
l Fmi,
™

|

rimehe,

-

LA
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NMPAAD- PAZNT A2 MY @-ND P+ANCNE ATIFETN NE+E @Y &CA NARPH 57 NAR$ MLTI° N7FHA
ANA NC 80.2 MAPT AT PNALD: 400F +dRuu e M+ 58 NAR+ MLTIR 70.9 TA T ATLINC
FC PALA: PIYHAN 1A AIRETN 15 NARF @RI NC 20.9 TA T NARUPT NUA+E 1F 2h+Ad:: Lo
28 NAF NAAT PA TGN ARTHT P+ 1M

4.2. PT+8%F hA P PF

NNET Ao+ P18 A A&P Penal AU Ak A N2018/19 NN NC 44.2 MALT @L NC 70.9
@AY N2019/20 A.k.A N&E NAA:

PFE8T NA N&EP NIFXC 36 NAPF Ak.A N2018/19 NINZE ML 51 NA®+ N2019/20 A.k.h ABIRC
FAA: NNET AP+ NP PFEF NA D LEPFI NNNTPM AL MELT +N4-L P Mk, P+APHIND-Y
IPC (N166C N2018/19 Ak.h 16.5 AT ALUY N2019/20 A.k.h - 7 TLAPT)T 63.9 AT Ak.h
N2019/20 (66.6 A7 N2018/19 A.k.A)

PUAT a0 F +71994 PhA W& P D PRPTF wIMIT

2019/20 2018/19
e a— MPAA | mPAA .ﬂ'.ﬁ'ﬂ"\ qﬁu\'d m¥an m¥AA
PL&T | PhLNT | Aed &0 | PTAT | PALDT | Med &0
ha i1 ha L
Cerlinche Pty 50,903 = 77,248 66% 43466 64469 @ 67%
CrI T PTG 5843 | 18881 31% 12,294 = 5469 025%
YANT man 71181 | 10201 | 12% | 537 | 7611 | 7%
(UC NP0 »% | (208) | 6,585 -3% 38 5221 | 1%
NACC AL AT
APST PTG
PIOUTENG PATSHT | 853 | 5419 16% 6,305 | 1,360 | 464%
AT 5313 | 14,290 37% 3989 29311 | 0%
MmPaA 63,887 | 132,625  48% 66,630 J 113,441 | 59%

NAL h& N ATL+aAN+@®- N2019/20 MPAA PhA A& P NC 63.9 AT ALY hNALD 9amt
+aAAL ®PT IC NINC@® NNC 66.6 AT IC NIOBC ¢7M PTRLFL ALPTI MPAA PAZNT 1N, NNETF
ga4 1326 MACT APT NNALD- 00T +RANL MPF JIC AIRAC ALTT ANLTA £109° Ak.h
N2018/19 113.4 TAPT ATRINC FCE PARARSFA: BUIR PARLAPM-: PHZNM- PhA N&P PAN &1
a®Mm7 48 NA®+ NPy NALM®- a2+ 59 NAR+ NINZM- JC A7196C $7N aR7T+Y PARANFA::

43 NNEF a0+ A T-E70 @A Hifas 0177 O-mt

NtMeee®d PNET Gt @A NPk P+7T7 Mt NC 61.4 ALY ALY 2UIR PIIHN a°M7
NNAL @~ 40t +aRAAL @PT NN NC 44.8 AT JC A196C 16.6 ALY IC @LTIR 37 NAD+

NAsk, PAP ABPRY ABZE M- PARAN FA:: - ; .
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PTAPLR PA TSN HCET N@A N PNTFF PUAT ACR+F @Mt NARRE NIXXC ATLTN+AM-
PCOA
hAIRETD -4 Hfes 47T @mMF NYO6O6C (NP FF)

PHNCE POTS CTAM th PATS  PaAlaG  COOC PRAR RS pgmygeng M-

wary. WPC AL YULAAR pp oy
e PTG AP DT POTG

4.4 *C& AT hA&

NtMTPPm £20129.9° NE+ 4a0F A1 35.9 MA T FC& NN N&LT PAGRHIN ALPT hNAL O 9ant
+aAAL @PF IC NN 25.5 ALY AIRAC NE+E ALTT PAP ARPRTY P2 I9IMA: N-NT LM hNAL M.
qaot N+AA BUTY ACRCE MMt MATHIA PFANT PTM 2ATLF PHENTPM. NCET a9 80D AT
Wt F PN LMY L4 AT MMFTI1F NHAG U ATIZITH NLLFT PANAN Mt AT+
.

NHUIR ®ALT NNETF AP+ PHENT P PA N FCH APMT 29% NARLZN NNALD- AdRF NINLM- 24%
IC N196C @M AL 7T ANLTA:

5 PfhN1Pa P4L57TN AR)AR,
51 eh-Nyfm UNT

AMPAL PNNTPE UNT AT 087 NHAPANTID Ak.A ANN N2 30 2020 MPAA PR-NTPM. UNT NG
440.5 MAPT PRLN AT NALD. 90RF N+ARAAL TH NN NC 410 AP 7 NARF ML 9P P30.4
AT NC 0L AL LA

LA
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52 fhN7fm- 08
NAT9% NNEYF a0+ aop /A PENTPM MPAA 08 C 281.6 MAST INC:: NNAL D, Ga2F N 280.5
JC M796C £0.4 NA®F @LI® 01.1 MACT NC T AMLTa: 2U @Mt AARHIN P FANT 20710
rN1Pa NAGTN 378,79 APHIN PINZAT A8 NTIMT PR T+

53 Pfh-N7Pm hTJA
PNARAAPET 478 NtMTPem- NEF ATF NC 158.8 TUAPT 1NCH 2UIR NNALD- ATDF +IDAAL
®&F NINZM- NC 129.6 TACY IC A198C PNC 29.2 AT MLI® P23 NAPF § 7% ANREA: NHU
418 @AM NC 117.7 AT MLI9R 74 NA0R Paq P10 PHNLA NTHA 1@
PRENTP@- PANT ATRF P4RTTALA 8NN ATRTN+AD: $LNA:

PANT AAPF PR-NTP@- P4 LS. PA TCECT™ TN NTEEC (NTLA,07Y):

N 1000 & 2012 2011 2010
C4LYILECA @mT
MPAA - Celanlll Chl 139,820 121,860 104,284
M.
R VAR ALY 108,475 96,672 85,362
N I B (VA L 14 R P 105,098 88,039 81,128
¢rMe TCaMAG 33,716 ' 24,423 20,582
P4LGILLA TCECTIN
Clhdn LD A 117,676 ' 100,000 88,196
PUALCALT 458 158,767 ' 129,567 109,445
MPAA Y- 440,451 410,034 316,228
MPAA 1 G 281,685 280,468 206,783

PANT A0Pt PRNT PO P4LGAPA TCRCTIN N166C ATLMN+AD- $CAA:

M 2012 M 2011 u2010

MPAA PN PTG heF CETT 8l gpmg. FCeMAG

heiy (¢+Me-) :
J
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PANT A0DF PN LM P4 L5 TA.LA 7H AT NTOEC AL N+AM- PCNA::

440
410
316
282 280
207
159
= 130
109 118
‘I I|I|I 100 gg

S -

mPAA YA MPAA H5 Crhdh NEFA  PNALCHLT 278

4 2012 = 2011 @ 2010

6. PPCIHE MN4&P N&-PF

@£ PN PFY NAANALCS T N2012 9.9° NEF A®F NNTLTFT NINPM- AL +M88L BT AT8PMAT
+L24-A1ET 2NAD AT9IANT A.NA ANT +enT9Z $CTIRLTT NARETTFT AT ATE U9 NLA N+ 1
PCIRE NAPHL T ATAIAT NAPAMT AL L7154

2U 7CT NMPCNNT OPTF APCIRE MNEL LT N, §FD +NAD- NFdRINFD- PARE §FF AT
PhAA NPT AL NHN1L PAPSRITT MTF APALT NARN ANN PHAAALTITT AT PACH ATE LT
NNAA PRA PCIBET HN&+D PAP ATAIAT NAPAMT AL 277 A

7. °PN® YN+ AT

PENTEFY A YNTF ATYF NNAGT +NF e A3+ NT6OC 3L NG PARTT 828 AR RIFA:
N2012 NE+ AdDF AMPAL PAD YLAT NITRANT 192 PL2NA AT NHUI® 104 PO U+ @ILT 88
PR AT £7FNFA: LUTP AMPAL PAD: YA NHT NNALD ATDF +0RAAL 1H IC 1960
N10.4Na2$ AL7%F AT8AM- ABZEM- PAPLA: NHU IC N+PPH PAL+RFT 0HIPUCT £48 NIaRANT
5.2N0% A+ £94F 55.2Nd0% pAREaD/ P 09/ 19.8Nd0% PhAS & TAM(LLE 3 AT 4) AT8,U-9°
$LPFE 19.8 NAF P PrF PURA+SE 828 NCHENT ATRATMD- PAM YNF L8 PAPA:

N1eFY PALTEET PRUNT BLE ATINGT AT Nk AD-$TF NAFD- N&+EF Ne-O- ATRNLE ATIL L)
LFAHYE NNEF AdP+ NI P@- PHA LR NAMSTPTT NUIC ON AT NE-65= U4+ NTIHIEF +91NL-P
AL CAA: NHUT® IC N+PPH NNEF AdR+ 65 ATt N&t@F NATERLS Nded® NN (PAFESP
42870 MGF +£9P) AT NATEEL PAIRGTN TUNC IC NA+HNNEC ATRAD P+LL AT AT8. 9P

Y




Annual Report 2019/20

ANNT P EaRdt ANAT NUTIC @b, TATI® ha&eh S-AIRCN PAF&tEEN ALCAT NAMS
A®AMT +FAA: 2UNATLU A78A AT PCA AT NMHIET AN PO N&+E PTRLEMYF ANAT AT
PPCIBE YALPT ATRND +LCAA:

NUIC AP& NI NAATD Ade B2E P+NA+M- PheT ARZN MZCAT NENTLTFT PATAIART AAMM
424+ AL N&E+E +a18CF BT P&P AT LUTT FIC +R2I° AUNZHANT ATA%ATF ACCAMT NE+E FoIC
PINZNF U537 ALMC FAA: 2UTT9R MZCAT ATPhANA NARYINFIR P PAAT +2T9%F P+4TE N
PAO.MLSP NADPE NARFINF NAQLL T ACTCEPT NtenTZ NFNYEFT PNIAT ACTRE NTINA NHE- N
AL PLLSP Ne- A+DAT LH +INEP NI NNE U3 B4+ aPhAP(Face Mask)T ALF2HC AT8 9P
NADLCA T @& FP ADZEPFT AAL+HE M ATILZN +FA A

N3 P@- N Pomae-F Fo°F PIEMm- PAM- Y24 &ANT NPLMYF PAYMPN AUT BUI® NHCS: PAD-
@-NT PATIRSTIN NAGP @AY AT PRI INPE @-L2:C MTNS AP +MmPh AU ATHUY
+8CFF A& FTT NINPM- AL +$NLYIT PAD- +ME8EL PT ATRSPTF PATA HTE NN PM- PM-6pe
ATNEPTT e PRIPH MA+NNE Ne-PFT APNT DY RIFA:

8. PmMA4 Ph+5 (Re Insurance)

NI PD- PMAG PATST NIRIRYRTF NG9 NAATD hb& B2E NFMe L8 "k" AT B2 "N PMA&
PATT WEPT AT PATEZP PMAG PATT Web, A9 IC ANC PMAL AT NE+T Zhh PATEY
P+ALR N-PFY NPAG HCE NI ILF PRLI +IAGYFT NADBIN AL RIFA:

9. MUNLR YALTH

NP TMYNLP YALTET ACPOMT N+HALR &CEFT AT NALCA ANAT IC ANC NAPNLTT PRI
me+YPFT NI MT P NNAT ANTPOA APTDM P75 ALY AANTT PUA ATEMN+AD- +PIPMPA
. A "PET ALZh aNANA NP PEI& ANTNNZS haq 4
. A "1NF ARIC" ARBN ANN POTH BCFPF AT
. ARTEEP $8 DAPA TUNC
. AMFAA T AARIR4ET AN+ N A2 4T 2CET
. ADDLLYP PR IM-PHT PRAGR( Ya™-aRy Ao E aqbhg

10. MPFP P4 YL2TF AT ML PAM-p ACISPT
10.1 AA9™ A+ & P4LGINA L7°CF LLEPT R 909

N2010 9.9 A@Ean P 1H +9INLP P+LLIDT NAPE €MC 847/2014 P+1ABM-T NAAT® Ad& PI-
FRS ¢7°Ct79 NF18CE ALt PECEFTTT 4LTTINLA L7C APl AAGT ATRFF +NGP
AT8RLNMm UA APME AR FHIR LUTF +NGP NTILLS AT MAALPTF ALLLTFI® ATRANLALIE

N@R+eNC PNTDT LUTA::
- 11 .
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10.2 PAYRCTAT FAT ALY +9INLP MEL

P2LLNTETF NCE AT PLCE+ PARLBaD YT ANAT PIRNT LT 17 PATCCTRRY AP AE NUAT ATDF 1H,
@A 228 NLLE NTHARYG ML +9INC NARHPC PICT +MPT, ATREY NAPS ANF +INLP ATH L)
ANEALDY A APRZT PO97% ALY BUJR N+I®MM% e, MM+ PAICCTRRAT PS8
NARHCIF PATART Ne-M-Y ATRLIYPSAME AT PIRNTPM-T +DES8LYF AL AL B FaDGA:

10.3 PN@®- YN+ AT T NLT AD+HSRC AMT

NPT PHENTPEY AL+ET NAUATT NA™P ARIINT: AT PHENTPM-Y MmTNLT ARTT ATPERLORC
A8 IR P+a9/F MM PAM YRA ATPMLCT NLtETF NENTLM PAT®T PN 25 NHEATD-
88 9F N/ 212 NAIR NPNTLE NINPE AL PAUFZMT +ME8LYT ATINMNS £48 HYE
P+ALE NAMTPTY NAPAMT AL 75 A::

NHU 2C N+PPH PECE+T YNT @MFM NPT AN NPMPI® NAPE LA+ AEA N+ PR TD-Y
P+18. +ANCNLPT AT AT NPT ML MANA PADC 99NF PMT$PT ALY NPML NNFo-
AteT e PATF NEPTFT HINGR ATELD B8 HIE NTAAN+D- PaRF9Nt AhA P913NF
&L ATMOMTF NLLF AL ATITAT: NAA NHA NI PFT NHCS +88L UF AT8$LT hUAT PATD-
NG+ET ML &CEFTT ATMM NMLL AT IR AN +9NLFT NMNTDT +N LT ATRFLM
AL PATFA HIE Pa6 ATINCPTFT M PAL+HEDT PRIPH TN+NNP Né MNPD- NTL P LD
@A 2PN RI5A:

10.4 21N P AT NHIh A+

NALF @PF NATRETIN HCE N MING BT APPMA £FA HIE UAT hes PUY PARCn Y9
ANTEEE $CP NN AR TPA P12 LAA: NALYIIR NPNTLA: NAUT NNTP@ NCYT NTA AT NAAT
NALCA ANAT IC MNP PAG MBEYFT NARARN/F APANGD AN S NTILL AL LI15A:

NHU 2C N+LPH FC4TM1+T LNAM ATINLY NHCS NAP ML NUP'F PA TSN NENET AT N+ APIR
NAAMTF®- PALs MNAT JC NARUPT PINE LCAM-T N& ATIL T NN&HE LT AL PIT AU
PECE+ MLEMYF LU MLF ADT ATIEZ NTALR PY14TT NEAT PECIME TNEGLP NPT
+9NGP ATRUPT ABTAT NAPAMT APAC £7FA: 2U NAYRU AT8A nRNIP@ P+APAZ+NTY 0105
A% ANZ NYA ATANCG PHALE MY AL N&PTT NASSE. ANT +INLP ATHLLZT NHAIET AL PR 77
AT ATHUIR +onNgt NPT NN4&F PON+POSPT NUNZTAMNT HTE NA&T +PNLTT AT8FLMm
PECIN +NA BFORGA::

10.5 ATS&NY M -a0 Y4

NINL@M M- +MBEL ALY PTLLATA PPI NPt E MILE NATIETN ATENTFLM MNP ALETR
I +D8EL BT ATRTTF 284 NTALIR N+AZM- N&+E AL NTALNHNTFE P+ANCNL AT1TN AR
NAPNNA @PTF NTPE NAPNA AT PILH ATART PAAM ANATT NARAPT ATE IR PADAPMEE,
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AP APLNPTT IRCHRT FNRLT AT NTDT NPT PT NPT @AM +ACMM NNEF AP+ NP L
AP PNtk NPT §FM-::

NHU N+tenae PhA &P L2TT N4 M AT P+AA PhA A& P NCYT NARHCIF Phi A& PPTF LB T
PMNE NLL NARANG® PRING APPHT PAMETT +oINLR1F MALS AN+ PPy PRINGT
ACNZFT P4 MC NARPE NPME 900+ Frdt +ADTF PNTDF o0 TF O

10.6 PNCYY A 141N 05 G0t AT4E8 N PN AP L

RNTEFT NINPMD- AL +M88L AT +0%6b PA TSN Aeh, +2I° UF 278,82 PATA HIE PAADNT
AOF N retEN AP L AARANT NARYLE +9INLP AT ATINGPFT NARSMCE £UTTI +hFHAD-
APNLBI™ POq T PARLEADYF ANATT NARAPTD +99NLP ATQUT APNG PO AT RUT AL
N MNPa L8 NNCE ATRLCT AT NALCA ANAT #2447 +79299° NN APeRT+ +L TN held
N3A +9NEPR PTLRLD BUTA:




